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DIRECTORS' REPORT
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

The Board of Directors of 786 Investments Limited "786 or the Company" is pleased to present financial
statements of 786 for the quarter ended September 30, 2021.

Economic & Money Market Review:

The revival of economic activities all over the world has increased the prices of commodities unprecedentedly,
thus, putting inflationary pressure globally. The revival of economic activities domestically has surged imports
bills mainly due to an increase in Raw Materials for Consumer and Capital Goods, especially in the last three
months. The substantial rise in international commodity prices is the major reason for an increase in our import
bills, which has put pressure on the Pakistani rupee. Further, measures taken by the government to enhance
exports and ongoing workers' remittances performance will definitely mitigate associated risks.

Pakistan's economy is currently on a higher growth path. For long-term sustainable economic growth, the
expansion of domestic production stands vital, which is being managed by appropriate structural reforms
introduced by the Government.

During the month of Sep-21, SBP outstanding stock of 3-month T-bills declined almost to zero because, (1)
the participation in the 3-month paper was extremely low due to interest rate decline scenario in which market
players went for longer-tenor securities to lock in higher returns, and (2) many auctions for 3- month were
scrapped by the SBP due to out of the market.

The share of bids (and acceptance) in the 3-month paper dropped significantly in Q1- FY03, which appears
to be consistent with the stronger decline in interest rates in that year, which would have to raise longer-tenor
instruments. Correspondingly, the small rise visible in the share of 3-month T-bills during the quarter ended
Sep 2021, appears to reflect the expectations of a rise in interest rates.

Stock Market Review:

The Pakistan Stock Exchange (PSX) experienced a bearish session as investors were concerned about the
potential removal of PSX from the MSCI's Emerging Markets (EM) Index to the Frontier Market (FM) Index.

Despite a positive open, the benchmark KSE-100 index failed to sustain the momentum as selling pressure
pushed the index down by nearly 40 points. Additionally, the lack of any news on progress in talks with the
International Monetary Fund regarding the $6 billion loan program also kept activity subdued. During the
session, shares of 382 listed companies were traded. At the end of the session, 164 stocks closed in the green,
203 in the red, and 15 remained unchanged.

Company Performance

The Company recorded a Profit of PKR 2.39 during the quarter ended September 30, 2021, as compared to
a profit of PKR 5.44 million during the corresponding period. The Company Income which comprised of
Management Fees increased by PKR 0.73 million representing a 31.62% increase in Management Fees. The
administrative and operating expenses increased by PKR 0.38 million representing a 7.11% increase in
administrative and operating expenses. Further Share of Associates' shows a profit of PKR 5.05 million as
compared to the profit of PKR 1.63 million during the corresponding period.

The earnings per share (EPS) of the Company for the Quarter ended September 30, 2021, was PKR 0.16 as
compared to PKR 0.36 during the corresponding period.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT SEPTEMBER 30, 2021

Un-Audited Audited
30 September 30 June
2021 2021
Note Rupees Rupees
ASSETS
Non-Current Assets
Property and Equipment 5 1,684,061 2,052,245
Intangible Asset 6 934,942 969,570
Long-Term Investments 7 197,619,827 193,108,093
Long-Term Deposits and Prepayments 36,300 36,300
200,275,130 196,166,208
Current Assets
Short-Term Investments 8 22,285,682 22,138,642
Prepayments and Other Receivable 9 7,941,932 7,579,509
Trade Receivable 10 2,322,000 1,938,496
Accrued Markup " 1,816,766 2,431,517
Tax Refund due from Government 6,765,205 6,664,825
Cash at Bank 12 10,733,722 11,957,163
51,865,306 52,710,153
Total Assets 252,140,436 248,876,361
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorised Capital
20,000,000 (June 2021: 20,000,000)

Ordinary Shares of Rs. 10 Each 200,000,000 200,000,000

Issued, Subscribed and Paid Up Capital
14,973,750 (2020: 14,973,750)

Ordinary Shares of Rs. 10 Each 149,737,500 149,737,500
General Reserves 33,630,264 33,630,264
Share of Unrealised Gain on Remeasurement
of Investments in Associates) 182,232 182,232
Director Loan 13 22,000,000 22,000,000
Unappropriated Profit 26,972,400 24,580,088

232,522,396 230,130,084
Current Liabilities
Trade and Other Payables 14 18,619,299 17,747,535
Unclaimed Dividend 15 998,742 998,742
19,618,041 18,746,277
Contingencies and Commitments 16
Total Equities and Liabilities 252,140,436 248,876,361
The annexed notes from 1 to 24 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
-—--SD---- ----SD---- -—--SD----
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2021

Income
Remuneration from Funds under Management

Income on TFC's
Income on Pakistan Investment Bond

Reclassification of Surplus on Investments

Surplus/(Deficit) on Revaluation of Investments - At FVP&L

Expenses
Administrative and Operating Expenses
Financial Charges

Operating Loss

Other Operating Income

Share of Associates' Profit
Profit Before Taxation

Taxation

Net Profit for the Period

Earnings per Share - Basic and Diluted

Note

18
19

30 September 30 September
2021 2020
Rupees Rupees
3,030,239 2,302,325
581,478 746,115
504,110 533,065
4,115,827 3,581,505
- 5,454,357
(390,882) (1,957,430)
(390,882) 3,496,927
(5,745,775) (5,364,125)
(528,154) (96,710)
(6,273,929) (5,460,835)
(2,548,984) 1,617,597
168,100 2,353,697
5,052,156 1,632,460
2,671,272 5,603,754
(278,960) (155,896)
2,392,312 5,447,858
0.16 0.36

The annexed notes from 1 to 24 form an integral part of these financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- ----SD----
Chief Executive Officer Chief Financial Officer

—-SD-——-
Director
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

30 September 30 September

2021 2020
Rupees Rupees
Net Profit for the Period 2,392,312 5,447,858
Other Comprehensive Income/(Loss)
Surplus on Revaluation of Investments - At Fair
Value through Other Comprehensive Income - (5,454,357)
Share of Unrealised (Loss)/Gain from Associates on
Remeasurement of Investments - -
Total Comprehensive Income/(Loss) for the Period 2,392,312 (6,499)
The annexed notes from 1 to 24 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
Y ) - ----SD--—- ----SD----
Chief Executive Officer Chief Financial Officer Director
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FOR THE QUARTER ENDED SEPTEMBER 30, 2021

. Reserves
Share capital
Capital Capital Revenue
Sub Surplus on Share. of
Issued, " Unrealised Total
. Ordinated ~ Measurement . , ota
Subscribed General , Gainon  Unappropriated
) Loan from  of Available ,
and Paid-Up ~ Reserve ) Remeasurement Profit
., Director for Sale o
Capital of Associates
reserve  Investments
Investments
Nofe = =seseeeeeeeeecseiceieiaieeieeaa RUPEES =
Balance as at July 1, 2020 149,737,500 33,630,264 5,454,357 236,114 19,644,591 208,702,826
Profit for the Period 5,447,858 5,447,858
Other Comprehensive Income/(Loss)
Surplus on Revaluation of Investments
- AtFV through OCI (5,454,357) (5,454,357)
Subordinated Loan From Director 13 22,000,000 22,000,000
Share of Unrealised Gain on Remeasurement
of Associates' Investments - - - -
Total Comprehensive Income for the Period - - 22,000,000  (5454,357) - 5447858 21,993,501
Balance as at September 30, 2020 149,737,500 33,630,264 22,000,000 236,114 25,092,449 230,696,327
Balance at June 30, 2021 149,737,500 33,630,264 22,000,000 182,232 24,580,088 230,130,084
Profit for the Period 2,392,312 2,392,312
Other Comprehensive Incomel(Loss)
Share of Unrealised Gain on Remeasurement
of Associates' Investments
Total Comprehensive Income for the Period 2,392,312 2,392,312
Balance as at September 30, 2021 149,737,500 33,630,264 22,000,000 182,232 26,972,400 232,522,396
The annexed notes from 1 to 24 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
-—-SD---- -—-SD---- ——SD----
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

30 September 30 September

2021 2020
A. CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees
Profit before Taxation 2,671,272 5,603,754
Adjustments for Iltems Not Involving Movement of Funds:
Depreciation on Property and Equipment 414,461 500,026
Amortization 34,628 34,628
Financial Charges 528,154 96,710
Mark Up Earned on Saving Account (168,100) (2,353,697)
Income on Pakistan Investment Bond (504,110) -
Income on TFC's (581,478)
Revaluation Gain on Investment FVTPL 390,882 -
Share of Profit from Associates' (5,052,156) (1,632,460)
(4,937,719) (3,354,793)
Operating Cash Out Flows before Working Capital Changes (2,266,447) 2,248,961
(Increase) in Current Assets
Trade Receivable (383,504) (137,204)
Prepayments and Other Receivable (362,423) (872,052)

(745,927) (1,009,256)
Increase/(Decrease) in Current Liabilities

Trade and Other Payables 346,241 (928,806)
(2,666,133) 310,899

Income Taxes Paid - Net (379,339) (661,612)
Financial Charges Paid (2,631) (96,710)
Net Cash Used in Operating Activities (3,048,104) (447,423)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Investments - Net - (3,494,427)
TFC Redeemed 2,500 -
Long-Term Deposits and Prepayments - 125,000
Receipt of Mark Up on Savings Account 1,868,440 4,401,582
Capital Expenditure Incurred (46,277) -
Net Cash Generated From Investing Activities 1,824,663 1,032,155

C. CASH FLOWS FROM FINANCING ACTIVITIES

Sub Ordinated Loan From Director - 22,000,000
Net Cash Generated From Financing Activities - 22,000,000
Net (Decrease)/Increase in Cash and Cash Equivalents (1,223,441) 22,584,732
Cash and Cash Equivalents at Beginning of the Year 11,957,163 12,042,370
Cash and Cash Equivalents at End of the Period 10,733,722 34,627,102

The annexed notes from 1 to 24 form an integral part of these financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- ----SD---- -=--SD----
Chief Executive Officer Chief Financial Officer Director

@
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

STATUS AND NATURE OF BUSINESS

786 Investments Limited, the Company was incorporated on September 18, 1990 as a public limited Company
in Pakistan, with its registered office at G3, Ground Floor BRR Tower, Hassan Ali Street, Off |. I. Chundrigar Road,
Karachi 74000. The Company is listed on the Pakistan Stock Exchange Limited. The Company has changed its
name to 786 Investments Limited from Dawood Capital Management Limited with effect from 20 January, 2017
after completing regulatory formalities.

The Company is registered as a Non Banking Finance Company under the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Company has obtained the licenses to carry
out investment advisory services and asset management services under the NBFC Rules and the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

The license to carry out "Asset Management Service" has been successfully renewed dated May 28, 2019 under
Rule 5 of the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 amended through
S.R.0 1131(1) 2007, S.R.O 271(1) 2010, S.R.0 570(1)/2012 and S.R.O 1002(1)/2015 respectively.

The license to carry out "Investment Advisory Services" has been successfully renewed vide its letter
No.SCD/AMCW/7861L/2020-109 dated November 12, 2020 with effect from May 26, 2019 and valid till May 25,
2022 . Licence shall further be renewable by the Commission for next three years, subject to the compliance of
the NBFC Rules and the NBFC Regulations.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the international Accounting Standard
Boards (IASB) as notified under the Companies Act, 2017.

- Provision of and directives issued under the Companies Act, 2017.

- The Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (The NBFC Rules), and
the Non Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations); and

- Directives issued by the SECP

Where provisions of and directives issued under the Companies Act, 2017, The NBFC Rules, The NBFC Regulations
and by the SECP differ with the requirements of IFRS the provisions of and directives issued under the Companies
Act, 2017, The NBFC Rules, The NBFC Regulations and SECP have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments
which are measured at fair value.

These financial statements have been prepared following accrual basis of accounting except for cash flow
information.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the Company's functional and presentation
currency.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the method of computation adopted in the preparation of these condensed interim

financial statements are the same as those applied in the preparation of the annual financial statements of the
company for the year ended 30 June 2021.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and key sources of estimation of uncertainty are the
same as those that were applied to the financial statements for the year ended 30 June 2021.

PROPERTY AND EQUIPMENT

The following is the statement of property and equipment:

Furniture . Office
Description and fixtures Vehicles equipment Computers Total
---------------- Rupees-----------=----

Period ended September 30, 2021

Opening net book value (NBV) 330,056 1,206,194 195,579 320,416 2,052,245

Additions (at cost) - - 46,277 46,277
Disposals

Cost - - - - -

Depreciation - - - - .
Net Book value - - - - -
Depreciation charge (13,126) (279,669) (63,069) (58,597) (414,461)
Closing net book value 316,930 926,525 132,510 308,096 1,684,061
Gross carrying value basis

Cost 1,487,514 5,593,370 1,494,502 5,584,702 14,160,088

Accumulated depreciation /

impairment (1,170,584)  (4,666,845)  (1,361,992) (5,276,606) (12,476,027)
Net book value 316,930 926,525 132,510 308,096 1,684,061
Year ended June 30, 2021

Opening net book value (NBV) 395,656 2,324,868 453,327 447,391 3,621,242

Additions (at cost) - - - 257,950 257,950

395,656 2,324,868 453,327 705,341 3,879,192

Disposals

Cost - - - - -

Depreciation - - - - -
Net Book value - - - - -
Depreciation charge (65,600)  (1,118,674) (257,748) (384,925) (1,826,947)
Closing net book value 330,056 1,206,194 195,579 320,416 2,052,245
Gross carrying value basis

Cost 1,487,514 5,593,370 1,494,502 5,538,425 14,113,811

Accumulated depreciation /

impairment (1,157,458)  (4,387,176)  (1,298,923) (5,218,009) (12,061,566)
Net book value 330,056 1,206,194 195,579 320,416 2,052,245
Depreciation rate % per annum 10 20 20 33

12



6 INTANGIBLE ASSET

Computer software
6.1 Computer software

Opening Net Book Value
Addition
Amortization Charge
Closing Net Book Value
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Un-Audited Audited
30 September 30 June
2021 2021
Note Rupees Rupees
934,942 969,570

969,570 1,108,080
(34,628) (138,510)
934,942 969,570

Cost 1,385,100 1,385,100
Accumulated Amortization (450,158) (415,530)
Closing Net Book Value 934,942 969,570
Amortization rate 10% 10%
7 LONG-TERM INVESTMENTS
Investments in Associates - Units of Mutual Funds - Equity Method
786 Smart Fund (Open - End - Fund) - an associate
(Using Equity Method)
2,130,273 (June 30, 2021: 2,130,273) Units,
Representing 20.44% (June 30, 2021: 23.18%) Holding. 177,993,717 172,941,561
Government Securities - Pakistan Investment Bonds
having Face Value of 20 Million 8.1 19,626,110 20,166,532

197,619,827 193,108,093

7.1 This Government securities - Pakistan Investment Bonds will mature latest by September 19, 2029 and carry

interest at the rate of 12.14821%.

8  SHORT TERM INVESTMENTS

At fair value through Profit and Loss
Term finance certificate
Redeemed

Cumulative gain on
revaluation of investment

8.1 Term Finance Certificates - Unlisted

Number of Certificates

September  June 30,

30, 2021 2021 Name of Company

Financial services
5,000 5,000  Silk Bank Limited

September 30, 2021 June 30, 2021
Face Value Fair Value Face Value Fair Value

8.1 21,128,786 22,285,682 21,133,786 22,138,642
(2,500) - (5,000)

1,159,396 - 1,009,856 -
22,285,682 22,285,682 22,138,642 22,138,642

September 30, 2021 June 30, 2021
Cost Fair Value Cost Fair Value
Note  =============-n- Rupees - == -=-ccucmuuunnn

8.1.1 21,123,786 22,285,682 21,128,786 22,138,642

®
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8.1.1 Term Finance Certificates are valued using rate prevailing on MUFAP (Mutual Fund Association of Pakistan) which
is 88.62% of face value at the statement of financial position date.

8.1.2 Term finance certificates carry profit equal to 6 month KIBOR plus 1.85% receivable half yearly in arrears and
will mature in August 2025. The Instrument is structured to redeem 0.14% of the Issue Amount during the first 7
years and remaining 99.86% in last two (2) equal semi annual installments of 49.93% each. The instrument is
unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the bank, including

deposits.
Un-Audited Audited
30 September 30 June
2021 2021
9 PREPAYMENTS AND OTHER RECEIVABLE Note Rupees Rupees
Prepayments
Insurance 1,428,253 449,709
Rent - 116,121
Current portion of License Renewal Fee - 500,000
1,428,253 1,065,830
Other receivable
Federal excise duty 9.1 6,513,679 6,513,679
7,941,932 7,579,509

9.1 This represents amount receivable from funds in lieu of Federal Excise Duty the break up of which is as follows:

Un-Audited Audited
30 September 30 June
2021 2021
Note Rupees Rupees
Associates
786 Smart Fund 1.4 6,513,679 6,513,679
16.1.2 6,513,679 6,513,679

9.1.1 The Maximum amount outstanding at any time during the year with reference to month end balances from the

funds is Rs. 6.51 (June 30, 2021: Rs. 6.51) Million.

Un-Audited Audited
30 September 30 June
2021 2021
10 TRADE RECEIVABLE Rupees Rupees
786 Smart Fund - an associate 2,022,000 1,638,496
Receivable on Account of Advisory Fees 300,000 300,000
2,322,000 1,938,496
11 ACCRUED MARKUP
On saving accounts 167,400 701,973
On TFCs 323,850 908,138
On PIBs 1,325,516 821,406
1,816,766 2,431,517
12 CASH AT BANK
Cash in hand 25,000 1,315
Cash at bank
Current accounts - -
Saving accounts 121 10,708,722 11,955,848
10,708,722 11,955,848
10,733,722 11,957,163
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12.1 The balance in savings accounts carry profit at rates ranging from 5.5% to 5.5% per annum (June 30, 2021: 5.5%
to 5.5% per annum).

13 SUBORDINATED LOAN FROM DIRECTOR

This loan is interest bearing (3 Months KIBOR + 2 %) and repayable at the discretion of the Company. As per
NBFC Rules "Equity" includes the interest bearing subordinated loans, accordingly subordinated loan is classified
as part of the equity.
Un-Audited Audited
30 September 30 June

2021 2021
Note Rupees Rupees
14 TRADE AND OTHER PAYABLES

Accrued expenses 141 9,717,926 9,422,153
Accrued Mark-up on Director loan 2,167,320 1,641,797
Sindh Workers' Welfare Fund Payable - -
FED payable 16.1.2 6,513,677 6,513,677
Sales tax payable 189,616 165,570
WHT payable 30,760 4,338

18,619,299 17,747,535

14.1This includes an amount of Rs. 7.895 (June 30, 2021: Rs. 7.895) Million received from NCCPL being refund of
tax amount with respect to funds under management. This amount will be disbursed to unit holders.

Un-Audited Audited
30 September 30 June

2021 2021
Note Rupees Rupees
15 UNCLAIMED DIVIDEND 15.1 998,742 998,742

15.1In compliance of sec 244 of companies Act, 2017, company is in the process of opening a separate bank account
for unclaimed dividend.

16 CONTINGENCIES AND COMMITMENTS
16.1Contingencies

16.1.1 The Additional Commissioner of Income Tax (ACIT) has amended the assessment order under section 122(5A)
of the Income Tax Ordinance, 2001, resulting in an additional tax of Rs. 1.005 million and Rs. 0.820 million for
Tax Years 2003 and 2004 respectively. The Company has filed appeals with the Commissioner of Income Tax
Appeals-Il (CIT-A). The said appeals are pending for hearing. The management is confident that the appeal will
be decided in favour of the Company and therefore no provision in this respect has been made in these financial
statements. Appeals have been filed before Income Tax Appellate Tribunal (ITAT) for the Tax Year 2003 and 2004
against the order of CIT-A. Hearing has been fixed and ITAT has finalized the order for the Tax Year 2004, which
partially allowed and partially remanded back the order to the CIT-A for passing an order. The case has been
decided in favour of the Company by the Appellate Tribunal in Tax Year 2017.

16.1.2The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) with effect from 13 June 2013. As the Asset Management Services rendered
by the Management Company of the Fund were already subject to provincial sales tax levied by Sindh Revenue
Board, which is being charged to the Fund, the Company was of the view that further levy of FED was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honorable Sindh High Court (SHC) jointly by
various Asset Management Companies, together with their representative Collective Investment Schemes through
their trustees, challenging the levy of FED.

The matter is still pending. With effect from 1 July 2016, FED on services provided or rendered on Non Banking
Financial Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the

Finance Act, 2016.
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In view of the above, the Company has discontinued making further provision in respect of FED on Management
Services with effect from 1 July 2016. However, as a matter of abundant caution the provision made for FED for
the period from 13 June 2013 till 30 June 2016 aggregating to Rupees 6.51 (June 30, 2020: Rs. 6.51) Million is
being retained with a corresponding receivable from the funds of the same amount in financial statements as the
matter is pending before the Supreme Court of Pakistan.

16.2Commitments

There was no commitment during the peiod (June 30, 2021: Nil)
30 September 30 September

2021 2020
17 REMUNERATION FROM FUNDS UNDER MANAGEMENT Rupees Rupees
Open-end funds
786 Smart Fund 3,424,169 2,601,627
3,424,169 2,601,627
Less: Sales tax on remuneration (393,930) (299,302)
3,030,239 2,302,325
2021 2020

Remuneration for services

17.1 During the period the company has charged Management rendered as an asset
fee as under; management company

Associates - Open - End Funds
786 Smart Fund - An Associate 1.5 1.5

30 September 30 September

2021 2020
18 ADMINISTRATIVE AND OPERATING EXPENSES Note Rupees Rupees

Salaries and allowances 2,998,444 3,017,997
Rent, rates and taxes 356,019 374,586
Postage and telephones 70,201 62,050
Legal and professional charges 219,000 248,018
Printing and stationery 40,858 38,179
Vehicles running 338,809 13,560
Advertisement expense 72,000 -
Electricity 216,352 108,048
Repairs and maintenance 133,536 68,574
Auditors’ remuneration 195,000 195,000
Entertainment 19,993 7,805
Insurance 81,609 98,789
Depreciation 5 414,461 500,026
Amortization 6.1 34,628 34,628
Fee and Subscriptions 678,950 610,072
Directors' fee 38,000 84,000
Others 39,931 56,282

5,947,791 5,517,614
Less: Reimbursement of fees and expenses 18.1 (202,016) (153,489)

5,745,775 5,364,125

[16)
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18.1In accordance with the provisions of the NBFC Regulations amended vide S.R.O 1160(1)/2015 dated November
25, 2015, the Management Company of the Fund is entitled for reimbursement of fees and expenses incurred
by the Management Company in relation to registrar services, accounting, operation and valuation services related
to Fund maximum up to 0.1% of average annual net assets of the Scheme or actual whichever is less. Accordingly,
Company has charged accounting and operational charges to the Fund at the rate of 0.1% per annum of the

average annual net assets of the Fund. The breakup in respect of each fund is as follows:

30 September 30 September
2021 2020
19 FINANCIAL CHARGES Note Rupees Rupees
Mark-up On Director loan 525,523 94,678
Bank charges 2,631 2,032
528,154 96,710
19.1This Director loan carry interest at the rate of 3 month Kibor +2% .
30 September 30 September
2021 2020
20 SHARE OF ASSOCIATES' PROFIT Note Rupees Rupees
786 Smart Fund 5,052,156 1,632,460
21 TAXATION
Current peirod tax 21.1 278,960 155,896
278,960 155,896

22 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, directors, their close family members, senior executives,
retirement benefit plans, major shareholders of the Company and funds under management. Transactions with
the related parties during the year are as follows:

Relationship with the Company

Nature of Transactions During the Period

Sept, 302021  Sept., 30 2020

Rupees Rupees
Loan from Director Interest bearing subordinated loan 525,523 94,678
Mutual Funds managed by the Company Management Fee Charged - Net of Tax 3,030,239 2,302,325
Sales Tax on Management Fee 393,930 299,302
Accounting and Operational Charges 202,016 153,489
Other Related Party
First Dawood Investment Bank Limited & Provident Fund Contribution
Others Employees' Provident Fund 343,202 155,997
B.R.R Guardian Modaraba Rent Charge During the Period 348,363 374,586
Key Management Personnel Remuneration 1,766,400 1,766,400
Dawood Family Takaful Limited Insurance Expense Charge During the Period 20,550 12,926
Advisory Fee - -
Un-Audited Audited
30 September 30 June
2021 2021
Rupees Rupees
Balances at Period End
Associated companies/other related parties | Units Held:
Mutual Funds Managed by the Company 786 Smart Fund 2,130,273 (June 30, 2021: 2,130,273) Units 177,993,717 172,941,561
Trade Receivable 2,322,000 1,938,496
Prepaid Life Insurance 20,550 12,135
B.R.R Guardian Modaraba Prepaid Rent - 116,121
Rent Payable 232,242 -

@
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The Company has not entered into any transaction with director and senior executives other than those provided
under the Company's policies and terms of employment.

23 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue in Board of Directors of the management
company on 29 October, 2021.

24 GENERAL

24.1In accordance with the requirement of Rule 9, of the Non-Banking Finance Companies (Establishment and
regulation) Rules, 2003, the company has obtained sufficient insurance coverage from Jubilee General insurance
Company Limited against any loss that against financial losses that my be incurred as a result of employee's fraud
or gross negligence. The insurance company has been assigned a credit rating of AA+ by the Pakistan Credit
Rating Agency limited (PACRA).

24.2Figures have been rounded off to the nearest rupee.

For 786 Investments Limited

(Management Company)
-—SD---- -—-SD---—- -——SD----
Chief Executive Officer Chief Financial Officer Director
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Managed By:

786 Investments Limited

G-3, B.R.R. Tower, Hassan Ali Street,
Off I.I. Chundrigar Road, Karachi - 74000 Pakistan
Tel: (92-21) 32603751-54
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