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Disclaimer: 
This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy or sell any fund.  All investments in mutual funds are subject to market risks. The NAV based 
prices of units and any dividends/returns thereon are dependent on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is not necessarily indicative of future results. 

Economic Review 
The economy took a breath after 
statistics showed a decent reduction in 
inflation by 9.6% on YoY basis. The 
monthly decline was due to reduction in 
petroleum and gas prices. This gives the 
chance to state bank to lower the 
interest rate in the upcoming month. 
Figures of last year turned out positive 
on the remittances side while there was 
a current account deficit as export grew 
meagerly while there was an increase in 
the imports. Foreign reserves gained 
strength after the release of Coalition 
Support Fund $1.17 billion. The credit 
rating agency, Moody’s downgraded 
Pakistan’s sovereign rating to its lowest 
level ever, citing a worsening current 
account balance, foreign exchange 
reserves, and looming payments to the 
International Monetary Fund. 
 

Stock Market Review 
KSE‐100 index made an energetic start in 
the new fiscal year with a gain of 5.6%, 
closing at 14,577 level. The FPI also 
surged from net outflow of $1.09mn in 
June 2012 to net inflow of $2.02mn in 
July 2012 indicating improvement in 
foreign investors’ confidence in the local 
market. At times political fight between 
the parliament and judiciary kept the 
market low. The political situation again 
took center stage as the Supreme Court 
issued notices to the new prime minister 

to write the letters to Swiss authorities 
against President. After an apology made 
by US over Salala incident that took the 
lives of dozens of Pakistani soldiers on 
Pak Afghan border, the opening week 
remained well positive. United States 
has also agreed to release promised 
finances under the Coalition Support 
Fund agreements to the country. Oil 
sector rebounded after improving 
international oil prices. In the upcoming 
days we expect the market to remain 
buoyant on the back of expected strong 
corporate results, especially in the 
cement and banking sector scrips. 
 

Money Market Review 
SBP conducted T‐bills auction twice 
during the month with target of 
PKR~500bn. The latest cut‐off yields 
were: 03‐months: 11.8283%, 06‐months: 
11.8745% and for 12‐months: 11.8894%. 
During the month the announcement of 
CPI inflation came much lower thereby 
causing further downward adjustment in 
the long end yields. PIBs auction on July 
18, raised PKR 51.00 billion against a pre
-auction target of PKR 30 billion. We 
expect the yield in the market to go 
down before the announcement of next 
monetary policy as chances are that the 
central bank will ease the discount rate.  
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FUND MANAGER’S COMMENTS 

During the month, Fund generated the return of -41.64% pa. It was 
due to the provisions on non-performing debts. The NAV has already 
hit the rock bottom and we are hopeful in coming months, fund will 
generate handsome returns. DIF is still a goldmine for those who want 
to earn capital gains on investments. 
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FUND STATISTICS 

DETAILS OF NON COMPLIANT INVESTMENTS 

DIF (DMMF) TOP TEN DEBT SECURITIES 

PERFORMANCE STATISTICS 

WWF DISCLOSURE 

The Scheme has maintained provisions against Workers’ Welfare Fund’s liability to the 
tune of Rs. 3.47M, if the same were not made the NAV per unit/return YTD of the Scheme 
would be higher by Rs. 0.63/6.61%. For details investors are advised to read the Note 8 of 
the latest Financial Statements of the Scheme. 
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DAWOOD ISLAMIC FUND 
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FUND MANAGER’S COMMENTS 

During the month, Fund generated a return of –7.24% as compared to its benchmark 
which produced a return of 1.79%, hence, underperformed by 9.03%. It was due to 
provisions on non-performing debts. DIF is still a goldmine for those who want to earn 
capital gains on investments. 

DETAILS OF NON COMPLIANT INVESTMENTS 

DIF (DMMF) TOP TEN SECURITIES 

PERFORMANCE STATISTICS 

WWF DISCLOSURE 

The Scheme has maintained provisions against Workers’ Welfare Fund’s liability to the tune of Rs. 1.25M, 
if the same were not made the NAV per unit/return YTD of the Scheme would be higher by 
Rs. 0.46/0.49%. For details investors are advised to read the Note 8 of the latest Financial Statements of 
the Scheme. 
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FUND MANAGER’S COMMENTS 

During the month, Fund generated a return of 2.34% against 3.31% return on 
its benchmark, hence, underperformed by 0.97%. In anticipation of positive 
market sentiments, FDMF has taken new exposures with cautious approach. 

FUND STATISTICS PERFORMANCE STATISTICS 

DETAILS OF NON COMPLIANT INVESTMENTS 

FDMF TOP TEN DEBT SECURITIES 

WWF DISCLOSURE 

The Scheme has maintained provisions against Workers’ Welfare Fund’s liability to the tune of Rs. 0.24M, 
if the same were not made the NAV per unit/return YTD of the Scheme would be higher by  
Rs. 0.0042/0.05%. For details investors are advised to read the Note 10 of the latest Financial Statements 
of the Scheme. 


