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786 ISLAMIC MONEY MARKET FUND
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Mission Statement

1o offer our unit holders the best
possible return by expertly diversifying the
Fund's investment portfolio into minimal
risk and high yielding instruments and at

all time to be a good corporate citizen.



786 ISLAMIC MONEY MARKET FUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of 786 Investments Limited. ("786" or the "Company") the Management Company of
786 Islamic Money Market Fund is pleased to present the annual report and the audited financial statements
of the Company for the year ended June 30, 2025.

Economic Review:

The global economy in mid-2025 is marked by rising uncertainty, with growth projected at 3.0% in 2025 before
moderating to 2.6% in the second half, reflecting trade frictions, high borrowing costs, and supply chain disruptions.
Inflation has eased but remains uneven, with the OECD forecasting U.S. inflation at 4.2%, above target levels.
In North America, U.S. growth is expected to slow sharply to 1.6% in 2025 from 2.8% in 2024, while Canada is
also forecast at 1.6%. The EU is projected to expand by just 1.0%, with Germany under pressure, though service-
driven economies such as Spain and Greece show resilience. In Asia-Pacific, India remains strong with 7.4%
growth in Q1 2025, contrasting with East Asian economies weakened by U.S. tariffs and Japan constrained by
rising bond yields. China's growth is projected at 4.6%, weighed down by weak exports and a struggling property
sector. The Middle East faces declining oil prices despite U.S.-Gulf investments, while Sub-Saharan Africa is
forecast to grow 3.6%, though high debt undermines stability. Overall, global risks remain tilted downward,
requiring businesses to stay agile, diversify markets, and focus on cost management to navigate volatility.

Pakistan recorded a current account deficit of USD 103 million in May 2025; however, the cumulative current
account balance for 11MFY25 remained in surplus at USD 1.81 billion, supported primarily by strong remittance
inflows. As of June 20, 2025, the State Bank of Pakistan's foreign exchange reserves fell to an 11-month low of
USD 9.06 billion on account of external debt repayments. Subsequently, reserves were replenished as the central
bank secured USD 3.6 billion in commercial and multilateral inflows, lifting reserves above the FY25 target and
strengthening the country's external position.

Money Market Review:

The Monetary Policy Committee, in its meeting on June 16, 2025, maintained the policy rate at 11 percent, noting
that headline inflation rose to 3.5 percent in May, broadly in line with expectations, while inflation expectations
moderated. Provisional GDP growth for FY25 stood at 2.7 percent, with the government targeting 4.2 percent in
FY26, supported by improving industrial and services activity. The current account posted a surplus of USD 1.9
billion during Jul-Apr FY25, backed by strong remittances, though rising imports widened the trade deficit. SBP
reserves reached USD 11.7 billion in early June and are expected to increase to USD 14 billion by year-end on
planned inflows. Fiscal indicators strengthened, with the primary surplus improving to 2.2 percent of GDP, while
a target of 2.4 percent has been set for FY26. Inflation is projected to remain within the 5-7 percent target range,
though risks persist from external sector pressures, volatile oil prices, and geopolitical tensions.

Fund Overview

786 Islamic Money Market Fund was launched on October 22, 2024 as a Shariah-compliant open-end money
market scheme, with the objective of providing competitive returns to investors by investing primarily in low-
risk, Shariah-compliant money market instruments.

Fund Performance

As of June 30, 2025, the net assets of the Fund stood at PKR 437.28 million, with a Net Asset Value (NAV) per
unit of PKR 100.40. The Fund generated total income of PKR 8.63 million, primarily from investments and bank
balances. Total expenses for the period amounted to PKR 1.63 million, resulting in net income after taxation of
PKR 6.99 million. The accounting income available for distribution during the period was PKR 1.58 million.
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786 ISLAMIC MONEY MARKET FUND

Corporate Governance and Financial Reporting Framework

The Directors are pleased to state as follows:

1.

8.
9.

The financial statements, prepared by the company, present its state of affairs fairly, the result of its
operations, cash flows and changes in equity.

Proper books of account have been maintained by the company.

Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment.

International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation
of financial statements and any departures there from has been adequately disclosed and explained.

The system of internal control is sound in design and has been effectively implemented and monitored
with ongoing efforts to improve it further.
There are no significant doubts upon the company's ability to continue as a going concern.

There has been no material departure from the best practices of Corporate Governance except as disclosed
in the statement of compliance annexed with these financial statements.

There is no statutory payment on account of taxes, duties, levies and charges outstanding.

During the year 2024-25, the no transactions were recorded.

The Company has complied with the requirement of the Regulation and LISTED COMPANIES (CODE OF
CORPORATE GOVERNANANCE) REGULATIONS, 2019 in the following manner.

The total number of directors are seven (7) as per the following:

a) Male: 6
b) Female: 1

The Composition of board is as follows:

Category Names Designation
Independent Directors Mr. Ahmed Salman Munir Chairperson
Syed Shabahat Hussain Director
Mr. Ahmer Zia Sarwar Director

Executive Director

Ms. Tara Uzra Dawood

Chief Executive Officer

Non-Executive Directors Syed Musharaf Ali Director
Mr. Naveed Ahmed Director
Mr. Igbal Shafiq Director

Female Directors

Ms. Tara Uzra Dawood

Chief Executive Officer
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786 ISLAMIC MONEY MARKET FUND

Board of Directors Meetings

During the year, four meetings were held. The attendance of each Director is as follows:

Name No of Meetings |No of Meetings| Leave
held attended granted
Ms. Tara Uzra Dawood 4 4 -
Mr. Igbal Shafiq 4 4 -
Syed Musharaf Ali 4 4 N
Nadeem Akhtar 4 3 -
Mr. Ahmed Salman Munir 4 4 R
Mr. Naveed Ahmed 4 4 -
Mr. Ahmer Zia Sarwar 4 4 R

Audit Committee Meeting

During the year, four meetings were held. The attendance of each member is as follows:

Name No of Meetings |No of Meetings| Leave
held attended granted
Ahmer Zia Sarwar 4 4 -
Syed Musharaf Ali 4 4 -
Mr. Naveed Ahmed 4 4 -

Directors Remuneration

The remuneration of the Non-Executive Directors, Independent Directors and Chief Executive Officer for attending
Board and its Committees meetings is determined by the Company in the General Meeting. The remuneration of
the Directors is determined on the basis of prevailing industry trends and business practices. The details of
remuneration paid to the Chief Executive Officer and Directors are available in note 32 to the financial statements.
Auditors

The Auditors M/s Reanda Haroon Zakaria & Co Chartered Accountants, have given their consent to continue
as auditors of the Fund. The Board Audit Committee has recommended their re-appointment for the year ending
June 30, 2026, for 786 Islamic Money Market Fund, which has been duly approved by the Board along with a
10% increase in their audit fee.

Dividend

The Board of Directors announced a cash dividend of PKR 4.16138 per unit on June 24, 2025.

Sales and Redemption Units

During the period, 5,597,861 units amounting to PKR 569.89 million were issued, while 1,242,525 units amounting
to PKR 129.67 million were redeemed. As of June 30, 2025, the total number of outstanding units stood at
4,355,336, valued at PKR 437.28 million.

Events after the Balance Sheet Date

There was no subsequent event after the Balance sheet date.
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786 ISLAMIC MONEY MARKET FUND
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786 ISLAMIC MONEY MARKET FUND

REPORT OF THE FUND MANAGER FOR THE YEAR ENDED 30 JUNE 2025

Description of Collective Investment Scheme Category and Type
Shariah Compliant Income/Open end
Fund Objective

The objective of the Fund is to ensure maximum preservation of capital while delivering a competitive and
reasonable rate of return through strategic investments in highly liquid, Shariah-compliant money market instruments.

Explanation as to whether the Collective Investment Scheme Achieved Its Stated Objective

The Collective Investment Scheme achieved its stated objective.

Fund Performance

As of June 30, 2025, the net assets of the Fund stood at PKR 437.28 million, with a Net Asset Value (NAV) per
unit of PKR 100.40. The Fund generated total income of PKR 8.63 million, primarily from investments and bank
balances. Total expenses for the period amounted to PKR 1.63 million, resulting in net income after taxation of
PKR 6.99 million. The accounting income available for distribution during the period was PKR 1.58 million.
Fund Return

Benchmark: 90% three months PKISRYV rates + 10% three (3) months average of the highest rates on savings

account of three (3) AA rated Scheduled Islamic Banks or Islamic windows of Conventional Banks as selected
by MUFAP.

Period June-2025 FYTD-2025
Return (%) 8.64% 10.45%
Benchmark (%) 6.63% 9.93%

Asset Allocation (2025)

Credit Quality Jun-25
AA 51.45%

A+ 47.86%
Unrated 0.69%

Changes in Total NAV and NAYV per Unit since the Last Review Period

June 30, 2025 June 30, 2025
437.28
Million 100.4003
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786 ISLAMIC MONEY MARKET FUND

Investment Strategy

The Fund shall mainly invest in Shariah-compliant authorized instruments, subject to the exposure limits specified
under the Rules, Regulations, and directives issued by SECP from time to time.

Dividend
The Board of Directors announced a cash dividend of PKR 4.16138 per unit on June 24, 2025.

Pattern of Unit Holding

No of Unit . %
S. No. Category Holders Unit Held Amount of Total
1 Associated Companies 3 3,448,752 346,255,686 79.18
2 Individuals - - - 0.00
3 Insurance Companies 1 747,970 75,096,413 17.17
4 Others 3 158,614 15,924,797 3.64
TOTAL 7 4,355,336 437,276,896 100.00

Economic Review:

The global economy is confronting with slower economic growth and high inflationary pressures due to the Russia-
Ukraine conflict and subsequent supply chain disruptions. The impact of war has revised the global growth forecast
downward by 0.8 and 0.2 percentage points to 3.6 percent in both 2022 and 2023. Global commodity prices showed
mixed trend in the month of May, 2022. The projection for economic growth of European Economies has been
revised downwards by 1.1 percentage points to 2.8 percent. Similarly, the outlook for advanced and emerging
economies also revised downwards by 0.6 and 1.0 percentage points, respectively. In the medium-term, the outlook
is revised downwards for all groups, except commodity exporters who are benefitting from the surge in energy
and food prices. The fiscal deficit in Jul-Apr FY2022 was recorded at 4.9 percent of GDP. The primary balance
posted a deficit of Rs 890 billion. During the period 1st July - 03rd June, FY2022 money supply (M2) witnessed
growth of 8.4 percent (Rs 2,050.2 billion) as compared to growth of 9.8 percent (Rs 2,042.2 billion) in last year.
During Jul-May FY2022, the current account deficit was recorded at $ 15.2 billion.

Money Market Review:
Monetary Policy Committee (MPC) has increased the policy rate by 250 bps to 12.25 percent in its meeting held
on 07th April 2022, on account of significant uncertainty around the outlook for international commodity prices

and global financial condition. During 1st July - 01st April, FY22 money supply (M2) observed growth of 2.7
percent (Rs. 665.5 billion) as compared to growth of 6.7 percent (Rs. 1,439.5 billion) last year. Within M2, Net

®



786 ISLAMIC MONEY MARKET FUND

Foreign Assets (NFA) decreased by Rs 1,198.9 billion as compared to an increase of Rs 704.7 billion last year,
shows pressure on external front. Net Domestic Assets (NDA) of the banking sector increased by Rs. 1,864.4
billion as compared Rs. 734.8 billion last year. Under the borrowing for budgetary support, government has
borrowed Rs. 895.7 billion against the borrowing of Rs. 711.1 billion last year. Government has retired Rs. 52.4
billion to SBP against the retirement of Rs. 1,194.8 billion last year. Government has borrowed Rs. 843.2 billion
from Scheduled banks against the borrowing of Rs 1,905.9 billion last year. Under the head of net government
borrowing, government has borrowed Rs 840.6 billion as compared to the borrowing of Rs. 600.3 billion over
the previous year. Private Sector has borrowed Rs 1,198.3 billion as compared Rs 443.7 billion last year showing

a growth of 20.8 percent as on O1st April, FY2022.

Other Disclosure under NBFC Regulations 2008:

The Fund Manager hereby makes the following disclosures as required under NBFC Regulations 2008;

o The Management Company or any of its delegates did not receive any soft commission (goods & services)
from any of its brokers/dealers by virtue of transactions conducted by the Fund.

 J There was no unit split undertaken during the year.
o Investments are subject to market risk that may materially affect any interests of unit holders
S. No. Category N[?[;)]{ig:lsit Unit Held Amount % of Total
1 Associated Companies
786 Investments Limited 1 1,294,047 129,922,658 29.711
Dawood Family Takaful Limited 1 996,985 100,097,605 22.89
2 Individuals - - - 0.00
3 Insurance Companies 1 747,970 75,096,413 17.17
4 Bank/DFIs - - - -
5 Modaraba / Mutual Funds - - - -
6 Others 4 1,316,334 132,160,220 30.22
TOTAL 7 4,355,336 437,276,896 100.00




786 ISLAMIC MONEY MARKET FUND

DETAILS OF PATTERN OF HOLDINGS (UNITS)

AS AT JUNE 30, 2025
Number Of Certificate Holding Number Of
Certificate holders From To Certificates
- 0.0001 - 9,999.9999 -
2 10,000 - 49,999.9999 74,662
1 50,000 - 99,999.9999 83,953
- 100,000 - 499,999.9999 -
2 500,000 - 999,999.9999 1,744,955
2 1,000,000 - 14,999,999.9999 2,451,766
- 15,000,000 - 99,999,999.9999 -
7 4,355,336
No of Unit . o
S. No. Category Holders Unit Held Amount % of Total
1 Associated Companies
786 Investments Limited 1 1,294,047 129,922,658 29.71
Dawood Family Takaful Limited 1 996,985 100,097,605 22.89
2 Individuals - - 0.00
3 Insurance Companies 1 747,970 75,096,413 17.17
4 Bank/DFIs - - -
5 Modaraba / Mutual Funds - - -
6 Others 4 1,316,334 132,160,220 30.22
TOTAL 7 4,355,336 437,276,896 100.00
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DETAILS OF PATTERN OF HOLDINGS (UNITS)

AS AT JUNE 30, 2025

No of Unit . %
S. No. Category Holders Unit Held Amount of Total
1 Associated Companies 2 2,291,032 230,020,263 52.60
2 Individuals 0 - - 0.00
3 Insurance Companies 1 747,970 75,096,413 17.17
4 Others 4 1,316,334 132,160,220 30.22
TOTAL 7 4,355,336 437,276,896 100.00
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment
and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the Shariah
guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah guidelines
and ensuring compliance with the same by review of activities of the fund. We express our opinion
based on the review of the information, provided by the management company, to an extent where
compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2025 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in 786 Islamic Money Market
fund managed by 786 Investments Limited are permissible and in accordance with Shariah principles.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.
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For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Mufti Irshad Ahmad Aijaz Faraz Younug

Member Shariah Council

Adukda, CFA

Chief Executive

Al-Hilal Shariah Advisors (Pvt) Limited

Suite 807, 8" Floor, Horizon Towers, Com 2/6, Khayaban-e-Saadi,
Block 03 Clifton, Karachi

Tal (+07-21-35305931-37, Wab: www alhilalsa,com
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS

786 ISLAMIC MONEY MARKET FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008

The 786 Islamic Money Market Fund has been established through a Trust Deed (the Deed), dated
February 29, 2024 entered info and between 786 Investments Limited, the Management Company, and
Digital Custodian Company Limited, the Trustee.

)

786 Investments Limited, the Management Company of 786 Islamic Money Market Fund has,
in all material respects, managed 786 Islamic Money Market Fund during the year ended June
30, 2025 1n accordance with the provisions of the following:

(i) Investment limitations imposed on the Asset Management Company and the Trustee
under the trust deed and other applicable laws;

(1) the valuation or pricing is carried out in accordance with the deed and any regulatory
requirement;

(11i) the creation and cancellation of units are carried out in accordance with the deed:
(iv)  and any regulatory requirement.

Statement on the shortcoming(s) that may have impact on the decision of the existing or the
potential unit holders remaining or investing in the Collective Investment Scheme; and
Statement

No short coming has been addressed during the year ended June 30, 2025.

Disclosure of the steps taken to address the shortcoming(s) or to prevent the recurrence of the
short coming(s).

Disclosure of the steps

We have critically examine the fund in accordance with circular, directives, NBFC Regulations
2008 and its constitutive documents. However, no shortcoming has been addressed.

Trustee’s opinion regarding the calculation of the management fee, CIS Monthly Fee Payable
to the Commission and other expenses in accordance with the applicable regulatory framework.

-

ONLINE LAHORE KARACHI
(9+923-111-322-228 LSE Plaza, 508 Perdesi House
digitalcustodian.co Kashmir Egerton Road 0ld Queens Road
()& W (®) / digitalcustodian +02 42 3630 4406 +92 21 3241 9770
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#Monetize

Trustee Opinion

“The Management fee, CIS monthly fee payable to the Commission and other expenses has
been accurately caleulated in accordance with the NBFC Regulations, 2008 and its constitutive

documents™.
Dabeer Khan
Manager Compliance
Karachi: September 29, 2025 Digital Custodian Company Limited
ONLINE LAHORE KARACHI
'LED +923-111-322-228 LSE Plaza, 508 Perdesi House
= diqital:u_stodian.co Kashmir Egerton Road 0ld Queens Road
(&) W@/ digitalcustodian +92 42 3630 4406 +92 213241 9770
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22 REANDA

INDEPENDENT AUDITOR’S REPORT TO THE
UNIT HOLDERS OF 786 ISLAMIC MONEY MARKET FUND

Opinion

We have audited the annexed financial statements of 786 Islamic Money Market Fund (the
fund) which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the statement of comprehensive income, the statement of movement in unit
holder’s fund and the statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion, the accompanying financial statement gives a true and fair view of the
financial position of the Fund as at June 30, 2025 and of its financial performance and its
cash flows for the year then ended in accordance with the approved accounting and reporting
standard as applicable in Pakistan

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The Other Information comprises the
information included in the Company’s Annual Report does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this Other Information, we are required to report that
fact. We have nothing to report in this regard.

Reanda Haroon Zakaria Aamir Salman Rizwan & Company

Chartered Accountants

Suite Nos. M1-M4 & 709-710, Progressive Plaza, Beaumont Road, Karachi 75530, Pakistan.
Tel: +92 (21) 3567 4741-44 Fax: +92 (21) 3567 4745 | Email: info@hzasrkhi.pk | www.hzasr.pk

Other offices at:
Lahore and Islamabad
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the rcasonableness of
accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concer. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concemn.

s Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Further, we report that the Fund’s financials statements have been prepared in accordance
with the relevant provision of Non-Bank finance Companies (Establishment and Regulation)
Rules, 2003 and Non-Banking Finance Companies and Notified Entities Regulations 2008.

The engagement partner on the audit resulting in this independent auditor’s report is
Farhan Ahmed Memon.

Re de lloie Mewic o S Binnme Al ‘
Reanda Haroon Zakaria Aamir Salman Rizwan & Company Place: Karachi
Chartered Accountants Dated: September 29, 2025

UDIN: AR2025101471ENh7Rcv8



786 ISLAMIC MONEY MARKET FUND

STATEMEN

ASSETS

Balances with banks

Investments

Accrued income/profit

Preliminary expenses and floatation costs

TOTAL ASSETS

LIABILITIES

Payable to 786 Investments Limited - Management Company
Payable to Digital Custodian Company Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

TOTAL LIABILITIES
Contingencies and Commitments
NET ASSETS

Unit Holders' Funds

NUMBER OF UNITS IN ISSUE

Net assets value per unit

The annexed notes form an integral part of these financial sta

T OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

tements.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer

Chief Executive Officer
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2025
Note Rupees
4 420,920,731
5 15,000,000
6 2,462,619
550,025
438,933,375
7 98,237
8 56,717
9 16,650
10 1,484,875
1,656,479
11 -
437,276,896
437,276,896
(Number)
12 4,355,336
(Rupees)
100.40
Director



786 ISLAMIC MONEY MARKET FUND

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

INCOME
Income from investments and balances with banks
EXPENSES

Remuneration to the management company

Sindh sales tax on remuneration to the management company
Accounting and operational charges

Remuneration to the trustee

Sindh sales tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan
Auditor's remuneration

Fees and subscription

Printing and related charges

Legal and professional charges

Net income for the year tax
Taxation

Net income for the year after tax

Allocation of net income for the year

Net income for the year

Income already paid on units redeemed

Accounting income available for distribution:

Relating to capital gain
Excluding capital gain

The annexed notes form an integral part of these financial statements.

Note

7.1
72
7.3
8.1
8.2

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer

2025
Rupees

8,631,456

43,247
98,237
412,652
61,880
73,679
361,600
250,000
27,000
304,319

1,632,614

6,998,842

6,998,842

6,998,842
(5,413,939)

1,584,903

1,584,903

1,584,903

23)
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786 ISLAMIC MONEY MARKET FUND

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2025
Note Rupees
Net income for the year after taxation 6,998,842
Unrealized Gain / (loss) on revaluation of investments classified as fair
value through other comprehensive income - net 53 -
Total comprehensive income for the year 6,998,842

The annexed notes form an integral part of these financial statements.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer Director
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786 ISLAMIC MONEY MARKET FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE YEAR ENDED JUNE 30, 2024

A.  CASH FLOWS FROM OPERATING ACTIVITIES Note Rupees
Net income for the year before Levy and tax 6,998,842
Adjustments For:

Income from investments and balances with banks (8,631,456)
Operating Loss Before Working Capital Changes (1,632,614)
Changes in working capital
Increase in Assets

Preliminary expenses and floatation costs (550,025)
Increase in Liabilities

Payable to 786 Investments Limited - Management Company 98,237

Payable to Digital Custodian Company Limited - Trustee 56,717

Payable to Securities and Exchange Commission of Pakistan 16,650

Accrued expenses and other liabilities 1,484,875

1,656,479
Cash generated from operations (526,160)
Income taxes paid -
Finance cost paid -
Net cash used in operating activities (526,160)
B. CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Investments - net (15,000,000)

Profit received on investments and balances with banks 6,168,837
Net cash Used in from operating activities (8,831,163)

C. CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issue of units 569,893,598
Payment made against redemption of units (129,666,452)
Refund of Capital (8,261,307)
Dividend paid (1,687,785)
Net cash generated from financing Activities 430,278,054
Net decrease in cash and cash equivalents 420,920,731
Cash and cash equivalents at beginning of the year -
Cash and cash equivalents at end of the year 4 420,920,731

The annexed notes form an integral part of these financial statements.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer Director
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Issue of 5,597,861 units
- Capital value (at net asset value
per unit at the beginning of the period)

- Element of income
Total proceeds on issuance of units

Redemption of 1,242,525 units
- Capital value (at net asset value
per unit at the beginning of the period)

- Amount paid out of element of income

- Refund/adjustment on units as
element of income
Total payments on redemption of units

Net income for the year before Levy and tax
Refund of Capital
Other comprehensive income/ (loss)

Distribution for the period
@ 4.16138 per unit on June 24, 2025

Net assets at end of the period

Undistributed (loss)/income brought forward

- Realized Income
- Unrealized income

Accounting income available for distribution

- Relating to capital gain
- Excluding capital gain

Distribution during the period
Undistributed Income carried forward

Undistributed Income carried forward
- Realized Income

Net assets value per unit at end of the period

786 ISLAMIC MONEY MARKET FUND

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

The annexed notes form an integral part of these financial statements.

Chief Finicial Officer

June 30, 2025
Capital Undistributed Unrealized Gain/
(Loss) on Total
Value Income
Investment
-------------------- Rupees - ---------c-cmccmoo--
559,786,071 - - 559,786,071
10,107,527 - - 10,107,527
569,893,598 - - 569,893,598
(124,252,513) - - (124,252,513)
- (5,413,939) - (5,413,939)
(124,252,513) (5,413,939) - (129,666,452)
- 6,998,842 - 6,998,842
(8,261,307) (8,261,307)
- (1,687,785) - (1,687,785)
(8,261,307) 5,311,057 - (2,950,250)
437,379,778 (102,882) - 437,276,896
1,584,903
1,584,903
(1,687,785)
(102,882)
(102,882)
(102,882)
100.40
For 786 Investments Limited.
(Management Company)
Chief Executive Officer Director
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2.1

2.2

786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS

786 Islamic Money Market Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered into on October 22, 2024 between 786
Investments Limited as the Management Company and the Digital Custodian Company Limited as the Trustee. The Securities and Exchange Commission
of Pakistan (SECP) authorized constitution of the Trust Deed vide letter no. SCD/AMCW/786 MMF/2023/179 dated November 3, 2023 in accordance with
the requirements of the Non-Banking Finance Companies and Notified Entities Regulation, 2008.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the NBFC Rules, 2003 and has obtained
the requisite license from the SECP to undertake Asset Management Services. The registered office of the Management Company is situated at G3, B.R.R
Tower, Hassan Ali Street, I.I Chundrigar Road, Karachi, Pakistan.

The Fund aims to provide a stable stream of income to its unit holders, with a focus on capital preservation by investing in banks and money market instruments
rated AA or higher.

The objective of the Fund is to provide competitive risk adjusted returns to its investors by investing in a diversified portfolio of long, medium and short
term Shariah compliant debt instruments while taking into account liquidity considerations.

Title to the assets of the Fund are held in the name of Digital Custodian Company Limited as the Trustee of the Fund.

The Fund is categorized as "Shariah Compliant Money Market" as per the criteria laid down by the SECP for categorization of open-end Collective
Investment Schemes (CIS).

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM3" to the Management Company as at December
20,2024

The funds are required to be registered under the "Sindh Trusts Act, 2020" (the Sindh Trust Act). Due to the enactment of the Sindh Trusts Act, 2020 (as
amended by the Sindh Trusts (Amendment) Act, 2021), trusts, including collective investment and private funds, which are considered specialized trusts,
must be registered with the Assistant Director of Industries and Commerce (Trust Wing), Government of Sindh, under Section 12A of the Sindh Trusts Act,
2020. Accordingly, on February 29 2024, the Trust Deed of the fund was registered under the Sindh Trust Act.

Significant events or transactions

There are no significant events or transactions during the period.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017,

- Provisions of the directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance, 1984; and

- Non Banking Finance Companies (Establishment and Regulation) Rules 2003 (the NBFC Rules), Non Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the
NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been
followed.

Accounting Estimates and Judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the management to
make estimates, judgements and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management
to exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis.
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2.3

2.4

3.1

786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are as follows:
- Classification and measurement of financial assets (notes 3.1 and 5)
- Impairment of financial assets (note 3.1.1.3)
- Taxation (notes 3.4 and 16)
- Classification and measurement of financial liabilities (note 3.1.2.1)
- Contingencies and commitments (note 12)

Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both current and future years.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.
Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods in these financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are recognised in the Fund’s statement of assets and liabilities when the Fund becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in the income statement.

3.1.1Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.

3LL1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the entity's business
model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the classification of the financial
assets. For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains and losses
are recognised in the income statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)
For debt instruments at fair value through other comprehensive income (OCI), profit income, foreign exchange revaluation and impairment losses or reversals

are recognised in the income statement and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes
are recognised in OCIL. Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income statement.
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786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the fair value through other comprehensive income criteria are classified as at fair value
through profit or loss. In addition, debt instruments that meet either the amortised cost criteria or the fair value through other comprehensive income criteria
may be designated as at fair value through profit or loss upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency (so called ‘accounting mismatch’) that would arise from measuring assets or liabilities or recognising the gains and losses on them
on different bases.

3.1.12 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government debt securities:

The government debt securities not listed on a stock exchange and traded in the interbank market are valued at the average rates quoted on a widely used
electronic quotation system (PKRV / PKISRYV rates) which are based on the remaining tenor of the securities.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds association of Pakistan
(MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by Securities and Exchange Commission
of Pakistan (SECP). In the determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises the mas traded,thinly
traded and non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria for
the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after the taking into account aspects such as
Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For unrated securities the allowable
limits +50 bps.

3113 Impairment of financial assets

Management Company assesses at each reporting date whether there is objective evidence that the Fund’s financial assets or a group of financial assets
are impaired. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever the carrying
value of an asset exceeds its recoverable amount.

SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the applicability of the impairment
requirements of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based on expected credit loss (ECL)
model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Management
Company considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or where credit risk has not been
increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the same has not been accounted
for in these financial statements.
3.1.14 Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e., removed
from the Fund’s statement of assets and liabilities) when: - the rights to receive cash flows from the asset have expired; or the Fund has transferred its

rights to receive cash flows from the asse t and substantially all the risks and rewards of the asset;

- therights to receive cash flows from the asset have expired; or
- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of the asset;
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786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.1.2 Financial liabilities

3121 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at fair value through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or loss (such as instruments held for
trading or derivatives) or the Fund has opted to measure them at fair value through profit or loss.

3122 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the income statement.

3.1.3 Offsetting of financial instruments

3.2

33

3.4

35

3.6

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less which
are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to
the condition that not less than ninety percent of its accounting income for the year, as reduced by accumulated losses and capital gains, whether realised or

unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors of the Management Company.
Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year also includes portion of
income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are recognised in the financial statements of
the period in which such distributions are declared and approved by the Board of Directors of the Management Company.

Issue and redemption of units
Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business hours

on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any provision for
duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.

3.1.2 Financial liabilities

3121 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at fair value through profit or loss.
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786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or loss (such as instruments held for
trading or derivatives) or the Fund has opted to measure them at fair value through profit or loss.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business hours of
that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties, taxes, and charges
on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units and the net
assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of capital nature and the receipt and
payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as dividend bears
to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the net assets of the Fund by the
number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Income / profit from investments in sukuks, government securities, certificate of musharka, bai mujjal and commercial paper is recognised on a
time proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
- Dividend income is recognised when the right to receive the dividend is established.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and annual fee of the SECP are recognised in
the income statement on an accrual basis.

3.10 Earnings per unit

4.1

5.1

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU is
not practicable.

2025
BALANCES WITH BANKS Note Rupees
- Saving accounts 4.1 420,920,731
These saving accounts carry profit at rates ranging from 9% to 11% per annum.
INVESTMENTS
Unlisted - Sukuk certificates 15,000,000

At fair value through other comprehensive income

Cost / Carrying Value of Investment 5.2 15,000,000
Net unrealized gain in fair value of investments-closing -

Fair value of investments 15,000,000



786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Sold/

As at Purchases Matured As at Cost/ Mark % of Total
July 01, during the During the June 30, Carrying arket % of Tota
2024 period Yefr 2025 Value Value Investment
Note ~  --eeeeaa-- Number of certificates ----------  —oeoooooo Rupees ----------
At fair value through other comprehensive income
Unlisted - Sukuk certificates
Face Value of Rs. 1,000,000/~ each
Lucky Electric Power Company Ltd Sukuk-21 521 - 5 - 5 5,000,000 5,000,000 33%
At fair value through other comprehensive income 15,000,000 15,000,000 100%

5.2.1 The Fund had invested in Short Term Sukuk (Issue 21) issued by The Lucky Electric Power Company Limited amounting to PKR 6,000 million. These Sukuk
are unsecured and carry a profit rate equivalent to the 6-month KIBOR, payable semi-annually in arrears. The Sukuk certificates are scheduled to mature

on August 18, 2025.

5.2.2 The Fund has invested in Short Term Sukuk (STS XI) issued by PTCL, amounting to PKR 5 billion. These Sukuk are unsecured and carry a profit rate
equivalent to the 6-month KIBOR plus 0.05%, payable semi-annually in arrears. The Sukuk certificates are scheduled to mature on September 19, 2025.

. . b . L
Unrealized gain on re of in ts classified as
Sfair value through other comprehensive income - net

Fair value of investments
Less: Cost/Carrying Value of Investment

Less: Net unrealized gain in fair value of
investments - Opening

6 ACCRUED INCOME/PROFIT

- Income from profit and loss sharing (PLS) accounts
- Income from sukuk certificates

7 PAYABLE TO 786 INVESTMENTS LIMITED - MANAGEMENT COMPANY

Management remuneration
Sindh sales tax payable
Accounting and operational charges

Note

7.1
7.2
7.3

2025
Rupees

15,000,000

(15,000,000)

563,959
1,898,660

2,462,619

98,237

98,237

7.1 In accordance with the provisions of the Trust Deed of the Fund, the Management Company is entitled to charge remuneration at the rate of 1.5% per annum
on the average annual net assets of the Fund, calculated on a daily basis. However, the Management Company is currently not charging any management

fee.

7.2 The Sindh Provincial Government has levied Sindh Sales tax at the rate of 15% on Management Company's remuneration.
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786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
Pursuant to the amendments introduced in the NBFC Regulations, 2008 vide S.R.O. 600(I)/2025 dated April 10, 2025, certain expenses are no longer eligible

to be charged to the Collective Investment Schemes (CIS). These include registrar services, accounting, operation and valuation services, along with other
specified costs.

Accordingly, effective from the date of notification, the Fund has not charged any accounting, registrar, operational, or valuation-related expenses to the
Scheme.

2025
8 PAYABLE TO DIGITAL CUSTODIAN COMPANY LIMITED - TRUSTEE Note  Rupees
Trustee Remuneration 8.1 49,319
Sindh sales tax payable on Trustee remuneration 8.2 7,398
56,717
8.1 According to the provisions of the Trust Deed of the 786 Islamic Money Market Fund, the Trustee is entitled to monthly remuneration for services rendered
to the Fund as follows:
On net assets:
- Up to Rs.1 billion Rs.0.6 million or 0.15% per annum of the net assets of the Fund computed on a daily basis whichever is higher.
- Exceeding Rs.1 Billion Rs.0.6 million plus 0.09% per annum of the net assets of the Fund computed on a daily basis exceeding Rs.1
billion.
8.2 The Sindh Provincial Government has levied sindh sales tax at the rate of 15% on trustee's remuneration.
9 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
This represents the annual fee payable to SECP as amended in clause 'c' of Schedule II of the Non-Banking Financial Companies (NBFC) Regulation 2008,
read in conjunction with regulation 62 of the NBFC Regulation 2008. This fee became applicable from July 1, 2023, and it mandates that the Fund must
remit to SECP an amount equal to 0.075% of the average daily net assets. This payment is due within fifteen days following the conclusion of each calendar
month of the Collective Investment Scheme.
2025
10 ACCRUED EXPENSES AND OTHER LIABILITIES Note Rupees
Other liabilities 10.1 550,025
Accrued expenses 10.2 934,850
1,484,875
10.1 This reperesents payable to 786 Investment Limited in respect of preliminary expenses.
10.2 Accrued expenses
Auditors' remuneration payable 361,600
Rating fee payable - PACRA 100,000
PSX fee payable 150,000
Printing and related expenditure payable 19,000
Shariah and tax advisors fee payable 304,250
934,850

11

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2025.
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786 ISLAMIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2025
NUMBER OF UNITS IN ISSUE Number of Units
Total outstanding as of July 01 -
Issued during the period 5,597,861
Redemption during the period (1,242,525)
Closing units 4,355,336

2025
INCOME FROM INVESTMENTS AND BALANCES WITH BANKS Rupees
- Sukuk certificates 563,959
- Profit and loss sharing (PLS) account 8,067,497

8,631,456

TOTAL EXPENSE RATIO

As of June 30, 2025, the TER of the 786 Islamic Money Market Fund stood at 1.52% , exceeding the 2% regulatory cap due to the Fund’s small size and
fixed costs. The Management Company is currently not charging any management fee. Cost rationalization measures are underway to bring the TER within
regulatory limits, with a continued focus on compliance and investor protection.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition
that not less than 90% of the accounting income available for distribution for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation,
2008, the Fund is required to distribute 90% of the net accounting income available for distribution other than capital gains to the unit holders in cash. The
Fund is also exempt from the provision of Section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. Since the management has distributed the income available for distribution by the Fund to the unit holders in cash in the manner as explained above
accordingly, no provision for taxation has been made in these financial statements.

TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS
Related party/connected person include 786 Investments Limited being the Management Company, other collective investment schemes managed by the
Management company, Digital Custodian Company Limited formerly (MCB Financial Services Limited) being the Trustee of the Fund, Directors and Officers

of the Management Company, other associated undertakings and unit holder's holding more than 10% units in the Fund or any other connected person.

Remuneration payable to the Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations 2008 and the
Trust Deed respectively.

The transactions with related parties are in the normal course of business and at contracted rates and terms determined in accordance with market rates.

Aggregate transactions and balances with related parties, associated undertakings and connected person which are not disclosed elsewhere in the notes are
as follows:

Transactions during the Year Ended 786 Investments Limited - Management Company

Note Rupees
Accounting and operational charges 7.3 98,237
Issue of 2,485,050 Units 254,666,452
Redeemed of 1,242,525 Units 129,666,444
Re-Invest of 215 Units 21,595
Refund of Capital of 51,306 Units 5,141,826
Dividend income 28,793
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Digital Custodian Company Limited - Trustee Note Rupees
Remuneration of the Trustee 8.1 412,652
Sales tax on Trustee fee 8.2 61,880

Balance as at period ended

786 Investments Limited - Management Company

Investment 1,294,047 Units 129,922,658
Accounting and operational charges 7 98,237

Digital Custodian Company Limited - Trustee

Remuneration payable to the Trustee 8 49,319
Sales tax payable on Trustee fee 8 7,398

16.3 The transactions with related parties/connected persons are in the normal course of business at contracted rates and terms, determined in accordance with

market rates.

As at June 30, 2025

Financial asset
X at fair value
At aT;:ttzed through other Total
comprehensive
income
17 FINANCIAL INSTRUMENTS BY CATEGORY e ceee e Rupees - == -----e-u---
Financial assets
Balances with banks 420,920,731 - 420,920,731
Investments - 15,000,000 15,000,000
Accrued income/profit 2,462,619 - 2,462,619
Preliminary expenses and floatation costs 550,025 - 550,025
423,933,375 15,000,000 438,933,375

Financial liabilities
Payable to 786 Investments Limited - Management

Company 98,237 - 98,237
Payable to Digital Custodian Company Limited

- Trustee 49,319 - 49,319
Payable to Securities and Exchange Commission

of Pakistan 16,650 - 16,650
Accrued expenses and other liabilities 1,484,875 - 1,484,875

1,649,081 - 1,649,081

18 RISK MANAGEMENT FRAMEWORK
18.1 Risk management framework

The Fund's activities expose it to a variety of financial risks, market risk, credit risk and liquidity risk.
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The Fund's Board of Directors has an overall responsibility for the establishment and oversight of the Fund's risk management framework.

Risk is inherent in the Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the Fund's constitutive documents and the regulations and directives of the SECP. The policies are established
to identify and analyse the risks faced by the Fund, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Fund's activities.

The audit committee oversees how management monitors compliance with the Fund's risk management policies and procedures and reviews the adequacy
of the risk management framework in relation to the risks faced by the Fund. The audit committee is assisted in its oversight role by the internal audit. The
Internal audit undertakes regular reviews of risk management controls and procedures and the results of which are reported to the audit committee.

Asset purchases and sales are determined by the Fund’s Investment Manager, who has been authorised to manage the distribution of the assets to achieve
the Fund’s investment objectives. Compliance with the target asset allocations and the composition of the portfolio is monitored by the Investment Committee.
In instances where the portfolio has diverged from target asset allocations, the Fund’s Investment Manager is obliged to take actions to rebalance the portfolio
in line with the established targets within prescribed time limits.

Market Risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages the market risk by monitoring exposure on marketable securities by following internal risk management policies and
investment guidelines approved by the Investment Committee and the regulations laid down by SECP.

1821 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates. At
present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

1822 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest rates.
As of June 30, 2025, the Fund is exposed to such risk in respect of bank balances and investment in debt securities. The bank balances are subject to interest
rates as declared by the respective banks on periodic basis. Debt securities are subject to floating interest rates other than Government securities which are

subject to fixed interest rates. The sensitivity of the income or loss for the year is the effect of the assumed changes in interest rates on:

- the net interest income for one year, based on the floating rate financial assets held at the year end; and
- changes in fair value of investments for the year, based on revaluing fixed rate financial assets at the year end.

The following table demonstrates the sensitivity of Fund's income/(loss) for the year to a reasonably possible change in interest rates, with all othervariables
held constant. In practice, the actual results may differ from the sensitivity analysis.

Effect on Income

Change in Basis Point 2025
Rupees
+100 43,592,073
- 100 (43,592,073)

Yield/interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing or maturity date and for off-
balance sheet instruments is based on the settlement date.
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June 30, 2025
Exposed to Yield / interest rate risk
Yield / Effective Up to More than Not exposed to
Intefivt Tll:ree three months More than Yield /I;nterest Total
Rate (%) months and up to one year rate risk
one year
On-Balance Sheet oo Rupees - -------——---o oo
Financial Assets
Balances with banks 420,920,731 - - - 420,920,731
Investments 15,000,000 - - - 15,000,000
Accrued income/profit - - - 2,462,619 2,462,619
Preliminary expenses and floatation costs - - - 550,025 550,025
435,920,731 - - 3,012,644 438,933,375
Financial Liabilities
Payable to 786 Investments Limited - Management Company - - - 98,237 98,237
Payable to Digital Custodian Company Limited - Trustee - - - 56,717 56,717
Payable to Securities and Exchange Commission of Pakistan - - - 16,650 16,650
Accrued expenses and other liabilities - - - 1,484,875 1,484,875
On-Balane Sheet Gap - - - 1,656,479 1,656,479

There is no off-balance sheet financial instrument that exist as at year end June 30, 2025.

1823 Price risk

18.

w

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. At present, the Fund is not exposed to price risk.

Credit Risk

Credit risk represent the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to its investments
and balances with banks. The Fund does not foresee any credit risk with respect to GOP Ijarah Sukuks since these are securities issued by State Bank of
Pakistan on behalf of the Government of Pakistan. The credit risk on other financial assets is limited because the counter parties are mainly companies/
financial institution with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines (approved by investment
committee) require the Fund to invest in debt securities that have been rate as investment grade by a well known rating agency.

183.1 The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2025.

Latest published rating

Name of Bank Rating agency Percentage of bank balance
Short term Long term
Al Baraka Bank Pakistan Limited JCR-VIS Al AA- 53.65%
United Bank Limited PACRA Al+ AAA 46.35%
Name of issuer/issue date Rating agency Latest pu}.Jltshed rating of the Percentage of Sukuks
instrument
Lucky Electric Power Co. Ltd Sukuk-21 PACRA AA 33.33%
Pakistan Telecomm. Co Ltd. Sukuk XI JCR Vis AA 66.67%

Concentration of credit risk

Concentration of risk exists arise when a number of financial instruments or contracts are entered into with the same counterparty, or where a number of
counterparties are engaged in similar business activities, or activities in the same geographic region, or have similar economic features that would cause their
ability to meet contractual obligations to be similarly effect by changes in economic, political or other conditions. The Fund’s portfolio of the financial
instruments is mainly held with various banks, securities issued by State Bank of Pakistan on behalf of the Government of Pakistan and certain privately

placed sukuks.
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1832 Liquidity Risk

19

20

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilities. Liquidity risk arises
because of the possibility that the Fund could be required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions of its redeemable
units on a regular basis. Units are redeemable at the unit holder’s option based on the Fund’s net asset value per unit at the time of redemption calculated in
accordance with the Fund’s constitutive documents.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the remaining
period at the end of the reporting period to the contractual maturity date. However, for equity securities at fair value through income statement, the period
in which those assets are assumed to mature is taken as the expected date on which these assets will be realized.

. 3012 More than
2024 Within 1 Month 1 to 3 Months Months 11to 5 Years 5 years Total
-------------------- Rupees - - - == - - - == - oo e -
Financial Liabilities
Payable to 786 Investments Limited - Management
Company - 98,237 - - - 98,237
Payable to Digital Custodian Company Limited - Trustee 49,319 - - - - 49,319
Payable to Securities and Exchange Commission of
Pakistan 16,650 - - - - 16,650
Accrued expenses and other liabilities 1,484,875 - - - - 1,484,875
1,550,844 98,237 - - - 1,649,081

UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' Fund is represented by redeemable units. The unit holders of the Fund are entitled to distributions and to payment of a proportionate share
based on the Fund's net asset value per unit as of the close of the business day less any back end load, provision for transaction cost and any provision for
duty and charge, if applicable. The relevant movements are shown on the 'Statement of Movement in Unit holder's Fund.

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units.

The Fund’s objective when managing unit holders’ fund is to safeguard the Fund’s ability to continue as a going concern in order to seck maximum preservation
of unit holders’ fund and an optimum rate of return by investing in avenues having good credit rating and liquidity and to maintain a strong capital base to

support the development of the investment activities of the Fund.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in appropriate investments while maintaining
sufficient liquidity to meet redemption requests, such liquidity being augmented by short-term borrowings or disposal of investments where necessary.

The Fund meets the requirements of sub-regulation 54(3a) which requires that the minimum size of an Open End Scheme shall be one hundred million rupees
at all times during the life of the scheme.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair Value Measurement defines fair value as the price that would be received to sale an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially the scale
of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active market are based on the quoted market price at the close of trading on the period end date.
The estimated fair value of all other financial assets and liabilities is considered not significantly different from the carrying values as the items are either
short-term in nature or periodically repriced.

Debt Securities

These are valued at the rates notified by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the SECP's Circular 1 of 2009. The said

circular prescribes a valuation methodology which in case of currently traded securities, is based on weighted average prices during the 15 days preceding
the valuation date and in case of thinly or non-traded securities, on the basis of discount coupon method which takes into consideration credit risk and

maturities of the instruments.
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These are valued by reference to the quotations obtained from the PKRV rate sheet on the Reuters page.

The fair value of other assets and liabilities of the Fund approximate their carrying amount largely due to short term maturities of these instruments.

20.1 Fair Value Hierarchy

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1:

Level 2:

Level 3:

quoted prices (unadjusted) in active markets for identical assets or liabilities;

inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Financial assets measured at fair value

Investments
Unlisted - Sukuk certificates 20.1.1

Financial assets not measured at fair value
Balances with banks

Accrued income/profit
Preliminary expenses and floatation costs

Financial liabilities not measured

at fair value

Payable to 786 Investments Limited - Management Company
Payable to Digital Custodian Company Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

30-Jun-25
Carrying amount Fair value
At ”’:’:;"“d FyvTOCI Total Level 1 Level2  Level3
Note ~ = eeeeeeeeeeemeeaa- Rupees-------ccccemnaaaann
- 15,000,000 15,000,000 15,000,000 - -
- 15,000,000 15,000,000 15,000,000 - -
20.1.2
420,920,731 - 420,920,731
2,462,619 - 2,462,619
550,025 - 550,025
423,933,375 - 423,933,375
Carrying amount
Atamortised by ey Total
cost
--------- Rupees - - -------
98,237 - 98,237
49,319 - 49,319
16,650 - 16,650
1,484,875 - 1,484,875
1,649,081 1,649,081

20.1.1 Investment in sukuks are valued on the basis of the rates announced by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the methodology
prescribed by the Securities and Exchange Commission of Pakistan (SECP).

20.1.2 The Fund has not disclosed the fair values for these financial assets, as these are either short term in nature or repriced periodically. Therefore, their carrying
amounts are a reasonable approximation of fair value.
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21 SUPPLEMENTARY NON FINANCIAL INFORMATION
21.1 Pattern of Unit Holding As at 30 June 2025
Number of Investment  Percentage
Unit Holders Amount Investment
---------- Rupees - - --------
Individuals - - 0.00%
Associated Companies & Directors 2 230,020,263 52.60%
Insurance Companies 1 75,096,413 17.17%
Retirement Funds - - 0.00%
Others 4 132,160,220 30.22%
7 437,276,896 100.00%
21.2 Details of Investment Committee
Name of Member Designation Qualification Experience
Ms. Tara Uzra Dawood Chief Executive Officer Doctorate of Juridical Science 21 years
Mr. Noman Shakir Chief Financial Officer and Company Secretary ACMA 15 years
Mr. Muhammad Abbas Fund Manager MBA Finance 20 years
Mr. Muhammad Ali Head of Compliance MA Economic 4 years
21.3 Details of Fund Manager
Mr. Muhammad Abbas is fund manager of 786 Islamic Money Market Fund and 786 Smart Fund.
22 Details of Board of Director's meetings
Name of Director September 18, October 24, February 27, April 25,
2024 2024 2025 2025
Mr. Ahmed Salman Munir Present Present Present Present
Miss Tara Uzra Dawood Present Present Present Present
Mr. Nadeem Akhtar N/A Present Present Present
Mr. Naveed Ahmed Present Present Present Present
Syed Musharaf Ali Present Present Present Present
Mr. Igbal Shafiq Present Present Present Present
Mr. Ahmer Zia Sarwar Present Present Present Present
Syed Shabahat Hussain Present N/A N/A N/A
23 NUMBER OF EMPLOYEES

17

18

The total number of employees at year-end was 10 (2024: 10), and the average number of employees during the year was 10 (2024: 9)

GENERAL
Figures have been rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue by the board of directors of the Management Company on September 29, 2025.

For 786 Investments Limited.
(Management Company)

Chief Executive Officer

40

Chief Finicial Officer
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786 ISLAMIC MONEY MARKET FUND

PERFOMANCE TABLE / KEY FINANCIAL DATA

Year

2025

Net Assets (Rs in million) 437.28
Net Asset Value per Units (Rs.) 100.40
Offer Price per Unit 101.40
Redemption Price per Unit 100.40
Number of Units 4,355,336
Net Profit for the year (Rs in million) 1.58

Income Distribution (Rs in million)

Final 1.69
Interim -
Average Annual Return (%) 8.64%




786 ISLAMIC MONEY MARKET FUND
PROXY ISSUED BY THE FUND
The proxy voting policy of Fund, duly approved by Board of Directors of the Management Company, is available
on the website of 786 Investments Limited i.e. http://www.786investments.com A detailed information regarding

actual proxies voted by the Management Company in respect of the fund is also available without charge, upon
request, to all unit holders.

The details of summarized proxies voted are as follows:
Resolutions For Against Abstain

Number (%ages) NIL NIL NIL
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Managed By:
786 Investments Limited

G-3, B.R.R. Tower, Hassan Ali Street,

Off I.I. Chundrigar Road, Karachi - 74000 Pakistan
Tel: (92-21) 32603751-54

Email: info@786investments.com

Website: www.786investments.com
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