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DIRECTORS' REPORT
FOR THE QUARTER ENDED MARCH 31, 2019

On behalf of the Board of Directors, we are pleased to present First Dawood Mutual Fund quarterly report
for the period ended March 31, 2019.

MARKET & ECONOMY REVIEW
Economic Review

The current account deficit is narrowing. After experiencing large Current Account Deficits (CAD) and foreign
exchange reserves reducing over the last couple of years, the financial situation of Pakistan finally appears
to be improving. Intractable imports that had become unsustainable have started responding to demand
compression policy measures such as hefty PKR devaluation, hike in interest rates, levying/expanding import
duties, and deep cut in public spending.

The attraction in exports is also week. We expect them to show meaningful growth from next year onwards
as exporters ramp up their capacities and re-establish relationships with clients. The Government of Pakistan
(GoP) also remains focused on boosting exports and incentives have been parceled out such as exemption
from gas and electricity tariff hikes. The CAD for February 2019 has clocked in at USD 356 million as compared
to USD 1.6 billion per month, on average witnessed in FISCAL YEAR 2018.

Negotiations for a bailout package with the IMF are underway and agreement is expected to be signed in May
2019. The GoP is working with the IMF to devise short to medium term framework for slashing the budget
deficit through increasing revenues, rationalizing expenditure, raising utilities tariff, reducing circular debt,
making exchange rate more flexible, and monetary tightening to contain underlying inflationary pressures.
Entry into the IMF program would ameliorate the credibility of Pakistan in the eyes of global financial community,
expecting for inflows of funds from multilateral agencies such as the World Bank & Asian Development Bank,
and also facilitate access to international capital markets. Inflows from friendly countries have materialized,
which have helped in SBP forex reserves increasing to USD 10.7 billion in Mar-19 from the recent low of USD
7.2 billion seen in Dec-18. Though financial assistance from friendly countries has staved off the immediate
crisis situation; the urgency for structural reforms and measures to further narrow the CAD should remain the
policy priority given large funding gap in the coming years.

Average CPI inflation for the 3rdQuarter Fiscal Year 2019 increased to 9.41% against 5.60% in 2ndQuarterFiscal
Year 2019. We projected it to further rise as government still has to raise utility tariffs (electricity & gas) in the
coming months to reduce the subsidy burden, while petroleum products prices may also be augmented to
generate additional revenues via GST, and pass-through of expected currency devaluation during the coming
months. However, average inflation for Fiscal Year 2021 is projected to drop to 7% after peaking in 1st Half
Fiscal Year 2020. The policy interest rate was raised by 75 bps during the period under review.

The economy has averted the immediate severe balance of payments crises and all macro-economic indicators
are showing positive trends towards stabilization. The general paradigm of fiscal and monetary policies has
been realigned towards exports, investment and productivity growth. In the days to come, bold steps will be
put in place to facilitate both foreign and local investment and dramatically improve the ease of doing business
climate in the country.

Stock Market Review:

The outgoing third quarter of Fiscal Year 2019 remained a volatile year for the stock market. During the period,
the Pakistan Stock markets 100 index outperformed 1.72%. During the period, the market remained volatile;
it started from 37995.76 on Jan 1, 2019 and reached the lowest point of 37542.01 points on Jan 3, 2019. It
started increasing and reached its highest peak of 41614.39 points on Feb 3, 2018, then continued to go down
again and ends at 38649.34 points on March 29,2019. During the period the local investors offloaded securities
worth PKR 4.266 billion. which was absorbed by foreign individuals, corporates and overseas Pakistanis.
Entry into an IMF program is expected in May 2018, along with lower CAD which will boost investors' confidence.
Led by Index, heavy Oil & Gas Exploration and Banking sectors, we expect corporate earnings to grow at
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double-digit rate in the next couple of years, due to eventual pass through of PKR devaluation related costs
and focus of GoP towards encouraging local industries versus imports. From the valuation standpoint, dismal
performance over the last two years has opened up a valuation gap in the broader part of the market that is
trading at an attractive Price-to-Earnings (P/E) multiple of 7.5 times and offers an impressive 5% dividend
yield. Furthermore, after three years of unabated foreign portfolio outflows, we expect resumption of net inflows
given attractive valuations of the market and subsiding risk of disruptive currency devaluation. Foreign Investors
are net buyers of USD 31 million in 1stQuarter Calendar Year 2019. Taken together, as challenges on the
economic front are already reflected in the valuations, we hold on to our view that the stock market is well
poised to deliver healthy double-digit returns in Calendar Year 2019 and beyond, as optimism pessimism wears
off in the next few months.

Money Market Review:

The SBP held seven Treasury bill auctions during 3rd Quarter Fiscal Year 2019. SBP accepted an amount of
PKR 5,608 billion during the period under review. against the pre-announced auction target of PKR 13.80billion,
acceptance in 3 months tenor represented 99.99% of the total accepted amount while the 6 months were
0.01% while no bids were received in 12 months tenor. Further during this period SBP conducted three Pakistan
Investment Bond (PIB) auctions and raised PKR 399 bn the last cut-off yields was 12.23%, 12.64% and 13.15%
for 3, 5 and 10 years respectively. Further during this period SBP conducted one Floating Rate Bonds (FRB)
auction based on spread over 6 months weighted average cut-off T.Bills plus 70 basis points. The cumulative
participation witnessed were PKR 68bn while the SBP accepted 7.4bn. The SBP did not conduct any GOP
ljarah Sukuk auction during the period under review.

FUND PERFORMANCE

As at March 31, 2019, net assets were PKR. 135.64 million as compared to PKR.243.11 million as at June
30, 2018. Total operating loss for the nine months period was PKR. 24.33 million as compared to operating
income of PKR. 14.32 million in the same period last year. Main reason for loss was realized and unrealized
loss incurred on equity investments. Total expense was PKR. 5.09 million as compared to PKR. 8.91 million
in the same period last year. Net loss for the nine months period was PKR. 29.42 as compared to profit of
PKR. 5.41 million in the same period last year. Income already paid on unit redeemed was PKR. 0.31 million.
The Net Asset Value per unit was Rs. 19.38as at March 31, 2019.

----SD---- ----SD--—-
Chairperson Director
April 22, 2019
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL INFORMATION (UNAUDITED)
AS AT 31 MARCH 2019

Assets

Bank Balances

Investments

Deposits

Prepayment and Other Receivable
Total Assets

Liabilities

Payable to 786 Investments Limited - Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Payable to Securities and Exchange Commission of
Pakistan (SECP) - Annual Fee

Accrued Expenses and Other Liabilities

Unclaimed Dividend

Total Liabilities

Net Assets

Unit Holders’ Fund (As per Statement Attached)

Number of Units in Issue

Net Assets Value per Unit

Contingencies and Commitments

Note

© 0w~

12
13

14

Unaudited Audited
31 March 30 June
2019 2018

Rupees Rupees
29,166,897 32,823,960
110,951,736 213,262,337
3,550,000 3,550,000
1,060,069 3,500,575
144,728,702 253,136,872
1,019,114 1,335,294
67,180 65,022
116,989 220,433
7,398,985 7,952,998
483,315 446,440
9,085,583 10,020,187
135,643,119 243,116,685
135,643,119 243,116,685

Number of Units
6,997,031 10,864,101
Rupees

19.39 22.38

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

For 786 Investments Limited
(Management Company)

ee-SD--m- ] -

Chief Executive Officer Chief Financial Officer

—-SD----
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE NINE-MONTH AND THREE-MONTH PERIODS ENDED 31 MARCH 2019

Nine-Month Period Ended

Three-Month Period Ended

Note 31 March 31 March
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Income
Income from Bank Balances 1,797,422 2,269,759 819,235 784,809
Income from Sukuk and Term Finance Certificates 3,264,373 1,990,699 908,759 774,877
Dividend Income 2,089,906 4,195,002 337,975 832,550
Capital (Loss)/Gain on Sale of Investments (8,249,921) 2,010,818 (4,185,385) 3,927,406
Other Income 145,275 - 13,927 -
(952,945) 10,466,278 (2,105,489) 6,319,642
Net Unrealised (Diminution)/Appreciation in Fair Value of
Investments Classified As 'At Fair Value Through Profit or Loss' (23,379,312) 3,854,227 6,172,028 18,838,114
Total Income (24,332,257) 14,320,505 4,066,539 25,157,756
Expenses
Remuneration to Management Company 10.1 2,752,701 3,940,093 693,678 1,284,793
Sindh Sales Tax on Remuneration to Management Company 10.2 357,852 512,208 90,179 167,022
Accounting and Operation Charges 10.3 137,636 197,002 34,686 64,237
Remuneration to Trustee 525,461 525,481 172,549 172,603
Sindh Sales Tax on Trustee Fee 68,310 68,303 22,431 22,438
Annual Fee to Securities and Exchange Commission of Pakistan 116,989 167,450 29,481 54,601
Auditors' Remuneration 394,732 432,098 104,258 141,930
Fees and Subscription 477,769 434,352 140,338 150,169
Legal and Professional Charges 15,000 - 15,000 -
Securities' Transaction Cost 182,706 198,468 46,456 52,148
Bank Charges 8,946 2,730 1,552 1,157
Withholding Taxes 1,601 2,219,337 1,601 -
Provision for Sindh Workers' Fund (SWWF) - 110,386 - 110,386
Printing Charges 52,550 104,755 17,265 34,406
Total Expenses 5,092,253 8,912,663 1,369,474 2,255,890
Net (Loss)/Income from Operating Activities (29,424,510) 5,407,842 2,697,065 22,901,866
Taxation 15 - - - -
Net (Loss)/Income for the Period After Taxation (29,424,510) 5,407,842 2,697,065 22,901,866
Allocation of Net Income for the Period
Income Already Paid on Units Redeemed (312,907) 2,250 - -
Accounting Income Available for Distribution
- Relating to Capital Gain - (3,788,288) - 20,522,750
- Excluding Capital Gain - 9,193,880 - 2,379,116
- 5,405,592 - 22,901,866
Earnings Per Unit 16
The annexed notes 1 to 21 form an integral part of this condensed interim financial information.
For 786 Investments Limited
(Management Company)
) e _ =SDe —--SD---
Chief Executive Officer Chief Financial Officer Director

&)
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTH AND THREE MONTHS PERIOD ENDED 31 MARCH 2019

Nine-Month Period Ended

Three-Month Period Ended

31 March 31 March
2019 2019 2018
Rupees
Net (Loss)/Income for the Period After Taxation (29,424,510) 2,697,065 22,901,866
Other Comprehensive Income - . -
Total Comprehensive (Loss)/Incomefor the Period (29,424,510) 2,697,065 22,901,866

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

—-SD----

Chief Executive Officer

For 786 Investments Limited
(Management Company)

—ee-SD-—--
Chief Financial Officer

—-SD----

Director




CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE NINE-MONTH PERIOD ENDED 31 MARCH 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net (Loss)/Income for the Year Before Taxation

Adjustments for Non-Cash Charges and Other Items:

Capital Loss/(Gain) on Sale of Investments

Unrealised Diminution in Fair Value of Investments
Classified As 'At Fair Value Through Profit or Loss' - Net

Decreasel/(Increase) in Assets
Investments

Deposits

Advance Income Tax

Prepayment and Other Receivable

(Decrease)/Increase in Liabilities
Payable to Management Company
Payable to Trustee

Payable to SECP

Accrued Expenses and Other Liabilities

Net Cash Generated From/(Used In) Operating Activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend Paid

Receipts from Issuance of Units

Payments on Redemption of Units

Net Cash Used in Financing Activities

Net Decrease in Cash and Cash Equivalents During the Period

Cash and Cash Equivalents At Beginning of the Period

Cash and Cash Equivalents At End of the Period

F I R S T

DAWOOD
MUTUAL FUND

Nine-Month Period Ended

31 March
2019 2018
Rupees Rupees
(29,424,510) 5,407,842
8,249,921 (2,010,818)
23,379,312 (3,854,227)
2,204,723 (457,203)
70,681,368 (38,112,875)
- 1,000,000
- (1,046,760)
2,440,506 1,871,371
73,121,874 (36,288,264)
(316,180) (444,254)
2,158 (65,026)
(103,444) (79,938)
(554,013) (3,055,780)
(971,479) (3,644,998)
74,355,118 (40,390,465)
(446,812) (2,461,281)
12,696,358
(90,261,727) (26,211,832)

(78,012,181)

(28,673,113)

(3,657,063) (69,063,578)
32,823,960 104,074,858
29,166,897 35,011,280

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

For 786 Investments Limited
(Management Company)

) - - SD---

Chief Executive Officer Chief Financial Officer

(10

eee-SD-emm

Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE-MONTH PERIOD ENDED 31 MARCH 2019

31 March 2019

31 March 2018

Capital Value Undistributed Total Capital Value Undistributed Total
Income Income
Rupees Rupees
Net Assets at the Beginning of the Period 50,428,298 192,688,387 243,116,685 89,043,101 202,008,516 291,051,617
Issue of 568,881 Units (2018: Nil Units)

- Capital Value 12,206,068 - 12,206,068 - - -

- Element of Income 490,290 - 490,290 - - -

- Refund of Capital 33,493 - 33,493 - - -
Total Proceed on Issuance of Units 12,729,851 - 12,729,851 - - -
Redemption of 4,435,951 Units (2018: 1,206,992
Units)

- Capital Value ‘ (89,948,820)‘ ‘ - ‘ ‘ 189,948,820)‘ ‘ (26,209,582)‘ (2,250)‘ ‘ (26,211,832)‘

- Element of Loss - (312,907) (312,907) - - -
Total Payment on Redemption of Units (89,948,820) (312,907) (90,261,727)  (26,209,582) (2,250)  (26,211,832)
Total Comprehensive Loss for the Period - (29,424,510) (29,424,510) - 5,407,842 5,407,842
Distributions

Distribution at the Rate of Rupee 0.0476 per Unit

on 04 July 2018 (31 March 2018: Nil Units)
- Capital Value ‘ - ‘ ‘ (483,687)‘ ‘ (483,687)‘ ‘ - ‘ ‘ - ‘ ‘ - ‘
- Refund of Capital (33,493) - (33,493) - - -
(33,493) (483,687) (517,180) - - -
Net Assets at End of the Period (26,824,164) 162,467,283 135,643,119 62,833,519 207,414,108 270,247,627
Undistributed Income Brought Forward
- Realized 207,126,742
- Unrealised 14,438,355
192,688,387 202,008,516
Accounting Income Available for Distribution
- Relating to Capital Loss
- Excluding Capital Gains
Net Loss for the Period Including Income Already
Paid on Units Redeemed (29,737,417) 5,405,592
Distribution During the Period (483,687) -
Undistributed Income Carried Forward 162,467,283 207,414,108
Undistributed Income Carried Forward
- Realised 185,846,595
- Unrealised 23,379,312
162,467,283 207,414,108

Net Assets Value per Unit at Beginning of the Period 22.38 23.08

Net Assets Value per Unit at End of the Period 19.39 23.70

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

For 786 Investments Limited
(Management Company)
----SD---- ----SD---- ---SD----
Chief Executive Officer Chief Financial Officer Director

(1)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE-MONTH PERIOD ENDED 31 MARCH 2019

LEGAL STATUS AND NATURE OF BUSINESS

First Dawood Mutual Fund (‘the Fund') was established under the Non-Banking Finance Companies (Establishment
and Regulations) Rules 2003 (the NBFC Rules, 2003). Formation of the Fund as closed end fund was authorized
by the Securities and Exchange Commission of Pakistan (SECP) on 28 January 2005. It was established under
Trust Deed dated 08 December 2004 executed between 786 Investments Limited (formerly Dawood Capital
Management Limited) as the Management Company, and Central Depository Company of Pakistan Limited (CDC),
as the Trustee, duly approved by the SECP. During the last year, registered office of the Management Company
was changed and now situated at G3, Ground floor, BRR Tower, Hassan Ali Street, |.| Chundrigar Road, Karachi,
Pakistan.

SECP vide its letter SCD/AMCW/FDMF/337/2016 dated 10 March 2016 approved the conversion of the Close-
end fund into an Open-end scheme effective from 7 April 2013 under the regulation 65 of Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations, 2008) by virtue of a scheme of
conversion of the Fund under a supplemental Trust Deed executed between 786 Investments Limited as
Management Company and CDC as Trustee after being approved by the SECP on 3 June 2016 in accordance
with the provisions of the NBFC Regulations, 2008.

Units of the Fund are offered for public subscription on a continuous basis. The units are transferable and can
also be redeemed by surrendering them to the Fund. The Fund obtained listing as an Open-end fund on Pakistan
Stock Exchange Limited (PSX) on 05 December 2018 and simultaneously the Fund was delisted as Closed-end
fund from Pakistan Stock Exchange (PSX).

The Fund is categorized as a "Balanced Scheme" approved by the Board of Directors of the Management Company
as per Circular 7 of 2009 issued by the SECP. The policy of the Fund is to invest in a mix of traded securities
covering debt, equity and money market transactions.

Title to assets of the Fund is held in name of CDC as Trustee of the Fund.

Regulation 54 Clause 3(a) of the NBFC Regulations, 2008 requires the minimum size of open end schemes to
be Rupees 100 million at all times during the life of the scheme. As at 31 March 2019, size of the Fund is Rupees
135.64 million and the Management Company holds up to 69.67% units of the Fund. Redemption of units of the
Fund by the Management Company would result in size of the Fund reduced from the minimum required size of
Rupees 100 million. In case of any such redemption, Management Company is committed to maintain minimum
size of the Fund (as required under the NBFC Regulations, 2008) on its own.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of '"AM3' to the
Management Company and has assigned performance ranking of "1 star" to the Fund.

In continuation of onsite and offsite inspections carried out in prior years, SECP conducted offsite examination
of the Management Company and the Fund under its management during the six-month period ended 31 December
2018. Based on the inspection and examination, SECP highlighted various non-compliances with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules, 2003) and the NBFC
Regulations, 2008 in its letters to the Management Company dated 18 July 2018 and 09 November 2018. These
non-compliances mainly pertain to financial management systems, compliance and risk management system,
updating policies and procedures, fund management and internal controls and procedure. Apart from these, SECP
also highlighted non-compliances of its circular 7 of 2009 (from 18 July 2018 to 14 August 2018) and circular 9
of 2013 (from 23 July 2018 to 16 August 2018), whereby the Fund is restricted to invest more than 70% of its net
assets into equity securities and is required to maintain bank balances at least 10% of its nets assets at all the
times respectively. The Management Company vide its letters to SECP dated 31 July 2018 and 20 November
2018 conveyed that most of the requirements of the rules and regulations have been complied whereas the
Management Company is fully committed to ensure compliance with rest of the non-compliances in due course.

[12]
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BASIS OF PREPARATION

Statement of Compliance

2.1.1 These condensed interim financial information have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the International Accounting
Standards Board (IASB);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules, 2003),
Non-Banking Finance Companies and Notifed Entities Regulations, 2008 (the NBFC Regulations, 2008)
and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, 2003, the NBFC Regulations, 2008 and requirements of the Trust Deed differ
from the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, 2003, the NBFC Regulations, 2008 and
requirements of the Trust Deed have been followed.

2.1.2 This condensed interim financial information does not include all the information and disclosures required for full

annual financial statements and should be read in conjunction with the annual audited financial statements of the
Fund for the year ended 30 June 2018.

2.1.3 This condensed interim financial information is unaudited and is being circulated to the unitholders as per the

requirement of the regulation 38(2)(f) of NBFC Regulations, 2008. The Board of Directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state of affairs
of the Fund.

2.1.4 The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim

financial information as at 31 March 2019 have been extracted from the annual audited financial statements of
the Fund for the year ended 30 June 2018, where as the comparative in condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in unit holders'
fund and condensed interim cash flow statement are extracted from unaudited condensed interim financial
information for the period ended 31 March 2018.

2.1.5New Standards, Amendments to Approved Accounting Standards and Interpretations that are Effective

31

During the Six-Month Period Ended 31 December 2018

There are certain new standards, amendments to approved accounting standards and interpretations which are
mandatory for the accounting periods beginning on or after 1 July 2018 but are considered not to be relevant or
have any significant effect on the Fund's condensed interim financial information, except for IFRS 9 “Financial
Instruments™. The impact of adoption of this new standard is detailed in note 3.1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the method of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the annual audited financial statements
of the Fund for the year ended 30 June 2018 except for change in accounting policy for financial instruments as
stated below.

Change in Accounting Policy

Effective 1 July 2018, the Fund adopted IFRS 9 "Financial Instruments”, which has replaced IAS 39 "Financial
Instruments: Recognition and Measurement".
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IFRS 9 prescribes the rules for the classification and measurement of financial instruments, measuring impairment
allowances for financial assets, and hedge accounting. Unlike IAS 39 where multiple classification categories
were permitted, this standard has simplified the classification of a financial asset either at amortised cost or at
fair value (through profit or loss OR through other comprehensive income) based on how an entity manages its
financial instruments in the context of its business model and the contractual cash flow characteristics of the
financial assets. Now impairment of a financial asset is determined based on an expected credit loss model
under IFRS 9, rather than the incurred loss model under IAS 39. However, SECP vide its letter to MUFAP dated
21 November 2017 relaxed the applicability of IFRS 9 to the extent of impairment rules on debts securities for
mutual funds and deferred it till further instructions.

As permitted by IFRS 9, the Fund has not restated comparatives on initial application of IFRS 9. Certain key
transitional provisions used to calculate the transitional impact, are summarised below:

- IFRS 9 is not applied to financial instruments that have been derecognised as of 1 July 2018; and

- The classification and measurement requirements are applied considering facts and circumstances in
existence as of 1 July 2018 for the business model and fair value option elections, and facts and circumstances
at the date of initial recognition for the contractual cash flow characteristics of financial assets.

The Fund has not presented initial transitional disclosures by comparing the closing statement of assets and
liabilities at 30 June 2018 (under IAS 39) to the opening statement of assets and liabilities at 1 July 2018 (under
IFRS 9) on account of the fact that the transition has not effected the measurement of its financial assets and
financial liabilities except for the change of classification categories as stated below:

Effect on
Opening
Category as per Undistributed
IAS 39 IFRS 9 Income
Rupees
Financial Assets
Bank Balances Loans and Amortized cost -
receivables
Investments Fair value through  Fair value through -
profit or loss profit or loss
- Held for trading
Deposits Loans and Amortized cost -
receivables
Other Receivables Loans and Amortized cost -
receivables

Financial Liabilities

Payable to 786 Investments Limited Other financial Amortized cost -
- Management Company liabilities

Payable to Central Depository Company Other financial Amortized cost -
of Pakistan Limited - Trustee liabilities

Payable to Securities and Exchange Other financial Amortized cost -
Commission of Pakistan - annual fee liabilities

Accrued Expenses and Other financial Amortized cost -
Other Liabilities liabilities

Unclaimed Dividend Other financial Amortized cost -
liabilities

Key Accounting Policies as Revised Under IFRS 9

Following the application of IFRS 9, the Fund's policy for financial instruments stands amended as follows:
Financial Assets

The Fund classifies its financial assets at amortised cost, fair value through other comprehensive income or fair

value through profit or loss on the basis of the Fund"s business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

(14
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Financial Assets at Amortised Cost

Financial assets at amortised cost are held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial Assets at Fair Value through Other Comprehensive Income

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial Assets at Fair Value through Profit or Loss

Financial assets at fair value through profit or loss are those financial assets which are either designated in this
category or not classified in any of the other categories.

All financial assets are recognised at the time when the Fund becomes a party to the contractual provisions of
the instrument. Regular purchases and sales of investments are recognised at trade date i.e. the date on which
the Fund commits to purchase or sell the asset.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not carried at
fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised
at fair value and transaction costs are expensed in the profit or loss.

Gains and losses arising on financial assets at amortised cost and financial assets at fair value through profit or
loss are recognised in profit or loss. Interest calculated under effective interest method, dividend, impairment
(relating to debt instruments) and foreign exchange gains and losses on financial assets at fair value through
other comprehensive income are also recognised in profit or loss. Gains and losses from changes in fair value
of financial assets at fair value through other comprehensive income are recognised in other comprehensive
income and, in case of debt instruments, are reclassified to profit or loss on derecognition or reclassification.
Gains and losses from changes in fair value of equity securities designated at fair value through other comprehensive
income are not subsequently transfered to profit or loss.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have
been transferred and the Fund has transferred substantially all risks and rewards of ownership.

Financial Liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of
the instrument. Financial liabilities at amortised costs are initially measured at fair value minus transaction costs.
Financial liabilities at fair value through profit or loss are initially recognised at fair value and transaction costs
are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised
cost using the effective yield method.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in respective carrying
amounts is recognised in the profit or loss.

Off-Setting of Financial Assets and Financial Liabilitie

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if the
Fund has a legally enforceable right to set-off the transaction and also intends either to settle on a net basis or
to realise the asset and settle the liability simultaneously.

ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make judgments, estimates

and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

®
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In preparing this condensed interim financial information, significant judgments made by management in applying
accounting policies and the key sources of estimation uncertainty were the same as those that applied to the
annual audited financial statements as at and for the year ended 30 June 2018.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were
disclosed in the annual audited financial statements of the Fund as at and for the year ended 30 June 2018.

Unaudited Audited
31 March 30 June
2018 2018
BANK BALANCES Note Rupees Rupees
- Savings Accounts 6.1 29,166,897 32,823,960

Profit rates on savings accounts range from 2.48% to 10% (30 June 2018: 2.48% to 6.20%) per annum.

INVESTMENTS
At Fair Value through Profit or Loss
Listed Equity Securities 71 77,891,936 161,973,694
Unlisted Debt Securities 7.2 33,059,800 51,288,643
110,951,736 213,262,337

Listed Equity Securities

Shares of listed companies are fully paid ordinary shares of Rupees 10 each unless stated otherwise.

Number of Shares Balance as at 31 March 2019 Market Value
Sold/Matured/ Asa
Name of Investee Entity Asat1July Pur?hased Bonus/  Settled Asat3t . Market - Percentage
During the . . Carrying Value Appreciation/ Percentage
2018 : RightIssue Duringthe ~ March 2019 Value N of Total
Period : (Diminution) of Net Assets
Period Investments
Rupees)
MODARABA
BRR Guardian Modaraba 794,498 - - 695,498 99,000 865,260 739,530 (125,730) 0.67% 0.55%
SECURITIES COMPANY
Dawood Equities Limited 979,500 - - 492,500 487,000 1,801,900 1,387,950 (413,950) 1.25% 1.02%
COMMERCIAL BANKS
Bank Affalah Limited 10,000 16,000 1,350 - 21,350 1,315,130 1,287,365 (27,765) 1.16% 0.95%
Bank of Punjab 27,500 56,000 - 33,500 50,000 698,643 651,000 (47,643) 0.59% 0.48%
Habib Bank Limited 26,100 15,700 - 17,200 24,600 3,770,967 3,259,254 (511,713) 294% 240%
MCB Bank Limited 19,000 7,100 . 16,100 10,000 1,984,385 1,965,300 (19,085) 1.71% 1.45%
United Bank Limited 13,000 17,900 - 21,400 9,500 1,357,493 1,325,535 (31,958) 119%
7.65%
INSURANCE COMPANIES
|Gl Life Insurance Limited 260,875 - - 48,500 212,375 16,990,000 10,555,038 (6,434,962) 951% 1.78%
1GI Holdings Limited 2,000 300 300 300 2,300 564,486 432,446 (132,040 0.39% 0.32%
Beema Pakistan Company Limited** 35,500 - - - 35,500 - - - 0.00% 0.00%
9.90%
TEXTILE COMPOSITES
Gul Ahmed Texile Mills Limited 1,500 . . 1,500 - . - - 0.00% 0.00%
Kohinoor Textlle - 3,500 - 3,500 - - - - 0.00% 0.00%
Nishat Mills Limited 3,000 1,500 - 4,500 - - - - 0.00% 0.00%
Azgard Nine Limited (Cumulative
Preference Shares) 8.95%" 1,013,863 - - - 1,013,863 - - - 0.00% 0.00%

[16)
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Name of Investee Entity

CEMENT

Fauji Cement Company Limited
Bestway Cement Limited

D.G. Khan Cement Company Limited
Lucky Cement Limited

Cherat Cement Company Limited
Power Cement Limited

Maple Leaf Cement Factory Limited
Pioneer Cement Limited

REFINERY
Attock Refinery Limited
National Refinery Limited

POWER GENERATION AND DISTRIBUTION
K-Electric Limited*

Kot Addu Power Company Limited

Hub Power Company Limited

OIL AND GAS MARKETING COMPANIES
Sui Southern Gas Company Limited
Pakistan State Oil Company Limited

Sui Northem Gas Pipelines Limited

Hascol Petroleum Limited

OIL AND GAS EXPLORATION COMPANIES
Pakistan Oiffields Limited

Oil and Gas Development Company Limited
Pakistan Petroleum Limited

AUTOMOBILE ASSEMBLER
Millat Tractors
Pak Suzuki Motor Company Limited

SYNTHETIC & RAYON
Tri-Star Ployester Limited

ENGINEERING

Amreli Steels Limited

Crescent Steel and Allied Products Limited
Mughal Iron and Steel Industries Limited
Intemational Industries Limited
Intemational Steels Limited

AUTOMOBILE PARTS AND ACCESSORIES
General Tyre and Rubber Company

of Pakistan Limited
Loads Limited

CABLE AND ELECTRICAL GOODS
Pak Elektron Limited
Pakistan Cables Limited

TRANSPORT
Pakistan Intemational Bulk Terminal Limited

TECHNOLOGY AND COMMUNICATION
Netsol Technologies Limited

Systems Limited

Callmate Telips Telecom Limited**

Number of Shares Balance as at 31 March 2019 Market Value

Purchased Sold/Matured/ Asa Asa
Asat1July During the Bonus/  Settled Asat31 Carrying Value Market Avprecation! Percentage Percentage

g UM9ME piontissue Duringthe  March2019 oS Value ppreciat of Total 9
Period N (Diminution) of Net Assets

Period Investments
(Rupees)

18,500 19,000 30,500 7,000 151,494 139,720 (11,774 0.13% 0.10%

10,000 800 10,800 - - - - 0.00% 0.00%

18,000 18,000 36,000 - - - - 0.00% 0.00%

12,700 14,000 15,400 11,300 5,395,184 4,839,112 (556,072) 4.36% 351%

- 7,000 7,000 - - - - 0.00% 0.00%
18,044 - 18,044 0.00% 0.00%

- 8,500 8,500 0.00% 0.00%

- 13,000 13,000 0.00% 0.00%

4.49%
3,200 - 3,200 0.00% 0.00%

- 1,000 1,000 0.00% 0.00%

1"

200,000 67,500 97,500 170,000 989,859 950,300 (39,559) 0.86% 0.70%

20,000 - 20,000 - - - - 0.00% 0.00%

27,000 7,000 5,000 29,000 2,641,131 2,126,570 (514,561) 1.92% 1.57%
27%

15,000 1,500 - 16,500 - - - - 0.00% 0.00%

9,700 2,000 740 10,940 1,500 383,478 324,270 (59,208) 0.29% 0.24%

33,000 15,000 - 28,500 19,500 1,761,208 1,464,645 (296,563) 1.32% 1.08%

4700 1,800 1,250 1,000 6,750 1,631,672 875,273 (756,399) 0.79% 0.65%
240%

4,600 4000 1,040 5,400 4,240 2144711 1,896,340 (248,431) 1.71% 1.40%

17,000 5,700 - 10,200 12,500 1,910,386 1,844,375 (66,011) 1.66% 1.36%

5,800 7600 1,245 14,100 545 97,468 100,820 3,352 0.09% 0.07%
346%

- 200 200 0.00% 0.00%
1,700 2,500 4200 0.00% 0.00%

0.00%

- 12,500 2,000 10,500 130,548 116,025 (14,523) 0.10% 0.09%
7,500 8,500 12,500 3,500 203,596 150,745 (52,851) 0.14% 0.41%
2,100 - 2,100 - - - - 0.00% 0.00%

26,000 4,000 10,000 20,000 1,196,353 781,200 (415,153) 0.70% 0.58%

4,600 3,700 3,000 5,300 1,056,376 657,730 (398,646) 0.59% 0.48%

16,100 16,000 20,500 11,600 1,009,157 742,748 (266,409) 0.67% 0.55%
210%

1,500 2,500 3,000 1,000 61,905 54,650 (7,255) 0.05% 0.04%

55,000 7,000 45,000 17,000 501,977 328,270 (173,707) 0.30% 0.24%
0.35%

31,000 2,000 33,000 - 0.00% 0.00%

700 175 875 - 0.00% 0.00%
30,000 46,058 72,058 4,000 46,068 40,040 (6,028) 0.04% 0.03%

- 12,500 12,500 - - - - 0.00% 0.00%
33,000 11,500 3,500 4,000 4,311,058 4,366,500 55,442 3.94% 3.22%

213221 - - 13221 - - . .
3.94%

@




Name of Investee Entity

FERTILIZERS

Engro Fertiizers Limited

Fauj Fertizer Bin Qasim Limited
Engro Corporation Limited

Fauji Fertizer Company Limited

PHARMACEUTICALS

Otsuka Pakistan Limited

GlaxoSmithKline Pakistan Limited

The Searle Company Limited

GlaxoSmithKline Consumer Healthcare
Pakistan Limited

CHEMICALS

Engro Polymer & Chemicals Limited
Pakistan Oxygen Limited

Archroma Pakistan Limited

LEATHER AND TANNERIES
Senvice Industries Limited

FOOD AND PERSONAL CARE PRODUCTS
Engro Foods Limited
Unity Foods Limited
Fauii Foods Limited

MISCELLANEOUS
Synthetic Products Limited

Total as at 31 March 2019

Total as at 30 June 2018
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Number of Shares Balance as at 31 March 2019 Market Value
Purchased Sold/Matured/ Asa Asa
Asat1July During the Bonus/  Settled Asat3t Carying Value Market Aooreciaton! Percentage Percentage
e 9% Rightlssue Duringthe  March2019 "9 Vale oprecit of Total 4
Period : (Diminution) of Net Assets
Period Investments
(Rupees)

- 24,500 8,000 16,500 1,224,485 1,180,575 @390 1.06% 0.87%
26,000 1,000 21,000 . . . . 0.00% 0.00%
13,300 3,500 16,800 0.00% 0.00%
27,000 3,000 30,000 0.00% 0.00%

1.06%
78,336 17,000 61,336 17,361,155 10,095,906 (7,265,249) 9.40% 144%
79,150 . - 30,200 48,950 8,125,700 7,028,241 (1,007,459) 6.33% 5.48%
4300 3200 195 7,695 - - - - 0.00% 0.00%
51,255 9,500 4155 16,912,863 14,216,325 (2696,538)  1281% 1048%
28.25%

- 11,500 1,500 10,000 361,880 363,200 1,320 0.33% 0.27%
1,070 - 1,029 # 9,840 10,250 #0 0.01% 0.01%
5,000 5,000 - - - 0.00% 0.00%

0.34%
3,500 3,500 0.00% 0.00%
15,500 4,000 15,500 4,000 354,062 276,640 (m42)  025% 0.20%
- 7,500 7,500 . . . . 0.00% 0.00%
62,500 68,500 80,500 50,500 1,573,537 1,318,048 (255489)  1.19% 097%
1.44%
6,000 6,000 0.00% 0.00%
100,895,475 77,891,936 23,003,539
173445942 161,973,604 (11472.248)

* Each having face value of Rupees 3.5 per share

** The securities are marked as non-trading at Pakistan Stock Exchange Limited. Accordingly the investment is carried at nil value in the books of the Fund.

.1 Investments as at 31 March 2019 include Nil (30 June 2018: 75,000) shares of GlaxoSmithKline Pakistan Limited

with market value of Rupees Nil (30 June 2018: Rupees 12.450 million), 15,000 (30 June 2018: Nil) shares of
Habib Bank Limited with market value of Rupees 1.987 million (30 June 2018: Rupees Nil), 6,000 (30 June 2018:
Nil) shares of Oil and Gas Development Company Limited with market value of Rupees 0.885 million (30 June
2018: Rupees Nil) and 6,000 (30 June 2018: Nil) shares of Sui Northern Gas Pipelines Limited with market value
of Rupees 0.45 million (30 June 2018: Rupees Nil) which have been pledged with National Clearing Company
of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 dated
23 October 2007 issued by the Securities and Exchange Commission of Pakistan.
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7.2 Unlisted Debt Securities
Certificates have a face value of Rupees 5,000 each unless stated otherwise.

Number of Certificates Balance as at 31 March 2019 Market Value

Astat  Purchased SoldMatured Asa Asa

. . Settled  AsatMarch  Carrying Appreciation/  Percentage  Percentage
Name of Investee Entity Note  July 01 Durm.glhe Duringthe 312019 Value Market Value (Diminution)  of Total ofNet
2018 Period :
Period Investments  Assets
..................... T Ye—
Term Finance Certificates
Cable and Electrical Goods
New Allied Electronics Indusries*
(Private) Limited 121 3417 . . 3417 7,222,149
Commercial Bank
Silk Bank Limited 722 5000 . 2,000 3000 13263383 12,830,015 (433,368)  11.56% 9.46%
Sukuk Certificates
Textile
Amtex Limited * 723 6000 . . 6,000 | 22,500,000
Cable and Electrical Goods
TPL Corporation Limited™* 124 5 . - 5 5,162,500 5,229,785 67285 47T1% 3.86%
Fertilizers
Dawood Hercules Corporation Limited™*  7.2.5 240 - 90 150 15,009,690 15,000,000 (9,690)|  13.52% 11.06%
42672190 20,229,785 57,595
Total as at 31 March 2019 63,158,322 33,059,800 (375,773)
Total as at 30 June 2018 83977499 51288643 (2,966,107)

*These TFCs and Sukuk certificates are non performing and are fully provided (note: 7.2.1 and 7.2.3), therefore
these are not subject to mark to market.

**Each having face value of Rupees 1,000,000 per certificate.
***Each having face value of Rupees 100,000 per certificate.

7.2.1 New Allied Electronics Industries (Private) Limited defaulted on its payment of principal and mark-up due on 25
December 2008. Consequently, the security was classified as non-performing by MUFAP on 9 January 2009 and
accrual of income on the same was suspended. This security has been fully provided in accordance with the
provisioning circulars issued by the SECP and the Board's approved provisioning policy.

7.2.2 These term finance certificates carry profit equal to 6 month KIBOR plus 1.85% receivable half-yearly in arrears
and will mature in August 2025. The Instrument is structured to redeem 0.14% of the Issue Amount during the
first 7 years and remaining 99.86% in last two (2) equal semi-annual installments of 49.93% each. The instrument
is unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the bank, including
deposits.

7.2.3 Amtex Limited (Sukuk) defaulted on its payment of principal and mark-up due on 22 December 2010. Consequently,
the security was classified as non-performing by MUFAP on 6 January 2011 and accrual of income on the same
was suspended. Accordingly, the security has been fully provided in accordance with the provisioning circulars
issued by the SECP and the Board's approved provisioning policy.

7.2.4 These certificates carry profit equal to 1 year KIBOR plus 3% receivable quarterly in arrears and will mature in
April 2021. The principal amount is redeemable in four six monthly instalments of Rupees 0.25 million per certificate
each commencing from October 2019. These Sukuk certificates are secured by hypothecation charge over the
hypothecated assets of Rupees 625 million and pledge of shares of TPL Properties Limited in favour of the Trustee
of the issuer for the benefit of the certificate holders.

(1)
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7.2.5These sukuk certificates carry profit equal to 3 month KIBOR plus 1% receivable quarterly in arrears and will

7.3

mature in February 2023. The instrument is structured to redeem 60% of the Issue Amount during the first 4 years
and remaining 40% in last two (2) equal semi-annual installments of 20% each. The instrument is secured against
pledge of shares of Engro Corporation Limited, inclusive of 50% margin, in a designated CDC account. In the
event of any sale and repurchase of security, the Trustee will have a lien over subsequent cash, which is to be
deposited in a specified bank account and further, Floating or Hypothecation charge on all present and future
assets of the Company inclusive of 25% margin Security.

Details of Non-Compliant Investment with the Investment Criteria as Specified by Securities and Exchange
Commission of Pakistan

In accordance with Clause (v) of the investment criteria laid down for 'Balanced Scheme' in Circular no. 7 of 2009
issued by the SECP, the Fund is required to invest in any security having rating not lower than 'A-'. However, as
at 31 March 2019, the Fund is non-compliant with the above mentioned requirement in respect of the following
investments. The securities were in compliance of the Circular (i.e. investment grade) at the time of purchase
and were subsequently downgraded to non investment grade by MUFAP on default by respective issuer in
repayment of coupon due on respective dates. The Fund holds 100% provision against such investment as
enumerated below:

As at 31 March 2019

Name of Non-Compliant Type of Value before Provision Value % of Net % of Gross
Investment Investment Provision Made after Assets Assets
Provision
----------- (Rupees) ====mzn=n=--
New Allied Electronics
Industries (Private) Limited TFC 7,222,749 7,222,749 - - -
Amtex Limited Sukuk 22,500,000 22,500,000 - - -
Unaudited Audited
31 March 30 June
2019 2018
8 DEPOSITS Rupees Rupees
Central Depository Company Pakistan Limited 50,000 50,000
National Clearing Company Pakistan Limited 3,500,000 3,500,000
3,550,000 3,550,000
9 PREPAYMENT AND OTHER RECEIVABLE
Prepayment
Prepaid PSX Listing Fee 6,857 -
Other Receivable
Dividend Receivable 337,976 49,000
Profit on Saving Accounts 256,741 152,008
Profit Receivable on Term Finance and Sukuk Certificates 458,495 1,065,735
Receivable from National Clearing Company Pakistan Limited - 2,233,832
1,053,212 3,500,575
1,060,069 3,500,575
10 PAYABLE TO 786 INVESTMENT LIMITED
- MANAGEMENT COMPANY
On Account of
Remuneration Payable 10.1 230,917 403,213
Sindh Sales Tax Payable 10.2 650,561 672,957
Accounting and Operation Charges 10.3 137,636 259,124
1,019,114 1,335,294

10.1 The Management Company has charged its remuneration at the rate of 2% per annum of the average annual
net assets of the Fund in accordance with regulation 61 of the NBFC Regulations, 2008. The remuneration is

payable to the management company on monthly basis in arrears.

10.2 Government of Sindh has levied Sindh Sales Tax on services at the rate of 13% (30 June 2018: 13%) on the
remuneration of the Management Company through Sindh Sales Tax on Services Act, 2011.

20
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10.3 In accordance with the provisions of the NBFC Regulations, 2008 as amended vide SRO 1160(1)/2015 dated

1"

25 November 2015, the Management Company of the Fund is entitled to reimbursement of fees and expenses
in relation to registrar services, accounting, operation and valuation services related to the Fund upto a maximum
of 0.1% of the average annual net assets of the scheme or actual whichever is less.

Unaudited Audited
31 March 30 June
NOTE 2019 2018
PAYABLE TO CENTRAL DEPOSITORY Rupees Rupees
COMPANY OF PAKISTAN LIMITED - TRUSTEE

Trustee Remuneration Payable 11 59,452 57,533
Sindh Sales Tax Payable on Trustee Remuneration 1.2 7,728 7,489
67,180 65,022

11.1 In accordance with the provision of the Trust Deed, the remuneration is paid to the Trustee on monthly basis in

arrears.

The following tariff structure relating to Trustee fee is applicable based on net assets of the Fund:

Amount of funds under management Tariff per annum
(Average Net Assets Value)
Up to Rupees. 1 Billion Rupees 0.7 million or 0.20% per annum of net

assets, whichever is higher.

Over Rupees. 1 Billion Rupees 2 million or 0.10% per annum of net assets
on amount exceeding Rupees 1 billion.

11.2 A notification (SRB-3-4/TP/01/2015/86554 dated 13 June 2015) was issued by Sindh Revenue Board (SRB),

12

13

which introduced amendments in Sindh Sales Tax on Services Act, 2011. As a result of these amendments, the
Fund recognised sales tax on Trustee fee at the rate of 13% (30 June 2018: 13%).

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN - ANNUAL FEE

This represents annual fee payable to SECP in accordance with the regulation 62 of the NBFC Regulations, 2008
whereby the Fund is required to pay SECP an amount equal to 0.085% of the average daily net assets.

Unaudited Audited
31 March 30 June
NOTE 2019 2018

ACCRUED EXPENSES AND OTHER LIABILITIES Rupees Rupees
Auditors' Remuneration 287,813 375,281
Securities' Transaction Cost Payable 559,706 441,421
Other Payables 133,583 635,060
Federal Excise Duty on Remuneration 13.1 4,240,850 4,240,850
Provision for Sindh Workers' Welfare Fund (SWWF) 13.2 2,176,440 2,176,440
Withholding Tax and Zakat Payable 593 83,946

7,398,985 7,952,998

13.1There is no change in the status of the appeal pending in the Supreme Court of Pakistan against the decision

of Sindh High Court filed by the Deputy Commissioner Inland Revenue, as more fully disclosed in the annual
financial statements for the year ended 30 June 2018. The Management Company, as a matter of abundant
caution, is carrying provision for FED for the period from 13 June 2013 to 30 June 2016 aggregating to Rupees
4.241 million. Had the provision not been made, net asset value per unit of the Fund as at 31 March 2019 would
have been higher by Rupee 0.61 per unit (30 June 2018: Rupee 0.39 per unit).

13.2 As more fully disclosed in the annual financial statements for the year ended 30 June 2018, the Management

Company on the advice of Mutual Fund Association of Pakistan is recognizing provision for SWWF since 21 May
2015, only as a matter of abundant caution. Had the SWWF not been provided, the NAV per unit of the Fund
would have been higher by Rupee 0.31 (30 June 2018: Rupee 0.20).

21




14

15

16

17

18

F I RS T

DAWOOD
MUTUAL FUND

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at 31 March 2019 (30 June 2018: Nil).
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that
for the purpose of determining distribution of at least 90 percent of accounting income, the income distributed
through bonus units shall not be considered as dividend. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net
accounting income other than capital gains to the unit holders. The Fund is also exempt from the provision of
Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance
2001.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted
average number of units for calculating EPU is not practicable.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide directive no. SCD/PRDD/Direction/18/2016 dated
20 July 2016 required that Collective Investment Scheme (CIS) to disclose Total Expense Ratio (TER) in the
periodic financial statements of the Fund. TER of the Fund for the nine-month period ended 31 March 2019 is
3.67 % which includes 0.41% representing government levy and SECP fee. The ratio is within the maximum limit
of 4% prescribed under the NBFC Regulation 2008 for a collective investment scheme categorised as balanced
fund.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties/connected persons of the Fund include 786 Investments Limited, being Management Company,
other collective investment schemes managed by Management Company, Central Depository Company of Pakistan
Limited (CDC), being the Trustee of the Fund, Directors and key management personnel of the Management
Company, other associated undertakings and unit holders holding more than 10% units in the Fund or any of their
connected person.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations, 2008 and the Trust Deed respectively.

The transactions with related parties are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Details of transactions with related parties and balances with them at the six-month period ended are as follows:

18.1 Details of Transactions with Connected Person/Related Parties are as Follows:

Nine-Month Period Ended

31 March
2019 2018
786 Investments Limited - Management Company Rupees Rupees
Remuneration (Including Indirect Taxes) 3,110,553 4,452,301
Accounting and Operation Charges 137,636 197,002
Issue of 432,889 Units (2018: Nil Units) 9,836,835 -
Redemption of 4,257,577 Units (2018: 923,344 Units) 86,500,000 20,000,000
Issue of 14,144 Units (2018: Nil Units) against Dividend Reinvested 305,386 -
Central Depository Company of Pakistan
Limited - Trustee

Remuneration (Including Indirect Taxes) 593,771 593,784
CDS Charges 13,429 -
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B.R.R Guardian Modaraba - Connected

Person due to Holding 10% or More

Issue of 863 Units (2018: Nil Units) against Dividend
Reinvested

Directors and Executives of the Management Company

Issue of 90 Units (2018: Nil Units) and against Dividend
Reinvested

Redemption of 50,149 Units (2018: Nil Units)
Cash Dividend

Other Connected Persons/Related Parties

Issue of 410 Units (2018: Nil Units) against Dividend
reinvested

Issue of 1,551 Units (2018: Nil Units) against refund of capital

18.2Amounts Outstanding as at Period/Year End

19

786 Investments Limited - Management Company
Remuneration Payable

Units Held 4,259,184 (June 2018: 8,069,728 Units)

Central Depository Company Of Pakistan Limited-Trustee
Remuneration Payable

B.R.R Guardian Modaraba - Associate of Management Company
Units Held 493,211 (June 2018: 492,349 Units)

Directors and Executives of the Management Company
Units Held 13,747 (June 2018: 63,806 Units)

Other Connected Persons/Related Parties
Units Held 229,309 (June 2018: 227,348 Units)

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Nine-Month Period Ended

31 March
2019 2018
Rupees Rupees
18,632 -
1,950 -
1,041,195 -
536 -
8,857 -
33,493 -
Un-Audited Audited
31 March 30 June
2019 2018
Rupees Rupees
1,019,114 1,335,294
82,567,685 180,584,362
67,180 65,022
9,561,299 11,017,776
266,500 1,427,852
4,445,345 5,087,591

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date.

Fair value of underlying financial assets are determined based on requirements of Regulation 66 of the NBFC
Regulations, 2008 and directives if any, issued by the Securities and Exchange Commission of Pakistan. The
Fund has an established control framework with respect to the measurement of fair values.

The fair value of financial assets that are traded in active market are based on prices obtained directly from an
exchange on which the investments are traded. For unlisted debt securities and debt securities listed but not
traded regularly on stock exchange valued in the manner specified by Securities and Exchange Commission of

Pakistan.
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The Fund measures fair value using the following fair value hierarchy that reflects the significance of the input
in making the measurements.

Level 1 - Quoted market prices in an active market (that are unadjusted) for identical assets or liabilities.
Level 2 - Valuation techniques (for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable).

Level 3 - Valuation techniques (for which the lowest input that is significant to the fair value measurement is
unobservable).

The table below analyses financial instruments measured at fair value at the reporting date by the level in the
fair value hierarchy to which the fair value measurement is categorized.

31 March 2019

Carrying Amount
On-Balance Sheet Financial Instruments Fair Value .
through Other Fair Value
Amortised Cost 9N Other Yl -+ rough Profit Total
Comprehensive
or Loss
Income
(Rupees)
Financial Assets Measured at Fair Value
Investments
- Equity Securities - Listed - - 77,891,936 77,891,936
- Term Finance and Sukuk Certificates - Unlisted - - 33,059,800 33,059,800
- - 110,951,736 110,951,736
Financial Assets Not Measured at Fair Value
Bank Balances 29,166,897 - - 29,166,897
Deposits 3,550,000 - - 3,550,000
Other Receivable 1,053,212 - - 1,053,212
33,770,109 - - 33,770,109
Financial Liabilities Not Measured at Fair Value
Payable to Management Company 1,019,114 - - 1,019,114
Payable to Trustee 67,180 - - 67,180
Accrued Expenses and Other Liabilities 981,102 - - 981,102
Unclaimed Dividend 483,315 - - 483,315
2,550,711 - - 2,550,711

31 March 2019

Fair Value
Financial Assets Measured at Fair Value | Levelt | Level2 || Level3 | Total |
(Rupees)
Investments
- Equity Securities - Listed 77,891,936 - - 77,891,936
- Term Finance and Sukuk Certificates - Unlisted - 33,059,800 - 33,059,800
77,891,936 33,059,800 - 110,951,736
30 June 2018
Fair Value
Financial Assets Measured At Fair Value | Level 1 || Level 2 || Level 3 || Total |
(Rupees)
Investments
- Equity Securities - Listed 161,973,694 - - 161,973,694
- Term Finance and Sukuk certificates - Unlisted - 51,288,643 - 51,288,643
161,973,694 51,288,643 - 213,262,337

24




F I RS T

DAWOOD
MUTUAL FUND

For financial assets and financial liabilities not measured at fair value through profit or loss management considers
that their carrying amounts approximate fair value because of their short-term nature and the high credit quality
of counter parties.

The Fund routinely redeems and issues the redeemable units at the amount equal to the proportionate share of
net assets of the Fund at the time of issuance and redemption, calculated on a basis consistent with that used
in this condensed interim financial information. Accordingly, the carrying amount of net assets attributable to
holders of redeemable units approximates their fair value.

Reconciliation of Recurring Fair Value Measurements Categorised Within 31 March 30 June
Level 2 of the Fair Value Hierarchy 2019 2018
Rupees Rupees
Unlisted Sukuk and Term Finance Certificates
Opening Balance 51,288,643 5,257,250
Certificate Purchased - 49,000,000
Certificate Sold (8,843,256) -
Certificate Redeemed (9,009,814) (2,500)
Net Unrealised (Diminution)/Appreciation Recognised in
Income Statement During the Period (375,773) (2,966,107)
Closing Balance 33,059,800 51,288,643

20 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information has been approved and authorised for issue in the meeting of the
Board of Directors of the Management Company held on 22 April, 2019.

21 GENERAL
21.1The corresponding figures have been re-arranged wherever necessary.

21.2Figures have been rounded off to the nearest Rupee, unless otherwise stated.

For 786 Investments Limited

(Management Company)
R ) J— ----SD---- ---SD---—-
Chief Executive Officer Chief Financial Officer Director
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