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Mission Statement

1o offer our unit holders the best
possible return by expertly diversifying the
Fund's investment portfolio into minimal
risk and high yielding instruments and at

all time to be a good corporate citizen.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of 786 Investments Limited. ("786" or the "Company") the Management Company of 786
Smart Fund is pleased to present the annual report and the audited financial statements of the Company for the
year ended June 30, 2024.

Economic Review:

Global growth in 2024 is projected at 3.2%, per the IMF's World Economic Outlook, with a slight rise to 3.3%
in 2025. However, persistent services inflation is complicating monetary policy, leading to risks of prolonged
higher interest rates amid escalating trade tensions and policy uncertainty. Policymakers must carefully sequence
actions to stabilize prices and rebuild financial buffers.

Fitch Ratings has revised global growth upwards due to recovery in Europe, a revival in China's export sector,
and strong demand in emerging markets (EM ex-China). The US economy is expected to grow 2.1% in 2024, with
central banks, including the ECB, Fed, and BOE, expected to ease monetary policy in Q3 2024. However, inflation
is expected to decline slowly over the next 12-18 months.

The World Bank predicts global growth to stabilize at 2.6% in 2024, rising modestly to 2.7% in 2025 and 2026.
Global inflation will moderate more slowly than expected, averaging 3.5% in 2024 and 2.9% in 2025, keeping
central banks cautious about easing. Global recovery remains modest, constrained by high inflation and geopolitical
tensions.

The outgoing fiscal year saw a moderate economic recovery driven by prudent government policies that restored
market confidence. GDP growth accelerated to 2.4% in FY2024, with agriculture growing by 6.3%, while industry
and services each expanded by 1.2%.

The improved economic environment led to a 79.5% surge in the Pakistan Stock Exchange (PSX) since July 2023,
with the KSE 100 index reaching 78,810 points by June 21, 2024. Discussions have also begun with the IMF for
a new three-year program aimed at supporting the external sector and boosting investment flows.

Foreign exchange reserves increased to $13.1 billion by June 26, 2024, with SBP reserves at $7.9 billion and
commercial bank reserves at $5.2 billion. Additionally, the Monetary Policy Committee (MPC) reduced the policy
rate by 150 basis points to 20.5% on June 10, 2024, responding to moderate GDP growth and declining inflation.

From July-May 2023-2024, remittances grew by 7.7% to $27.1 billion, exports increased by 11.3% to $28.7 billion,
and imports contracted by 2.3% to $48.4 billion. The current account deficit narrowed to $0.5 billion, significantly
down from $3.9 billion last year, driven by an improved trade balance and remittances.

Money Market Review:

In its June 10, 2024 meeting, the Monetary Policy Committee (MPC) decided to reduce the policy rate by 150
basis points, bringing it down to 20.5%. This decision was driven by moderate GDP growth in FY2024 and
declining inflationary pressures, aimed at bolstering positive business sentiment and fostering economic activity.
Despite this adjustment, headline inflation in Pakistan increased to 12.6% year-on-year in June 2024, according

to the Pakistan Bureau of Statistics (PBS). This marks a slight rise from the 11.8% inflation rate recorded in May
2024. On a month-on-month basis, inflation also saw a modest increase of 0.5%.
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Stock Market Performance:

During FY2024, the money supply (M2) saw a significant increase of 15.5%, compared to 14.2% in the previous
year. This growth was primarily driven by a rise in the banking sector's net foreign assets, which increased by
Rs 540.6 billion- a stark contrast to the decline experienced in the previous year. Additionally, Net Domestic Assets
expanded by Rs 4,337.2 billion, although this was a smaller increase than in the prior year.

Private sector borrowing also surged, rising to Rs 368.4 billion in FY2024 from Rs 208.3 billion in the previous
year, reflecting stronger demand for credit. The upward momentum of the Pakistan Stock Exchange (PSX), which
began in September 2023, continued through June 2024. The KSE-100 index gained 2,566 points in June, closing
at 78,445 by the end of the fiscal year. Moreover, the market capitalization of the PSX increased by Rs 205 billion,
settling at Rs 10,375 billion.

Fund Performance

As of June 30, 2024, net assets were PKR. 879.22 million as compared to PKR. 721.07 million as of June 30,
2023. Total operating income for the year was PKR 253.57 million as compared to PKR. 142.85 million for the
same period last year. Total expenses during the year were PKR. 26.72 million as compared to PKR. 19.41 million
Last year. The income available for distribution for the financial year 2024 was PKR. 52.28 million, as compared
to PKR. 25.64 million Last year. The Net Asset Value per unit was PKR. 83.53 as of June 30, 2024.

Corporate Governance and Financial Reporting Framework

The Directors are pleased to state as follows:

1. The financial statements, prepared by the company, present its state of affairs fairly, the result of its operations,
cash flows and changes in equity.

2. Proper books of account have been maintained by the company.

3. Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment.

4. International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of
financial statements and any departures there from has been adequately disclosed and explained.

5. The system of internal control is sound in design and has been effectively implemented and monitored with
ongoing efforts to improve it further.

6. There are no significant doubts upon the company's ability to continue as a going concern.

7. There has been no material departure from the best practices of Corporate Governance except as disclosed
in the statement of compliance annexed with these financial statements.

8. There is no statutory payment on account of taxes, duties, levies and charges outstanding.

9. During the year 2023-24, the following transactions were recorded:
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S.No.| Name of Person Transaction Date | Nature No. of Rate Form Of Share Market
Shares Certiticate
1 Tara Uzra Dawood 06/09/2023 Buy 88,500 | 5.258 CDC Ready
2 Tara Uzra Dawood 07/09/2023 Buy 287,500 | 5.23 CDC Ready

The Company has complied with the requirement of the Regulation and LISTED COMPANIES (CODE OF
CORPORATE GOVERNANANCE) REGULATIONS, 2019 in the following manner.

The total number of directors are seven (7) as per the following:

a) Male: 6
b) Female: 1

The Composition of board is as follows:

Category Names Designation
Independent Directors Mr. Ahmed Salman Munir Chairperson
Syed Shabahat Hussain Director
Mr. Ahmer Zia Sarwar Director
Executive Director Ms. Tara Uzra Dawood Chief Executive Officer
Non-Executive Directors Syed Musharaf Ali Director
Mr. Naveed Ahmed Director
Mr. Igbal Shafiq Director
Female Directors Ms. Tara Uzra Dawood Chief Executive Officer

Board of Directors Meetings

During the year, four meetings were held. The attendance of each Director is as follows:

Names No of Meetings held | No of Meetings attended | Leave granted
Ms. Tara Uzra Dawood 4 4 -

Mr. Igbal Shafiq

Syed Musharaf Ali

Syed Shabahat Hussain
Mr. Ahmed Salman Munir
Mr. Naveed Ahmed

Mr. Ahmer Zia Sarwar

I NN NS (NN TN N
) NN N (NN N N
1

**Leave of absence was granted.
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Audit Committee Meeting

During the year, four meetings were held. The attendance of each member is as follows:

Names No of Meetings held | No of Meetings attended | Leave granted
Syed Shabahat Hussain 4 4 -
Syed Musharaf Ali 4 4 -
Mr. Naveed Ahmed 4 4 _

**Leave of absence was granted.

Directors Remuneration

The remuneration of the Non-Executive Directors, Independent Directors and Chief Executive Officer for attending
Board and its Committees meetings is determined by the Company in the General Meeting. The remuneration of
the Directors is determined on the basis of prevailing industry trends and business practices. The details of
remuneration paid to the Chief Executive Officer and Directors are available in note 32 to the financial statements.
Auditors

The "Auditors M/s Reanda Haroon Zakaria & Co. Chartered Accountants have consented to act as auditor of the
fund. The Board Audit Committee have recommended their re-appointment as for the year ending June 30, 2025
for 786 Smart Fund and the Board have endorsed the communication".

Dividend

The Board of Directors has announced a cash dividend to unitholders of PKR 17.6056 per unit for the year ended
June 30, 2024, which comes out to be 23.01% of the par value per unit of PKR 100.

Sales and Redemption Units

36,170,150 units worth Rs. 2,980.68 million were issued in the current year (2023: 22,840,520 units worth Rs.
1,866.42 million) and 34,393,388 units worth Rs. 2,834.304 million were redeemed in the current year (2023:
21,302.432 units worth Rs. 1,740.741 million). As of June 30, 2024, the total number of outstanding units was
10,526,352 valued as Rs. 879.229 million.

Events after the Balance Sheet Date

There was no subsequent event after the Balance sheet date.
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REPORT OF THE FUND MANAGER FOR THE YEAR ENDED JUNE 30, 2024

Description of Collective Investment Scheme Category and Type
Shariah Compliant Income/Open end
Fund Objective

To preserve the investor's capital while providing a return greater than that offered by other investments of similar
risk profile through investments in the portfolio of money market instruments.

Explanation as to whether the Collective Investment Scheme Achieved Its Stated Objective

The Collective Investment Scheme achieved its stated objective.

Fund Performance

As of June 30, 2024, net assets were PKR. 879.23 million as compared to PKR. 721.07 million as of June 30,
2023. Total operating income for the year was PKR 253.57 million as compared to PKR. 142.855 million for the
same period last year. Total expenses during the year were PKR. 26.728 million as compared to PKR. 19.413
million Last year. The income available for distribution for the financial year 2023 was PKR. 52.283 million, as
compared to PKR. 25.648 million Last year. The Net Asset Value per unit was PKR. 83.53 as of June 30, 2024.
Fund Return

Fund Bench Mark Six Month average deposit rates of three (3) A rated schedules Islamic Banks or Islamic windows
of conventional banks as selected by MUFAP

YTD Return YTD Bench Mark
FY 2024 23.17% 10.10%
FY 2023 18.84% 6.06%
Asset Allocation 2024
TFC / Sukuk 93.10%
GOP Jjara Sukuk 0.00%
Bank Balances 1.59%
Others 5.31%
Asset Quality 2024

AAA 23.71%
AA 15.41%
AA- 18.84%
A+ 35.48%
A 0.35%
BB- 0.90%
Unrated 5.31%
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Changes in Total NAV and NAYV per Unit since the Last Review Period

Net Assets Value NAV per unit
June 30, 2024 June 30, 2023 Change in % June 30, 2024 June 30, 2023
879,229,924 721,070,176 21.93% 83.53 82.41

Investment Strategy

The Fund's priority is to keep healthy liquidity, making prudent decisions on residual debt, and making risk-averse
decisions on future investments. Fund management is actively pursuing the settlement of the residual debt while
ensuring the high unit holder protection. Ensuring steady profit while meeting any and all redemption need is the

Fund's prime priority.

Dividend

The Board of Directors has announced a cash dividend to unitholders of PKR 17.6056 per unit for the year ended
June 30, 2024, which comes out to be 23.01% of the par value per unit of PKR 100.

Pattern of Unit Holding
As at 30 June 2024 ds ar 3 Jure 2023

Y I3

‘;?: Fovestment Perceniage t;IT,m: Irvestment  Pevcentage
el I
/ i vestment a1
Holders Aniui Invesime Holders Arweeiinr Torvesimgnt
-------------------- e e

Trdivachiak T 144418653 16.43% T4 03 2R 02 [3.21%
Associed Comparmes & Dreclors 3 437287608 49.74% b 3533 Rk 294 4% 3%%
Imsurance Companmes 1 1MLE69.574 11.59% 2 [1HE2 05,200 [3.59(%
Feetmement Func h 0,789, ik 1.13% 5 T 55,00 [.11%
{lthers 2 186,554,185 IL11% 25 |61, 722 R97 12.4%%
750 B79,229.924 [ {IECR T TH TZLATLTG JEELTL

Economic Review:

Global growth in 2024 is projected at 3.2%, per the IMF's World Economic Outlook, with a slight rise to 3.3%
in 2025. However, persistent services inflation is complicating monetary policy, leading to risks of prolonged
higher interest rates amid escalating trade tensions and policy uncertainty. Policymakers must carefully sequence
actions to stabilize prices and rebuild financial buffers.

Fitch Ratings has revised global growth upwards due to recovery in Europe, a revival in China's export sector,
and strong demand in emerging markets (EM ex-China). The US economy is expected to grow 2.1% in 2024, with
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central banks, including the ECB, Fed, and BOE, expected to ease monetary policy in Q3 2024. However, inflation
is expected to decline slowly over the next 12-18 months.

The World Bank predicts global growth to stabilize at 2.6% in 2024, rising modestly to 2.7% in 2025 and 2026.
Global inflation will moderate more slowly than expected, averaging 3.5% in 2024 and 2.9% in 2025, keeping
central banks cautious about easing. Global recovery remains modest, constrained by high inflation and geopolitical
tensions.

The outgoing fiscal year saw a moderate economic recovery driven by prudent government policies that restored
market confidence. GDP growth accelerated to 2.4% in FY2024, with agriculture growing by 6.3%, while industry
and services each expanded by 1.2%.

The improved economic environment led to a 79.5% surge in the Pakistan Stock Exchange (PSX) since July 2023,
with the KSE 100 index reaching 78,810 points by June 21, 2024. Discussions have also begun with the IMF for
a new three-year program aimed at supporting the external sector and boosting investment flows.

Foreign exchange reserves increased to $13.1 billion by June 26, 2024, with SBP reserves at $7.9 billion and
commercial bank reserves at $5.2 billion. Additionally, the Monetary Policy Committee (MPC) reduced the policy
rate by 150 basis points to 20.5% on June 10, 2024, responding to moderate GDP growth and declining inflation.
From July-May 2023-2024, remittances grew by 7.7% to $27.1 billion, exports increased by 11.3% to $28.7 billion,

and imports contracted by 2.3% to $48.4 billion. The current account deficit narrowed to $0.5 billion, significantly
down from $3.9 billion last year, driven by an improved trade balance and remittances.

Money Market Review:

In its June 10, 2024 meeting, the Monetary Policy Committee (MPC) decided to reduce the policy rate by 150
basis points, bringing it down to 20.5%. This decision was driven by moderate GDP growth in FY2024 and
declining inflationary pressures, aimed at bolstering positive business sentiment and fostering economic activity.
Despite this adjustment, headline inflation in Pakistan increased to 12.6% year-on-year in June 2024, according
to the Pakistan Bureau of Statistics (PBS). This marks a slight rise from the 11.8% inflation rate recorded in May
2024. On a month-on-month basis, inflation also saw a modest increase of 0.5%.

Other Disclosure under NBFC Regulations 2008:

The Fund Manager hereby makes the following disclosures as required under NBFC Regulations 2008;

° The Management Company or any of its delegates did not receive any soft commission (goods & services)
from any of its brokers/dealers by virtue of transactions conducted by the Fund.

° There was no unit split undertaken during the year.

° Investments are subject to market risk that may materially affect any interests of unit holders.
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Additional Information as at June 30, 2024

Sh
S. No. Categories of Share holders Numbers ares % Age
Held
1 Associated Companies 3 6,427,630 42.93
B.R.R. Guardian Modaraba 1,935,505
First Dawood Investment Bank Limited 2,246,070
The Bank of Khyber 2,246,055
2 NIT & ICP 2 1,000 0.01
Investment Corporation of Pakistan 500
IDBP (ICP UNIT) 500
3 Directors, CEO their Spouses and Minor Children 7 2,784,801 18.60
Miss Tara Uzra Dawood 2,769,485
Mrs. Shafqat Sultana 2,816
Mr. Ahmer Zia Sarwar 2,500
Mr. Ahmed Salman Munir 2,500
Syed Shabahat Hussain 2,500
Syed Musharaf Ali 2,500
Mr. Naveed Ahmed 2,500
4 Banks, DFIs. NBFIs, Insurance Companies, 17 908,861 6.07
Takaful, Modarabas, Pension Funds and Others
5 General Public 853 4,851,458 32.40
Total 882 14,973,750 100.00
Shareholders holding ten percent or more shares in the Company 14,973,750
Miss Tara Uzra Dawood 2,769,485 18.50
First Dawood Investment Bank Limited 2,246,070 15.00
The Bank of Khyber 2,246,055 15.00
B.R.R. Guardian Modaraba 1,935,505 12.93
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DETAILS OF PATTERN OF HOLDINGS (UNITS)

AS AT JUNE 30, 2024

Number of Certificate Holding Number of
Certificate holders From To Certificates

719 0.0001 - 9,999.9999 281,658

10 10,000 - 49,999.9999 189,620

6 50,000 - 99,999.9999 475,074

9 100,000 - 499,999.9999 1,612,391

3 500,000 - 999,999.9999 2,254,423

1 1,000,000 - 14,999,999.9999 1,199,254

2 15,000,000 - 99,999,999.9999 4,513,932

750 10,526,352
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DETAILS OF PATTERN OF HOLDINGS (UNITS)

AS AT JUNE 30, 2024
S. No. Category N:I(;figl:it Unit Held Amount % of Total
1 Directors
Ms. Tara Uzra Dawood, CEO 1 1,774,742 148,238,165 16.86
2 Associated Companies
786 Investments Limited 1 2,739,190 228,795,251 26.02
BRR Guardian Limited 3 436,920 36,494,441 4.15
First Dawood Investment Bank Ltd and Others
Employees Contributory Provident Fund 1 721,377 60,254,191 6.85
LADIESFUND Energy (Pvt.) Limited 1 988,333 82,552,136 9.39
3 Individuals 711 1,729,139 144,428,653 16.43
4 Insurance Companies 1 1,199,254 100,169,574 11.39
5  Bank/DFIs - - - -
6  Modaraba / Mutual Funds - - - -
7  Others 31 937,396 78,297,513 8.91
TOTAL 750 10,526,352 879,229,924 100.00
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DETAILS OF PATTERN OF HOLDINGS (UNITS)

AS AT JUNE 30, 2024
S. No. Category N:I(;fig:;it Unit Held Amount % of Total

1  Directors 1 1,774,742 148,238,165 16.86
2 Associated Companies 6 4,885,821 408,096,019 46.42
3 Individuals 711 1,729,139 144,428,653 16.43
4 Insurance Companies 1 1,199,254 100,169,574 11.39
5  Others 31 937,396 78,297,513 8.91

TOTAL 750 10,526,352 879,229,924 100.00
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REMIRET ¢F THE TRUSTEE TO THE UNIT HOLIERS

THE ENIART FUMNB

Report of the Trustes Pursmant o Regulaton 410k} of the Son-Banking Fiaance Companies anid
MNotifsed Entities Regelntions, 204E

T4 Sy Fund, an open-end schesne esaahlished anter o st deed exceuted berween T84 Invesomenis
Linvsnesd gt Mbanngement Company and Degid Cesindiss Company Linved 15 the Trustee. The
Truw Dreed was execuied on April %, 2003 berveen T80 Invesanears Limied and Bank 4l Habah as
Trustes. In bane 2001 Bank Al Mabib cetred snd Dental Costedian Company Limited was appainecd
i The new e of the fumd and e nzene of the Fuied we alsechamged Trom Daveood Boicy Blarke
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B2 REANDA

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF 786 SMART FUND

Opinion

We have andited the anmexed financial statements of 786 Smurt Fund (the fund) which
comprise the stement of assots and linbilities as at June 30, 2024, and the income statement,
e SElement ﬂfﬂ-ﬂﬂﬂ!‘tﬂ]‘lﬂﬂi‘l’d 'ntME, the satemen! af movemen! in unit balder's fumd &nd
the statesnect of cash flows for the year then ended, and notes to the financial stetemenss,
including material aocoumting palicy infarmation

In o opinoon, the sccompanying financial stsiement gives a troe and fuir view of the
finangial position of the Fund as of Juse 30, 2024 and of its finencial performance and its
cash flaws for the year then ended in acoondance with the approved accounting mnd reporting
glandard e applicable in Pukistan

Bariy for (ipinion

We conducted our sudit i sccondance with International Standards on Auditing (15A2) a8
applicsble in Pakiston, Our responsibilities under thoss siandards are farther described in the
Aveliter s Besponsibilivies for the Audtf of the Flrameia! Statemants section of our repoer. We
are independent of the Compeny in accordanscs with e Intemationa] Bthics Stasclards Boasd
far Accountemts’ Code of Etfder for Profersional Aceountawis as adopied by the Institute of
Chartered Accountants of Pakistan (the Code) snd we heve fulfilled our other ethical
responsibilities in pocordines with the Code, We belbeve that the mudit evidence we have
chinined is sufficient and approgrinie o provide a hasis for our opisson.

Ky Awric Mavteris)

Eoy sudit matters sre (hose matters (het, i our professional judpment, wers of most
significence m our audit of the financial statements of the cusrest period. These matiers wers
addressed in the context of our oudit of the finnncial statermnents oz a whole, and 16 formieg
our opinien thereom, and we do Bot provide a scparate apinbon on these matten.

Reanda Haroen Zakaria Aamir Salman Rizwan & Company
Chartered Accountanis

Suke Mo, Wb & TOS-T10, Progressbes Plazs, Beaumon Rsd, Karmohl - T530, Pakistan
o+ (2] JGT AT4 -9 | Fsc S92 (1) 56T 4745 | Emad,; infol ek pi | e bz pk

Cehey offiCal at
Lafeira and klanaihed

@



. REANDA

Fallowing are the Key andit maifer|si:

&

M. ey audit marters)

Hew the patter was addressed in anr aedi

I

Mt Asmad waafuwr (WA B

The |balances wiath  basks
investments
aignificant comnpooenl of the ool aset
value [MAW]), The balances with banks
aod rvestments as at June 30, 2024
apencsanisd o Re 14314 million nd Bs
EAD 315 million as disclosed in Mots 4
and & respictively. The proper waluation
of balances with banks amd imeestenem

nd

We

perfocmed  the  followmg auodis

comstiute  the  most peocedures:

Obimped ond  under@anding  of
design  effectiveness of the ey

halance with banks,

Oibeained Indspendsnece confirmation
for venlying the existence of ke
investment portfelic asd balances

with banks as at June 30,3024 and
reconciled it with the books and
recoed of the Funid

Reperformed valuation to asscss thet
the mvestment or carried ag per the
valution metbodobogy specified m
the sectunting policies.

e Obtained bk seconcilstion
statemsnl aod 1esed meontiling item
on the sample basis.

o Assmsel 1he adequacy of the
respoctive disclosuros nnd
presentefion im o the  fimencial
stbements 28 per  applicable
finnncial reporting framework.

for the determination of NAY of the
fiind s af Tune 30, 2024 was cansidensd

ae & high risk area apd thecefoee, we
comsider this ns & Key Audt Maser o
{EAM).

Trformation Otker than the Flrarnciol Statepnents and Andior's Repart Thereon

Management is responsible for the ctber infoemation. The Other Information comprises the
mitemation included in the Compamy"s Anmaal Report does not include the finencial
slalements amd our guditar's report herena.

Crur apinzan on the financial staiements does nor cover e Other [nformation and we & oo
cxpross amy form of assarance conclosion thereon,

In eommection with our andit of the fnancisl etatemiends, our reeponssbility & to road the Oiber
Information and, in dping se, congider whether the Other Infornation b materially
incemetent with the financial statements or aur knowledge abtained in the audit or cthenaise
appears to be meaterially missated. I bsed on the wark we have pecformed, we conclode
that there is o material misstmtement of this Other Information, we are raquired to repar thad
faet. We have nothing b repart m this regand.

24
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wgm:mmgm&mww
M-I[hllﬂl]l'—l‘l is mpuu:i;l:ﬁrﬁnprmﬂnnmdﬁd:puﬂuﬁu.ufﬂ:: Fnauzxcial
siatements 0 socordance with the accounting amd reporiing sandasds as - spplicabls i
Pakistan and the requarsments of Corapanbes Act, 2001 WHIX of 20L7) aed for such internal
contrel a3 mozapomont determines is necessary io emuble the propesation of firancisl
gtotements that sre free from materie] missistement, whether due to froud or ermmar.

In preparing the finaneial stateneents, managemest is responsible for sssessing the
Company's ehility fo continue 26 o going concern, disclasing. as applicable, matiers relsted to
going concern and wsing the going concen basis of sccounting unbess manngement either
mtends ta liguidate the Campany ar to cense opemtbions, o has oo realistic allematve but ta
o g0,

Board of direciory are responsible for overseeing the Compasy's financial reporimg process.

Awdfitor's Responsibdtities for the Andir of the Finmocial Stniementy

Chur objeciives are to abfain reasonable assmance shout whether the financial stalemenis as a
whole ane free fros material misststement, whetser due to fraud or ervor, and to issue an
muditor's report that mcludes cur opivdon, Reasomahble assurance i 2 high level of assumnoe,
ban k= onot 8 grarasies thal an ool conducied in secondance with IS4 85 applicadble |n
Pakistin will always detect a matenal messtatement when §t exists, Misstatements can ariss
from frankd o exror and are considerod material i, individually or in the aggregate, ey could
masonably be expectad o lnfeeoce the economic deciskons of wsers aken on the basks of
these financial sinioments.

As part of an uodit in wccordance with I8As as applicable in Pakistan, we exerciss
prafessional judgment and madniain profescenal ekepticiem throughout the audit, We alao:

& lderitafy and aszeas the risks of matertal misstaicment of the financal smaements, whether
due 1o freud or erar, design and perform audit procedurss responsive to thoss daks, and
obfain sudil evideece that is goffiedent and apgropriaie 10 provide & basis for par opinion,
The risk of not delecting & material misstutement resulting from frmed is higher then for
one resulting fram ermr, a5 faud misy invalve |:|;||Iu.'r1'|:|::|1 furgr_l,', mtentions mu..-.iucu,
misrepresentations. or the overcide of iaternal control.

= Obiam an understanding of internal contral relevant o the andit m onder to design andit

procedures that are appropriste in the circumstances, but not for the purpase of expressing
un opinian an tke effectiveness of the Company's inlérmal contmal.

= Eyaluntz the appropristesess of ascounding policies used and the reasonnbleness of
sccounting extimates and related disckeammes mede by managsnenl
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=  Copclude an the sppropriaisness of management’s uss of the golng concerm basis of
wexoumting o, bascd on the audit evidence oiamed, whetber & materinl unconnioty
xists related to events or conditicns thal may cast significant doubl on the Company's
shility to contioue as & going concern. If we conchade that o material uscertainty exists,
we are required o desw altention in oor sudibar’s roport 1o the related disclasures in the
Imancial statements or, if such disclosures e imzdequate, to modify cuar q-.migu, Char
conclusicns are haged os the sudit evidencs obtained up to the dme of cur suditor’s
fepa. However, fabire evenis or conditions muy case the Campany o ceass to conlimnone
as 2 gHing coneeEm,

= [Evaluate the owerall presentation, structure and comteni of the fmancial statemenis,
inclading the discloserss, and whether the financial statcmests represent the uesderlying
transgctans abd events in a manner that achieves fair presentation.

We commumicate with the baard of directors regarding, amoag othis mattess, the planned
scope and tfiming of the audit aed significent audit fndings, iochedimg mny signaficant
deficiendiss in intemal control that we identify during our audit.

W alsa provide the board of directers with & slatement thas we eve comgilisd with relevant
ethical requircments reganding independence, and to comenumicate with them all refsionships
ond other matters that may masomably be thoupht o brar on owr independence, and where
applicabils, rolated safeguoords.

From the matters communicited with the boanl of directors, we determine those matters that
were of most significance in the asdit of the fisancial stmements of the current period and are
theredors the key aucit metters, We describe these matters in our auditor’s report unbess bow
ar regulition preclisdes publie disclosure ahout the mater or when, in sxoremely e
cnumstances, we determane that a matier shoald pot be commundcted in our report beoguse
the adverse consequences of dodng st woulkd reasonably be cxpected 5o cutweigh the public
interest benefits of such communéestion

Report on (iiver Legal and Regnlotory Requirewments

Furiher, we report that the Pund's financisls statements have been prepared in accondance
with the relevant provision of Non-Bank financs Companics (Eatabliskmsent and Regalation)
Bles, 2003 and Nea-Banking Finance Compasies and Motified Entitics Regulations 2008,

The engagement pariner on the sudit resubiing in dhis mdependent maditor's report is
Furhan Ahmed Memon

!ﬂl:l.l.r an Rirwan & Company Place: Karachi
L‘im'llﬂd Asesuntants Diated: 1" SEP 200

UDIM: ARZ02410147 35K pdHOW



786 Smart Fund

STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024
2024 2023
Note  ------ Rupees - -----
Assets
Balances with banks 4 14,314,976 72,439,135
Investments 5 840,335,000 635,574,526
Accrued income/profit 6 47,774,624 24,705,927
Security deposits 7 150,000 150,000
Total Assets 902,574,600 732,869,588
Liabilities
Payable to 786 Investments Limited - Management Company 8 2,900,986 2,273,915
Payable to Digital Custodian Company Limited - Trustee 9 152,248 136,988
Payable to Securities and Exchange Commission of Pakistan 10 72,682 176,710
Unclaimed dividend 3,288,598 2,023,960
Accrued expenses and other liabilities 11 16,930,162 7,187,839
Total Liabilities 23,344,676 11,799,412
Contingencies and Commitments 12
Net Assets 879,229,924 721,070,176
Unit Holders' Funds 879,229,924 721,070,176
(Number)
Number of units in issue 13 10,526,352 8,750,090
(Rupees)
Net assets value per unit 83.53 82.41
The annexed notes from 1 to 26 form an integral part of these financial statements.
For 786 Investments Limited.
(Management Company)
Chief Finicial Officer Chief Executive Officer Director

27)




786 Smart Fund

INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2024

Income

Net realized Gain/(loss) on sale of investments

Income from investments and balances with banks
Reversal of impairment on investment at fair value through
other comprehensive income

Impairment on investment

Other Income

Expenses

Remuneration to the management company

Sindh sales tax on remuneration to the management company
Accounting and operational charges

Remuneration to the trustee

Sindh sales tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan
Auditor's remuneration

Fees and subscription

Securities transactions cost

Printing and related charges

Legal and professional charges

Withholding taxes - written off

Bank charges

Net income for the year before taxation
Taxation
Net income for the year after taxation
Allocation of net income for the year

Net income for the year

Income already paid on units redeemed
Accounting income available for distribution:

Relating to capital gain

Excluding capital gain

The annexed notes from 1 to 26 form an integral part of these financial statements.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer

2¢)

2024 2023
Note  —----- Rupees - - - - - -
858,824 (855,711)
14 264,314,614 146,369,976
5.1.1 16,755,256 16,755,156
(2,040,000)
415,364 -
280,304,058 162,269,421
8.1 18,808,201 13,253,285
8.2 2,445,061 1,722,925
8.3 1,253,889 883,552
9.1 1,715,410 1,325,329
9.2 223,005 172,293
10 937,841 176,710
504,873 472,800
229,946 211,747
99,910 52,859
48,152 48,000
441,600 440,700
- 649,288
20,418 4,030
26,728,306 19,413,518
253,575,752 142,855,903
253,575,752 142,855,903
253,575,752 142,855,903
(201,292,667) (117,207,739)
52,283,085 25,648,164
858,824 (855,711)
51,424,261 26,503,875
52,283,085 25,648,164
Director




786 Smart Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note  —----- Rupees - - - - - -
Net income for the year after taxation 253,575,752 142,855,903
Unrealized loss on revaluation of investments classified as
Jair value through other comprehensive income - net 54 - (470,761)
- (470,761)
Total comprehensive income for the year 253,575,752 142,385,142
The annexed notes from 1 to 26 form an integral part of these financial statements.
For 786 Investments Limited.
(Management Company)
Chief Finicial Officer Chief Executive Officer Director

29)



786 Smart Fund

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE YEAR ENDED JUNE 30, 2024

Net assets at beginning of the year
Issue of 36,170,150 units

(2023: 22,840,520 units)
- Capital value (at net asset value

per unit at the beginning of the period)
- Element of income
Total proceeds on issuance of units
Redemption of 34,393,388 units

(2023: 21,302,432 units)
- Capital value (at net asset value

per unit at the beginning of the period)
- Amount paid out of element of income
- Refund/adjustment on units as

element of income

Total payments on redemption of units

Net income for the period before taxation
Other comprehensive loss
Distribution for the period

@ 13.3136 per unit on June 23, 2023

Distribution for the period
@ 17.6056 per unit on June 26, 2024

Net assets at end of the period

Undistributed (loss)/income brought forward
- Realized loss
- Unrealized income

Accounting income available for distribution
- Relating to capital gain
- Excluding capital gain

Distribution during the period
Undistributed loss carried forward

Undistributed (loss) carried forward
- Realized loss

Net assets value per unit at beginning of the year

Net assets value per unit at end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Finicial Officer

2024 2023
(Accumulated ., .
A lated Z
o VL el Uil
Value Undistributed - Value Undistributed
Investment Investment
Income Income
-------------------- Rupees-------vcemcmcmnanon S ee- - Rupees - - - - <o -
934,791,485 (215,207,470) 1,486,161 721,070,176 736,657,526 (149,281,381) 1,956,922 589,333,067
2,980,680,788 - - 2,980,680,788 1,866,426,786 - 1,866,426,786
303,236,535 - - 303,236,535 155,935,907 - 155,935,907
3,283,917,323 - - 3,283,917,323 2,022,362,693 - 2,022,362,693
(2,834,304,006) - - (2,834,304,006)||  (1,740,741,050) - - (1,740,741,050)
- (201,292,667) - (201,292,667) - (117,207,739) - (117,207,739)
(206,478,727) - - (206,478,727) (83,487,685) - (83,487,685),
(3,040,782,733)  (201,292,667) - (3.242,075400)  (1,824.228734)  (117,207,739) . (1,941,436,474)
- 253,575,752 - 253,575,752 - 142,855,903 142,855,903
. . N . . - (470,761) (470,761)
- - - - - (91,574,253) - (91,574,253),
- (137,257,927) - (137,257,927) - - - -
- 116,317,825 - 116,317,825 - 51,281,650 (470,761) 50,810,889
1,177,926,075 (300,182,312) 1,486,161 879,229,924 934,791,485 (215,207,470) 1,486,161 721,070,176
(215,207,470) (149,281,381)
(215,207,470) (149,281,381)
858,824 (855,711)
51,424,261 26,503,875
52,283,085 25,648,164
(137,257,927) (91,574,253)
(300,182,312) (215,207,470)
(300,182,312) (215,207,470)
(300,182,312) (215,207,470)
82.41 81.72
83.53 82.41
For 786 Investments Limited.
(Management Company)
Chief Executive Officer Director
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786 Smart Fund

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES Note

Net Income for the Year Before Taxation
Adjustments For:
Net realized loss on sale of investments
Profit on bank balances and investments
Reversal of impairment on investment at fair value through other
Comprehensive income
Operating Loss Before Working Capital Changes

Increase in Assets
Advance income tax

Increase/(Decrease) in Liabilities

Payable to 786 Investments Limited - Management Company
Payable to Digital Custodian Company Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Unclaimed dividend

Accrued expenses and other liabilities

Proceeds from investments - net
Profit received on investments and balances with banks
Net cash Used in from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issue of units

Payment made against redemption of units

Dividend paid
Net cash (used in) / generated from financing Activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 4

The annexed notes from 1 to 26 form an integral part of these financial statements.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer

@

2024 2023
------ Rupees - - - - - -
253,575,752 142,855,903
858,824 (855,711)
(264,314,614) (146,369,976)
(16,755,256) (16,755,156)
(280,211,046) (163,980,843)
627,071 359,318
15,260 35,463
(104,028) 937
1,264,638 (101,810)
9,742,323 || 122,440

11,545,264 416,348

(188,864,042) (323,870,392)
241,245,917 129,651,234
37,291,845 (214,927,750)
3,283,917,323 2,022,362,693
(3,242,075,400)||  (1,941,436,474)
(137,257,927) (91,574,253)
(95,416,004) (10,648,034)
(58,124,159) (225,575,784)
72,439,135 298,014,919
14,314,976 72,439,135
Director
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786 Smart Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS

Dawood Income Fund (the Fund) was established under a Restated Trust Deed executed on April 08, 2003 between 786 Investments Limited as Management
Company and Bank AL-Habib Limited (BAHL) as Trustee. In June 2011, BAHL retired and Digital Custodian Company Limited was appointed as the new
trustee of the Fund and the name of the Fund was also changed from "Dawood Money Market Fund" to "Dawood Income Fund". These changes, after
necessary regulatory approvals, were duly incorporated in the Trust Deed of the Fund by way of First Supplemental Trust Deed. On January 20, 2017, the
Management Company has changed its name to 786 Investments Limited after completing regulatory formalities.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the NBFC Rules, 2003 and has obtained
the requisite license from the SECP to undertake Asset Management Services. The registered office of the Management Company is situated at G3, B.R.R
Tower, Hassan Ali Street, L.I Chundrigar Road, Karachi, Pakistan.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the NBFC Rules, 2003 and has obtained
the requisite license from the SECP to undertake Asset Management Services. The registered office of the Management Company is situated at G3, B.R.R
Tower, Hassan Ali Street, .I Chundrigar Road, Karachi, Pakistan.

The Fund is an open end mutual Fund and is listed on Pakistan Stock Exchange. Units are offered for public subscription on a continuous basis. The units
are transferable and can also be redeemed by surrendering them to the Fund.

The objective of the Fund is to provide competitive risk adjusted returns to its investors by investing in a diversified portfolio of long, medium and
short term Shariah compliant debt instruments while taking into account liquidity considerations.

Title to the assets of the Fund are held in the name of Digital Custodian Company Limited as the Trustee of the Fund (except for term finance certificate of
New Allied industries limited as mentioned in note 5.3.1 which is a non-performing term finance certificate hence being unable to be transferred until final

settlement, which is held in the name of BAHL being the previous Trustee of the Fund).

The Fund is categorized as "Shariah complaint islamic scheme"as per the criteria laid down by the SECP for categorization of open-end Collective Investment
Schemes (CIS).

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM3" to the Management Company as at December 22,
2023 and stability rating of "AA-(f)" to the Fund as at October 18, 2023.

The funds are required to be registered under the "Sindh Trusts Act, 2020" (the Sindh Trust Act). Due to the enactment of the Sindh Trusts Act, 2020 (as
amended by the Sindh Trusts (Amendment) Act, 2021), trusts, including collective investment and private funds, which are considered specialized trusts,
must be registered with the Assistant Director of Industries and Commerce (Trust Wing), Government of Sindh, under Section 12A of the Sindh Trusts Act,
2020. Accordingly, on September 21, 2023, the Trust Deed of the fund was registered under the Sindh Trust Act.

Significant events or transactions

There are no significant events or transactions during the period.

BASIS OF PREPARATION
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These financial statements have been prepared in accordance with approved accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017,

- Provisions of the directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance, 1984; an

- Non Banking Finance Companies (Establishment and Regulation) Rules 2003 (the NBFC Rules), Non Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) and the requirements of Trust Deed.

‘Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the

NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have

been followed.
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Accounting Estimates and Judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the management to
make estimates, judgements and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management
to exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are as follows:
- Classification and measurement of financial assets (notes 3.1 and 5)

- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 16)

- Classification and measurement of financial liabilities (note 3.1.2.1)

- Contingencies and commitments (note 12)

Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both current and future years.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.
Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods in these financial statements.

3.1 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
assets and financial liabilities are recognised in the Fund’s statement of assets and liabilities when the Fund becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair

value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in the income statement.

3.1.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.

3.LLI Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the entity' business
model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the classification of the financial
assets. For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains and losses
are recognised in the income statement when the asset is derecognised, modified or impaired.
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Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (OCI), profit income, foreign exchange revaluation and impairment losses or reversals
are recognised in the income statement and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes
are recognised in OCL Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the fair value through other comprehensive income criteria are classified as at fair value
through profit or loss. In addition, debt instruments that meet either the amortised cost criteria or the fair value through other comprehensive income criteria
may be designated as at fair value through profit or loss upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency (so called ‘accounting mismatch’) that would arise from measuring assets or liabilities or recognising the gains and losses on them
on different bases.

3112 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government debt securities:

The government debt securities not listed on a stock exchange and traded in the interbank market are valued at the average rates quoted on a widely used
electronic quotation system (PKRV / PKISRYV rates) which are based on the remaining tenor of the securities.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds association of Pakistan
(MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by Securities and Exchange Commission
of Pakistan (SECP). In the determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly
traded and non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria for
the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after the taking into account aspects such as
Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For unrated securities the allowable
limits +50 bps.

3113 Impairment of financial assets

Management Company assesses at each reporting date whether there is objective evidence that the Fund’s financial assets or a group of financial assets are
impaired. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever the carrying value
of an asset exceeds its recoverable amount.

SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the applicability of the impairment
requirements of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amortised cost, [FRS 9 requires recognition of impairment based on expected credit loss (ECL)
model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Management
Company considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or where credit risk has not been
increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the same has not been accounted
for in these financial statements.

3.1.14 Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e., removed from

the Fund’s statement of assets and liabilities) when: - the rights to receive cash flows from the asset have expired; or the Fund has transferred its rights to
receive cash flows from the asset and substantially all the risks and rewards of the asset;
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- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of the asset;

3.1.2 Financial liabilities

3121 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at fair value through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or loss (such as instruments held for
trading or derivatives) or the Fund has opted to measure them at fair value through profit or loss.

3122 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the income statement.

3.1.3 Offsetting of financial instruments

3.2

33

34

35

3.6

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less which are readily
convertible to known amounts of cash, are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made. Provisions, if
any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to the
condition that not less than ninety percent of its accounting income for the year, as reduced by accumulated losses and capital gains, whether realised or

unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors of the Management Company.
Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year also includes portion of
income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are recognised in the financial statements of
the period in which such distributions are declared and approved by the Board of Directors of the Management Company.

Issue and redemption of units
Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business hours

on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any provision for
duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
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Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business hours of
that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties, taxes, and charges
on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units and the net
assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of capital nature and the receipt and
payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as dividend bears
to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the net assets of the Fund by the number
of units in issue at the year end.

Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement in the
period in which it arises.

- Income / profit from investments in sukuks, government securities, certificate of musharka, bai mujjal and commercial paper is recognised on a time
proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.

- Dividend income is recognised when the right to receive the dividend is established.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and annual fee of the SECP are recognised in the
income statement on an accrual basis.

3.10 Earnings per unit

4.1

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU is not
practicable.

2024 2023
Note ------ Rupees - - - - - -

BALANCES WITH BANKS
- Saving accounts 4.1 14,314,976 72,439,135
These saving accounts carry profit at rates ranging from 18.50% to 20.25% (June 30, 2023: 15% to 19%) per annum.
INVESTMENTS
At fair value through other comprehensive income
Listed - Term finance certificates 5.1 - -
Unlisted - Sukuk certificates 5.2 840,335,000 477,574,526
GOP Ijara Sukuk - 158,000,000

840,335,000 635,574,526
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5.1 At fair value through other comprehensive income

As at Purchases Matured/  As at Cost/

7 0,
July 01, during the Dtsg)osed June Carrying Market % of Total
2023 eriod During the 30, Value Value Investment
r period 2024
Note ~  ------ Number of Certificates- - ---- = ---cc----- Rupees ----------
Listed - Term finance certificates
face value of Rs. 5,000/-each
Construction and material
Dewan cement company limited 5.1.1 6,702 - 3,351 3,351 16,755,156 - -
Provision held 53 (16,755,156) - -

5.1.1 Dewan Cement Limited (DCL) is classified as non-performing by MUFAP. Accordingly, the security has been fully provided in accordance with the
requirements of SECP's circular No. 1 of 2009 and the board's approved provisioning policy. The Fund has entered into a compromise agreement with DCL
on May, 09 2016 whereby the remaining debt will be paid in thirty one equal quarterly installments in arrears. The Fund has recognized reversal of impairment
amounting to Rs. 16.755 millions on receipt basis in current period. The Fund has suspended profit there against.

2024 2023
5.2 At fair value through other comprehensive income oo Rupees - - - - - -
Cost / Carrying Value of Investment 840,335,000 478,045,287
Less: Net unrealized gain in fair value of investments-closing - (470,761)
Fair value of investments 840,335,000 477,574,526
Sold/
Asat Pur.chases Matured As at Cos{/ Market % of Total
July 01, durm{,' the During the June 30, Carrying Value Investment
2023 period 2024 Value
Year
Note ~ ---------- Number of certificates ----------  —---oooo-- Rupees - ---------
Unlisted - term finance certificates
face value of Rs. 5,000/- each
Cable and electric goods
New Allied Industries Limited 53.1 11,523 - - 11,523 25,433,190 - -
Provision held 53 (25,433,190)
New Allied Industries Limited 532 3417 R R 341 77,222,749 - R
Provision held 53 (7,222,749)
At fair value through other comprehensive income
Unlisted - Sukuk certificates
Face Value of Rs. 1,000,000/- each
Information Technology
Abhi Private Ltd Sukuk 90 - 90 - - - 0%
Engineering
Agha Steel Industries Limited 533 15 15 15 15 8,160,000 8,160,000 1%
Commercial Bank
Dubai Islamic Bank Limited 534 44 - 44 - - - 0%
Bankislami Pakistan Limited - 635 - 635 3,175,000 3,175,000
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Sold/
As at Pur'chases Matured Asat Cos{/ Market % of Total
July 01,  during the Durine the June 30, Carrying Value Investment
2023 period s 2024 Value
Year
Note  ---eeee--- Number of certificates ----------  —-emooooon Rupees ----------
Services Allied (other)
Hub Power Company Limited 131 - 131 - - - 0%
Power Generation & Distribution
Lucky Electric Power Company Ltd. ST - Sukuk 7
35 - 35 - - - 0%
Textile Composite
Nishat Mills Ltd - Sukuk (09-5-23) 65 - 65 - - - 0%
Power Generation & Distribution
Face value of Rs. 100,000/~ each
K-Electric Company Limited - Sukuk (23-11-22)
1,000 - 1,000 - - - 0%
Face value of Rs. 1,000,000/- each 535
K-Electric Limited - STS 19 74 74 R
K-Electric Limited - STS 24 - 125 - 125 125,000,000 125,000,000 15%
Steel and Allied
Mughal Iron & Steel Industries Limited Sukuk (27-12-23) 53.6 - 170 - 170 170,000,000 170,000,000 20%
Pharmaceuitcal Allied (others)
OBS Pharma (Private) Limited 53.7 - 115 - 115 115,000,000 115,000,000 14%
Technology and ¢ ication
Pakistan Telecommunication Limited - STS 11 53.8 - 110 - 110 110,000,000 110,000,000 13%
Pakistan Telecommunication Limited - STS III - 104 - 104 104,000,000 104,000,000 12%
Technology and
Pakistan Elekron Limited 539 - 205 - 205 205,000,000 205,000,000 24%
Face value of Rs. 5,000/~ each
Eden Housing Limited 53.10 2,933 - - 2,933 2,887,171 - -
Provision held 53 (2,887,171)
Face value of Rs. 5,000/~ each ) )
Amtex limited 53.11 6,000 - - 6,000 22,500,000 - -
Provision held 53 (22,500,000)
Face value of Rs. 5,000/~ each
New Allied Electronics Industries (Private) Limited
5,027,500 -
53.12 1,000 - - 1,000 -
Provision held 53 (5,027,500) -

840,335,000 840,335,000
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5.3 Details of non-compliant investments

The Securities & Exchange Commission of Pakistan (SECP), vide its circular No. 16 dated July 07, 2010, has prescribed certain disclosures for non-
compliances, either with the minimum investment criteria specified for the category assigned to the Collective Investment Schemes or with the investment
requirements of their constitutive documents.

Value o, Value o
Type Investme{n Provision held Investme{u % of % of
Name of non compliant investment of Investment before if any after net Gross
provision provision assets . Assets
Note ~  eeeeemma—aa Rupees - == ----------
Dewan Cement Limited - Restructured 5.1.1 Pre-IPO investment 16,755,156 (16,755,156) - - g
New Allied Industries Limited 53.1 Term finance certificates 25,433,190 (25,433,190) - - -
New Allied Industries Limited 532 Term finance certificates 7,222,749 (7,222,749) - - -
New Allied Industries Limited 5.3.12 Sukuk certificates 5,027,500 (5,027,500) -
Eden Housing Limited 5.3.10 Sukuk certificates 2,887,171 (2,887,171) - - -
Amtex Limited 5.3.11 Sukuk certificates 22,500,000 (22,500,000) - - -
Agha Steel Industries Limited 533 Sukuk certificates 10,200,000 (2,040,000) 8,160,000 0.93% 0.90%

5.3.1 New Allied Electronics Industries Limited defaulted on its payment of principal and mark-up due on December 25, 2008. Consequently, the security was
classified as non-performing by MUFAP on January 09, 2009 and accrual on the same was suspended. This security has been fully provided in accordance
with the provisioning circulars of SECP and the Board's approved provisioning policy. These TFCs are held in CDC investor account of the previous trustee
and will only be transferred upon final settlement.

5.3.2 New Allied Electronics Industries (Private) Limited defaulted on its payment of principal and mark-up due on 25 December 2008. Consequently, the security
was classified as non-performing by MUFAP on 9 January 2009 and accrual of income on the same was suspended. This security has been fully provided
in accordance with the provisioning circulars issued by the SECP and the Board's approved provisioning policy.

5.3.3 Sukuk certificates of Agha Steel Industries Limited are carried at their cost as they are not valued by MUFAP.

5.3.4 The Dubai Islamic Bank Limited's sukuk certificates are unsecured and carry a profit equal to 6-month KIBOR plus 0.70%, which is receivable half-yearly
in arrears. These certificates will mature in 2 December 2032.

5.3.5 The K-Electric Company Limited - Sukuk (23-11-22) are unsecured and offer a profit equivalent to 3-month KIBOR plus 1.70%. This profit is payable
quarterly in arrears. Additionally, the principal amount will be repaid in 20 equally distributed quarterly installments, starting from 23 February 2025, and
continuing until the maturity date of 23 November 2029. These certificates will mature in 23 November 2029.

The K-Electric Limited Short-Term Sukuk 24 are unsecured and offer a profit equal to 6-month KIBOR plus 0.20%, which is payable semi-annually in arrears.
These certificates will mature in 28 September 2024.

5.3.6 The sukuk certificates issued by The Mughal Iron & Steel Industries Limited are unsecured and bear a profit rate equivalent to 3-month KIBOR plus 0.145%,
payable quarterly in arrears. The maturity date for these certificates is 27 March 2025.

5.3.7 The OBS Pharma (Private) are unsecured and offer a profit equal to 6-month KIBOR plus 1.40%, which is payable semi-annually in arrears. These certificates
will mature in 29 August 2024.

5.3.8 The Pakistan Telecommunication Limited - Short Term Sukuk II are unsecured and offer a profit equal to 6-month KIBOR plus 0.15%, which is payable
semi-annually in arrears. These certificates will mature in 17 July 2024.

The Pakistan Telecommunication Limited - Short Term Sukuk IIT are unsecured and offer a profit equal to 6-month KIBOR plus 0.15%, which is payable
semi-annually in arrears. These certificates will mature in 19 September 2024.

5.3.9 The Pakistan Elekron Limited are unsecured and offer a profit equal to 6-month KIBOR plus 1%, which is payable semi-annually in arrears. These certificates
will mature in 27 September 2024.

5.3.10 Eden Housing Limited defaulted on its payment of principal and mark-up due on April 21, 2011. Consequently, the security was classified as non- performing

by MUFAP on May 06, 2011 and accrual on the same was suspended. This security has been fully provided in accordance with the provisioning circulars
of SECP and the Board's approved provisioning policy. These sukuks are held in CDC investor account of the Fund.
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5.3.11 Amtex Limited (Sukuk) defaulted on its payment of principal and mark-up due on December 22, 2010. Consequently, the security was classified as non-
performing by MUFAP non January 6, 2011 and accrual of income on the same was suspended. Accordingly, the security has been fully provided in accordance

with the provisioning circulars issued by SECP and the board's approved provisioning policy.

5.3.12New Allied Electronics Industries (Private) Limited defaulted on its payment of principal and mark-up due on 27 October 2008. Consequently, the security
was classified as non-performing by MUFAP on 9 January 2009 and accrual on the same was suspended. Management has recognised full provision there
against and the accrual of income has been suspended in line with provisioning policy of the Fund duly approved by the Board as per applicable SECP

5.4

8.

—-

8.2

8.3

provisioning circulars.

Unrealized gain on revaluation of investments classified as Note
fair value through other comprehensive income - net
Fair value of investments 5.2

Less: Cost/Carrying Value of Investment
Less: Net unrealized gain in fair value of

investments - Opening

ACCRUED INCOME/PROFIT

- Income from profit and loss sharing (PLS) accounts
- Income from sukuk certificates
- Income from GOP [jara Sukuk

SECURITY DEPOSITS

Deposits - Central Depository Company of Pakistan Limited

PAYABLE TO 786 INVESTMENTS LIMITED - MANAGEMENT COMPANY

Management remuneration 8.1
Sindh sales tax payable 8.2
Accounting and operational charges 8.3

2024 2023
------ Rupees - - - - - -
840,335,000 477,574,526
(839,864,239)  (479,216,047)

470,761 (1,641,521)
(470,761) 1,170,760

- (470,761)
2,366,650 4,819,685
45,407,974 15,415,581
- 4,470,661
47,774,624 24,705,927
150,000 150,000
1,457,616 1,212,282
189,490 178,081
1,253,880 883,552
2,900,986 2,273,915

According to the provisions of the Trust Deed of the Fund, the Management Company has charged its remuneration at the rate of 1.5% (June 2023: 1.5%)

per annum on the average annual net assets of the Fund calculated on a daily basis.

The Sindh Provincial Government has levied Sindh Sales tax at the rate of 13% (June 2023: 13%) on Management Company's remuneration.

In accordance with the provisions of the NBFC Regulations amended vide S.R.O 1160(I)/2015 dated November 25, 2015, the Management Company of
the Fund is entitled for reimbursement of fee and expenses incurred by the Management Company in relation to registrar service, accounting, operation and
valuation services related to the Fund maximum up to 0.1% of average annual net assets of the scheme or actual which ever is less. Accordingly, the
Management Company has charged accounting and operating expenses to the Fund at a rate of 0.1% per annum of the average annual net assets of the Fund

for the year ended June 30, 2024.

PAYABLE TO DIGITAL CUSTODIAN COMPANY LIMITED - TRUSTEE

Trustee Remuneration
Sindh sales tax payable on Trustee remuneration

40

134,733 121,228
17,515 15,760
152,248 136,988
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According to the provisions of the Trust Deed of the 786 Smart Fund, the Trustee is entitled to monthly remuneration for services rendered to the Fund as
follows:

On net assets:
- Up to Rs.1 billion Rs.0.6 million or 0.15% per annum of the net assets of the Fund computed on a daily basis
whichever is higher.

- Exceeding Rs.1 Billion Rs.0.6 million plus 0.09% per annum of the net assets of the Fund computed on a daily basis
exceeding Rs.1 billion.

The Sindh Provincial Government has levied sindh sales tax at the rate of 13% (June 2023: 13%) on trustee's remuneration.

ANNUAL FEE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents the annual fee payable to SECP as amended in clause 'c' of Schedule II of the Non-Banking Financial Companies (NBFC) Regulation 2008,
read in conjunction with regulation 62 of the NBFC Regulation 2008. This fee became applicable from July 1, 2023, and it mandates that the Fund must
remit to SECP an amount equal to 0.075% of the average daily net assets. This payment is due within fifteen days following the conclusion of each calendar

month of the Collective Investment Scheme.

Previously, the applicable fee was 0.02% of the average daily net assets, and it was payable within three months after the close of the accounting year /financial
year.

2024 2023
ACCRUED EXPENSES AND OTHER LIABILITIES Note ~ ------ Rupees - - - - - -
Federal Excise Duty on Remuneration 11.1 6,513,679 6,513,679
Accrued expenses 11.2 659,850 657,425
Other liabilities - 5,115
Capital gain tax payable 4,016,372 -
Zakat payable and withholding tax 5,740,261 11,620

16,930,162 7,187,839

11.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs) with effect

from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to provincial sales tax on
services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the view that further levy of FED was
not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honorable Sindh High Court (SHC) jointly by various asset management companies, together
with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

On July 16, 2016, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or actions taken under the Federal
Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this,
the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to provincial
sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with effect from
July 1, 2016. However, the provision for FED made prior to this period has been maintained by the Fund which at June 30, 2024 aggregates to Rs. 6.51
million (2023: Rs. 6.51 million). Had the provision for FED not been recorded in the financial statements of the Fund, the net assets value of the Fund as at
June 30, 2024 would have been higher by Re. 0.62 per unit (June 30, 2023: Re. 0.74 per unit).

11.2 Accrued expenses
Auditors' remuneration payable 354,600 357,327
PSX fee payable 55,000 55,000
Printing and related expenditure payable 23,000 17,848
Shariah and tax advisors fee payable 227,250 227,250

659,850 657,425
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2024.

2024 2023
NUMBER OF UNITS INISSUE ~~ aeaes Number of Units - - - - -
Total outstanding as of July 01 8,750,090 7,212,002
Issued during the period 36,170,150 22,840,520
Redemption during the period (34,393,888) (21,302,432)
Closing units 10,526,352 8,750,090
2024 2023
INCOME FROM INVESTMENTS AND BALANCES WITH BANKS  eeeenn Rupees - - - - - -
Income from:
- Sukuk certificates 183,220,717 58,395,391
- Profit and loss sharing (PLS) account 81,093,897 75,198,128
- Commercial Paper - 12,776,457
264,314,614 146,369,976
TOTAL EXPENSE RATIO

The total expense ratio (TER) of the Fund for the year ending on June 30, 2024, is 2.13%, which includes 0.29% representing government levies on the Fund,
such as federal excise duties and sales taxes, as well as the annual fee payable to the SECP, among other expenses. This ratio is within the maximum limit
of 2.5% (2023: 2.5%) prescribed under the NBFC Regulations for a collective investment scheme categorised as a Shariah Compliant income scheme.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition
that not less than 90% of the accounting income available for distribution for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation,
2008, the Fund is required to distribute 90% of the net accounting income available for distribution other than capital gains to the unit holders in cash. The
Fund is also exempt from the provision of Section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. Since the management has distributed the income available for distribution by the Fund to the unit holders in cash in the manner as explained above
accordingly, no provision for taxation has been made in these financial statements.

TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS
Related party/connected person include 786 Investments Limited being the Management Company, other collective investment schemes managed by the
Management company, Digital Custodian Company Limited formerly (MCB Financial Services Limited) being the Trustee of the Fund, Directors and Officers

of the Management Company, other associated undertakings and unit holder's holding more than 10% units in the Fund or any other connected person.

Remuneration payable to the Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations 2008 and the
Trust Deed respectively.

The transactions with related parties are in the normal course of business and at contracted rates and terms determined in accordance with market rates.

Aggregate transactions and balances with related parties, associated undertakings and connected person which are not disclosed elsewhere in the notes are
as follows:
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For the year ended June 30, 2024

Asat Issued Refund of Asat Asat Asat
July 01, . . Re-Invest ~ Redeemed  June 30, Issued for cash Redeemed June 30,
2023 forcash  capital units 04 July 01,2023 2024
-------------------- Unifs = === e aeemeeeeeas Rl L Rt
Associated Companies / Undertaking
786 Investments Limited - Management Company 2,495,416 2,309,610 477,998 2533 2546367 2,739,190 205,640,238 232,551,669 236,886,618 228,043,512
BRR Guardian Limited (Associate of Management
Company) 436,920 - - 436920 36,005,353 - 36,494,441
First Dawood Properties Limited (Associate of
Management Company) - 59,616 59,616 - - 5,000,000 5,674,787 -
First Dawood Investment Bank Limited - Employees
Contributory Provident Fund- Employee Benefit Fund of
Group Company 310,495 300,771 4469 121352 15,710 21377 25,587,055 25,177,681 1,500,000 60,254,191
LADIESFUND Energy (Private) Limited (Connected
Person due to Management Company) 772,632 79,532 15,344 137,009 16,244 988,333 63,670,447 7,900,000 1,500,000 82,552,136
Dawood Family Takaful Limited (Associate of
Management Company) - 20335724 20,335,724 - - 1,990,000,000  2,082,977,409 -
Directors and key management personnel of the
Management Company 1,219,318 1,737,225 307,678 1,630 1491109 1,774,742 100,480,554 172,151,567 150,340,309 148,238,165
For the year ended June 30, 2023
As at Issued Refund of Asat Asat Asat
July 01, o . o Re-Invest ~ Redeemed ~ June 30, Issued for cash Redeemed June 30,
0 Sfor Units— capital units 03 July 01, 2022 003
-------------------- Unifs <<=« =< oo e R (L R

Associated Companies / Undertakings:
786 Investments Limited - Management Company 2,312,993 2,150,212 343,089 4574 2315452 2495416 190,607,283 204,609,179 219,876,756 205,640,238
BRR Guardian Limited (Associate of Management
Company) 396,776 3,700 562 35882 - 436920 32,697,162 - 36,005,353
First Dawood Investment Bank Limited - Employees
Contributory Provident Fund- Employee Benefit Fund of
Group Company 287,151 - - 43,345 310495 23,663,321 - 1,700,000 25,587,055
LADIESFUND Energy (Private) Limited (Connected
Person due to Management Company) 664,836 107,388 408 - 772,632 - 63,365,940 - 63,670,447
Dawood Family Takaful Limited (Associate of
Management Company) 597,284 14,749,384 33,804 15,380,562 - 49,220,480 1,290,000,000  1,391,499,821 -
Directors and key management personnel of the
Management Company 1,739,139 1,049,200 169,473 645 1,739,139 1219318 143317572 100,000,000 165,579,246 100,480,554

®
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2024 2023
17.2 Transactions during the Period Ended Note ~  ------ Rupees - - - - - -
786 Investments Limited - Management Company
Remuneration of the management company 8.1 18,808,201 13,253,285
Sales tax on remuneration to the management company 8.2 2,445,061 1,722,925
Accounting and operational charges 8.3 1,253,889 883,552
Digital Custodian Company Limited
(formerly MCB Financial Services Limited) - Trustee
Remuneration of the Trustee 9.1 1,715,410 1,325,329
Sales tax on Trustee fee 9.2 223,005 172,293
17.3 Balance as at period ended
786 In Limited - Management Company
Remuneration payable to the management company 8 1,457,616 1,212,282
Sales tax payable on management company's remuneration 8 189,490 178,081
Accounting and operational charges 8 1,253,880 883,552
FED payable on management company's remuneration 6,513,679 6,513,679
Digital Custodian Company Limited
(formerly MCB Financial Services Limited) - Trustee
Remuneration payable to the Trustee 9 134,733 121,228
Sales tax payable on Trustee fee 9 17,515 15,760

17.4 The transactions with related parties/connected persons are in the normal course of business at contracted rates and terms, determined in accordance with
market rates.

As at June 30, 2024
Financial asset
. at fair value
At amortized thrfugh other Total
cost .
comprehensive
income
18 FINANCIAL INSTRUMENTS BY CATEGORY | ecmeccmman, Rupees - ---------
Financial assets
Balances with banks 14,314,976 - 14,314,976
Investments - 840,335,000 840,335,000
Accrued income/profit 47,774,624 - 47,774,624
Security deposits 150,000 - 150,000
62,239,600 840,335,000 902,574,600

Financial liabilities
Payable to 786 Investments Limited - Management

Company 2,711,496 - 2,711,496
Payable to Digital Custodian Company Limited

- Trustee 134,733 - 134,733
Payable to Securities and Exchange Commission

of Pakistan 72,682 - 72,682
Unclaimed dividend 3,288,598 - 3,288,598
Accrued expenses and other liabilities 659,850 - 659,850

6,867,359 - 6,867,359
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As at June 30, 2023

Financial asset

. at fair value
At amortized /2

through other Total
cost )
comprehensive
income
———————————— Rupees - - -----------
Financial assets
Balances with banks 72,439,135 - 72,439,135
Investments - 635,574,526 635,574,526
Accrued income/profit 24,705,927 - 24,705,927
Security deposits 150,000 - 150,000

97,295,062 635,574,526 732,869,588

Financial liabilities
Payable to 786 Investments Limited - Management

Company 2,095,834 - 2,095,834
Payable to Digital Custodian Company Limited
- Trustee 121,228 - 121,228
Payable to Securities and Exchange Commission
of Pakistan 176,710 - 176,710
Unclaimed dividend 2,023,960 - 2,023,960
Accrued expenses and other liabilities 662,540 - 662,540
5,080,272 - 5,080,272

19 RISK MANAGEMENT FRAMEWORK

19.1 Risk management framework
The Fund's activities expose it to a variety of financial risks, market risk, credit risk and liquidity risk.
The Fund's Board of Directors has an overall responsibility for the establishment and oversight of the Fund's risk management framework.
Risk is inherent in the Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the Fund's constitutive documents and the regulations and directives of the SECP. The policies are established
to identify and analyse the risks faced by the Fund, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Fund's activities.
The audit committee oversees how management monitors compliance with the Fund's risk management policies and procedures and reviews the adequacy
of the risk management framework in relation to the risks faced by the Fund. The audit committee is assisted in its oversight role by the internal audit. The
Internal audit undertakes regular reviews of risk management controls and procedures and the results of which are reported to the audit committee.
Asset purchases and sales are determined by the Fund’s Investment Manager, who has been authorised to manage the distribution of the assets to achieve
the Fund’s investment objectives. Compliance with the target asset allocations and the composition of the portfolio is monitored by the Investment Committee.
In instances where the portfolio has diverged from target asset allocations, the Fund’s Investment Manager is obliged to take actions to rebalance the portfolio
in line with the established targets within prescribed time limits.

19.2 Market Risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages the market risk by monitoring exposure on marketable securities by following internal risk management policies and
investment guidelines approved by the Investment Committee and the regulations laid down by SECP.

19.2.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates. At
present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.
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19.22 Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest rates.
As of June 30, 2024, the Fund is exposed to such risk in respect of bank balances and investment in debt securities. The bank balances are subject to interest
rates as declared by the respective banks on periodic basis. Debt securities are subject to floating interest rates other than Government securities which are
subject to fixed interest rates. The sensitivity of the income or loss for the year is the effect of the assumed changes in interest rates on:
- the net interest income for one year, based on the floating rate financial assets held at the year end; and

- changes in fair value of investments for the year, based on revaluing fixed rate financial assets at the year end.

The following table demonstrates the sensitivity of Fund's income/(loss) for the year to a reasonably possible change in interest rates, with all other variables
held constant. In practice, the actual results may differ from the sensitivity analysis.

Effect on Income

2024 2023
Change in Basis Point —————Rupees—————
+100 85,464,998 70,801,366
- 100 (85,464,998) (70,801,366)

Yield/interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing or maturity date and for off-
balance sheet instruments is based on the settlement date.

June 30, 2024
Exposed to Yield / interest rate risk

More than Not exposed to
Up to three months More Yield / interest Total
Three than .
months and up to one one year rate risk
year
-------------------- Rupees --------—————————-_-

On-Balance Sheet
Financial Assets

Balance with banks 14,314,976 - - - 14,314,976

Investments - - 840,335,000 - 840,335,000

Accrued income / profit - - - 47,774,624 47,774,624

Security Deposite - - - 150,000 150,000

14,314,976 - 840,335,000 47,924,624 902,574,600

Financial Liabilities

Payable to 786 Investments Limited -

Management Company ° ) - 2,900,986 2,900,986

Payable to Digital Custodian Company

Limited - Trustee - . ° 152,248 152,248

Payable to Securities and Exchange

Commission of Pakistan . ) . 72,682 72,682

Unclaimed dividend - - - 3,288,598 3,288,598

Accrued expenses and other liabilities - - - 16,930,162 16,930,162
On-Balane Sheet Gap - - - 23,344,676 23,344,676

There is no off-balance sheet financial instrument that exist as at year end June 30, 2024.
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June 30, 2023
Exposed to Yield / interest rate risk

Not exposed to
Up to More than three More Yield ) interest Total
Three months and up than .
rate risk
months to one year one year
———————————————————— Rupees - - === == === ---ooooo -
On-Balance Sheet
Financial Assets
Balance with banks 72,439,135 - - - 72,439,135
Investments - - 635,574,526 - 635,574,526
Accrued income / profit - - - 24,705,927 24,705,927
Security Deposite - - - 150,000 150,000
72,439,135 - 635,574,526 24,855,927 732,869,588
Financial Liabilities
Payable to 786 Investments Limited -
MZnagement Company . ) . 2273915 2,273,915
Payable to Digital Custodian Company ) ) ) 136.988
Limited - Trustee ’ 136,988
Payable to Securities and Exchange R } R 176.710
Commission of Pakistan ? 176,710
Unclaimed dividend - - - 2,023,960 2,023,960
Accrued expenses and other liabilities - - - 7,187,839 7,187,839
On-Balane Sheet Gap - - - 11,799,412 11,799,412

There is no off-balance sheet financial instrument that exist as at year end June 30, 2023.
19.2.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. At present, the Fund is not exposed to price risk.

19.3 Credit Risk

Credit risk represent the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to its investments
and balances with banks. The Fund does not foresee any credit risk with respect to GOP [jarah Sukuks since these are securities issued by State Bank of
Pakistan on behalf of the Government of Pakistan. The credit risk on other financial assets is limited because the counter parties are mainly companies/
financial institution with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines (approved by investment
committee) require the Fund to invest in debt securities that have been rate as investment grade by a well known rating agency.

193.1 The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2024.

Name of Bank Rating Latest published rating Percentage of
agency Shortterm  Long term bank balance
Dubai Islamic Bank Limited JCR-VIS Al+ AA 98.18%
U-Bank Pakistan Limited PACRA Al A+ 1.77%
Bank Islami Pakistan Limited PACRA Al AA- 0.04%

Sukuks other than GOP Ijara Sukuks
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Latest published rating of the ~ Percentage of

Name of issuer/issue date Rating agency instrument Suluks
Pakistan Elekron Ltd. (27-3-2024) PACRA A+ 24.40%
Mughal Iron & Steel Industries Ltd. Sukuk IT (27-12-23) PACRA AA- 20.23%
K-Electric Ltd. - STS 24 (28-3-2024) PACRA AA 14.88%
OBS Pharma (Private) Ltd. (29-02-2024) JCR-VIS A+ 13.69%
PTCL STS II (18-01-2024) JCR-VIS AAA 13.09%
PTCL STS III (19-03-2024) JCR-VIS AAA 12.38%
Agha Steel Industries Limited (17-08-2023) JCR-VIS D 0.97%
Bankislami Pakistan Limited Sukuk 11 (21-02-2024) PACRA A 0.38%

Concentration of credit risk

Concentration of risk exists arise when a number of financial instruments or contracts are entered into with the same counterparty, or where a number of
counterparties are engaged in similar business activities, or activities in the same geographic region, or have similar economic features that would cause their
ability to meet contractual obligations to be similarly effect by changes in economic, political or other conditions. The Fund’s portfolio of the financial
instruments is mainly held with various banks, securities issued by State Bank of Pakistan on behalf of the Government of Pakistan and certain privately

placed sukuks.
1932 Liquidity Risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilities. Liquidity risk arises
because of the possibility that the Fund could be required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions of its redeemable
units on a regular basis. Units are redeemable at the unit holder’s option based on the Fund’s net asset value per unit at the time of redemption calculated in
accordance with the Fund’s constitutive documents.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the remaining
period at the end of the reporting period to the contractual maturity date. However, for equity securities at fair value through income statement, the period
in which those assets are assumed to mature is taken as the expected date on which these assets will be realized.

Within 1 1t0o3 3t012 Ito5  Morethan Total
2024 Month Months Months Years 5 years
-------------------- Rupees - - - - == == -~ - - == oo oo - -
Financial Liabilities
Payable to 786 Investments Limited -
Management Company 2,711,496 - - - - 2,711,496
Payable to Digital Custodian
Company Limited - Trustee 134,733 - - - - 134,733
Payable to Securities and Exchange
Commission of Pakistan 72,682 - - - - 72,682
Unclaimed dividend 3,288,598 - - - - 3,288,598
Accrued expenses and other liabilities 659,850 - - - - 659,850
6,867,356 - - - - 6,867,359
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Within 1 1103 3to12 1to5  Morethan 5 Total
2023 Month Months Months Years years ota
———————————————————— L
Financial Liabilities
Payable to 786 Investments Limited -
Management Company 2,095,834 - - - - 2,095,834
Payable to Digital Custodian
Company Limited - Trustee 121,228 - - - - 121,228
Payable to Securities and Exchange
Commission of Pakistan - 176,710 - - - 176,710
Unclaimed dividend 2,023,960 - - - - 2,023,960
Accrued expenses and other liabilities 662,540 - - - - 662,540
4,903,562 176,710 5,080,272

UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' Fund is represented by redeemable units. The unit holders of the Fund are entitled to distributions and to payment of a proportionate share
based on the Fund's net asset value per unit as of the close of the business day less any back end load, provision for transaction cost and any provision for
duty and charge, if applicable. The relevant movements are shown on the 'Statement of Movement in Unit holder's Fund.

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units.

The Fund’s objective when managing unit holders’ fund is to safeguard the Fund’s ability to continue as a going concern in order to seek maximum preservation
of unit holders’ fund and an optimum rate of return by investing in avenues having good credit rating and liquidity and to maintain a strong capital base to

support the development of the investment activities of the Fund.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in appropriate investments while maintaining
sufficient liquidity to meet redemption requests, such liquidity being augmented by short-term borrowings or disposal of investments where necessary.

The Fund meets the requirements of sub-regulation 54(3a) which requires that the minimum size of an Open End Scheme shall be one hundred million rupees
at all times during the life of the scheme.

FAIR VALUE OF FINANCIAL INSTRUMENTS

"Fair Value Measurement" defines fair value as the price that would be received to sale an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially the scale
of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active market are based on the quoted market price at the close of trading on the period end date.
The estimated fair value of all other financial assets and liabilities is considered not significantly different from the carrying values as the items are either
short-term in nature or periodically repriced.

Debt Securities

These are valued at the rates notified by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the SECP's Circular 1 of 2009. The said
circular prescribes a valuation methodology which in case of currently traded securities, is based on weighted average prices during the 15 days preceding
the valuation date and in case of thinly or non-traded securities, on the basis of discount coupon method which takes into consideration credit risk and
maturities of the instruments.

Government Securities

These are valued by reference to the quotations obtained from the PKRV rate sheet on the Reuters page.

The fair value of other assets and liabilities of the Fund approximate their carrying amount largely due to short term maturities of these instruments.
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21.1 Fair Value Hierarchy

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2:  inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

30-Jun-23
Carrying amount Fair value
At amortised
cost FvTOoCI Total Level 1 Level 2 Level 3
-------------------- Rupees - - ------------------
Financial assets measured
at fair value
Investments
Unlisted - Sukuk certificates - 635,574,526 635,574,526 635,574,526 - -
- 635,574,526 635,574,526 635,574,526 - -
Financial assets not measured
at fair value
Balances with banks 72,439,135 - 72,439,135
Accrued income/profit 24,705,927 - 24,705,927
Security deposits 150,000 - 150,000
97,295,062 - 97,295,062
Carrying amount
At amortised
cost FvToct Total
Financial liabilities not measured — —---------- Rupees - - ---------
at fair value
Payable to 786 Investments Limited - Management Company 2,095,834 - 2,095,834
Payable to Digital Custodian Company Limited - Trustee 121,228- 121,228
Payable to Securities and Exchange Commission of Pakistan 176,710- 176,710
Unclaimed dividend 2,023,960 - 2,023,960
Accrued expenses and other liabilities 662,540- 662,540
5,080,272 - 5,080,272

21.1.1 Investment in sukuks are valued on the basis of the rates announced by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the methodology
prescribed by the Securities and Exchange Commission of Pakistan (SECP).

21.12 The Fund has not disclosed the fair values for these financial assets, as these are either short term in nature or repriced periodically. Therefore, their carrying
amounts are a reasonable approximation of fair value.
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SUPPLEMENTARY NON FINANCIAL INFORMATION

22.1 Pattern of Unit Holding

As at 30 June 2024 As at 30 June 2023
Number Number
of Unit Investment Percentage of Unit Investment Percentage
Holders Amount Investment Holders Amount Investment
-------------------- Rupees - - - - - - - - - - -~ - - - - -
Individuals 711 144,428,653 16.43% 714 95,288,021 13.21%
Associated Companies & Directors 3 437,287,608 49.74% 8 355,860,299 49.35%
Insurance Companies 1 100,169,574 11.39% 2 100,213,299 13.90%
Retirement Funds 6 10,789,704 1.23% 5 7,985,660 1.11%
Others 29 186,554,385 21.22% 25 161,722,897 22.43%
750 879,229,924 100.00% 754 721,070,176 100.00%
22.2 Details of Investment Committee
Name of Member Designation Qualification Experience
Ms. Tara Uzra Dawood Chief Executive Officer Doctorate of Juridical Science 20 years
Mr. Noman Shakir Chief Financial Officer and Company Secretary ACMA 14 years
Mr. Muhammad Abbas Fund Manager MBA Finance 24 years
Mr. Muhammad Ali Head of Compliance MA Economic 3 years
22.3 Details of Fund Manager
Mr. Muhammad Abbas is fund manager of 786 smart fund.
23 Details of Board of Director's meetings
. September 27, October 24, February 28, April 29,
Name of Director
2023 2023 2024 2024
Mr. Ahmed Salman Munir Present Present Present  Present
Miss Tara Uzra Dawood Present Present Present  Present
Syed Shabahat Hussain Present Present Present  Present
Mr. Naveed Ahmed Present Present Present  Present
Syed Musharaf Ali Present Present Present  Present
Mr. Igbal Shafiq Present Present Present  Present
Mr. Ahmer Zia Sarwar Absent Present Present  Present

24

25

NUMBER OF EMPLOYEES
The total number of employees at year-end was 10 (2023: 9), and the average number of employees during the year was 9 (2023: 7)
GENERAL

Figures have been rounded off to the nearest rupee.
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786 Smart Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue by the board of directors of the Management Company on September 18, 2024.

For 786 Investments Limited.
(Management Company)

Chief Finicial Officer Chief Executive Officer Director
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786 Smart Fund

PERFOMANCE TABLE / KEY FINANCIAL DATA

Year
2024 | 2023 | 2022 | 2021 [ 2020 | 2019 |

Net Assets (Rs in million) 879.23 721.07 589.33 746.11 626.50 445.69
Net Asset Value per Units (Rs.) 83.53 82.41 81.72 81.18 81.00 80.43
Offer Price per Unit 84.37 83.23 82.54 81.99 81.81 81.23
Redemption Price per Unit 83.53 82.41 81.72 81.18 81.00 80.43
Number of Units 10,526,352 8,750,090 7,212,002 9,190,455 7,734,563 5,541,116
Net Profit for the year (Rs in million) 253.58 142.86 87.59 31.35 50.32 50.43
Income Distribution (Rs in million)

Final 137.26 91.57 41.95 31.29 49.34 80.54

Interim - - - - - -
Average Annual Return (%) 23.01% 16.80% 10.42% 5.12% 10.93% 11.12%




786 Smart Fund
PROXY ISSUED BY THE FUND
The proxy voting policy of Fund, duly approved by Board of Directors of the Management Company, is available
on the website of 786 Investments Limited i.e. http://www.786investments.com A detailed information regarding
actual proxies voted by the Management Company in respect of the fund is also available without charge, upon
request, to all unit holders.
The details of summarized proxies voted are as follows:

Resolutions For Against Abstain

Number (%ages) NIL NIL NIL
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Managed By:
786 Investments Limited

G-3, B.R.R. Tower, Hassan Ali Street,

Off I.I. Chundrigar Road, Karachi - 74000 Pakistan
Tel: (92-21) 32603751-54

Email: info@786investments.com

Website: www.786investments.com
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