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DIRECTORS' REPORT
FOR THE QUARTER ENDED MARCH 31, 2022

It is a matter of honor for me to present on behalf of the Board of Directors (BODs) of 786 Investments Limited
("786" or the "Company") the reviewed financial statements of 786 along with the auditors reviewed report for
the quarter ended March 31, 2022.

ECONOMY, MARKET & STOCK REVIEW
Economy Review & Outlook:

During the first quarter of the calendar year, Pakistan's economy maintained the growth momentum that had begun
during FY21. Both the supply and demand sides contributed to this momentum. Higher economic activity contributed
to improved tax revenues and a lower fiscal deficit. However, the substantial increase in global commodity prices
contributed to in a build-up in inflationary pressures and a widening current account deficit.

On the monetary side, the availability of affordable credit played a major role in propping up industrial activity, especially
in the wake of rising input costs. Commercial banks' lending to private sector businesses rose by Rs.177.4 billion
during first three months of FY22, compared to a net retirement of Rs.101.4 billion witnessed last year. Textiles, edible
oil companies and oil refineries borrowed heavily for working capital, partly due to higher imported input costs. For
export-oriented industries like textiles, the Export Finance Scheme and the Long-Term Financing Facility, along with
continued disbursements under the Temporary Economic Refinance Facility, allowed them to borrow at concessional
rates for working capital and fixed investment purposes respectively.

SBP External Relations Department report points out that this increased economic activity - coupled with rising imports,
withdrawal of corporate income tax exemptions, increase in domestic prices, tax administration efforts and some
budgetary measures - contributed to the sizable 38.3 percent growth in FBR taxes during first three months of FY22.
The higher revenues allowed for a substantial rise in non-interest expenditures, stemming from an increase in
development spending, purchase of Covid-19 vaccines, and power sector subsidies. As a result, the primary balance
continued to remain in surplus. The fiscal position also materially benefited from the reduction in interest payments
on both domestic and external debt. As a result, the fiscal deficit reduced to 0.8 percent of GDP from 1.0 percent last
year.

Money Market Review & Outlook

Pakistan's central bank raised interest rates by 250 basis points following an emergency meeting, as escalating political
chaos at home and higher global oil prices threaten to spill over into a full blown economic crisis.

The key rate now stands at 12.25%, as stated by State Bank of Pakistan. This makes the real rate "mildly positive"
and will help preserve external and price stability. "Heightened domestic political uncertainty" contributed to a 5%
depreciation in the rupee, triggered a surge in local bond yields as well as Pakistan's Eurobond yields and CDS
spreads, the central bank said. Oil prices will probably stay high and the U.S. Federal Reserve is also likely to tighten
quicker than previously anticipated.

The extra yield investors demand to hold Pakistan's sovereign debt, on average, over U.S. Treasuries widened by 8
basis points on Thursday to 10.73 percentage points, according to JPMorgan Chase & Co. data, just above the 10-
percentage point threshold for distressed debt. The rupee dropped 1.1%, most in two years, to a record low of 188.18
a dollar by the start of April-2022. Apart from money from the IMF, Pakistan's political situation is also contributing to
delays in a planned $1 billion green bond sale. A refinancing from China is also awaited -- the repayment in recent
weeks had triggered the biggest drop in Pakistan's foreign-exchange reserves in data going back to 2010.

Pakistan's central bank had warned in its meeting held in March-2022 that it may meet earlier than scheduled to contain
any blowout. It raised its average inflation forecast to slightly above 11% for the fiscal year ending June from 9%-11%.

Stock Market Review & Outlook:
Amid looming uncertainty on the political front and rising oil prices in the international market, the bears regained

control of the Pakistan stock market in the outgoing week, droving the index back into the negative territory. The
benchmark KSE-100 index dropped 898 points or 2.02% to close at 43,653 points.
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The market commenced the week on a negative note on wiping-off 1,284 points day-on-day as international oil prices
touched a 14-year high (Brent rose to $139 per barrel) since US and EU discussed banning Russian oil imports, raising
concerns over the current account position. Moreover, the submission of a no-confidence motion against Prime Minister
Imran Khan by the Opposition parties in the National Assembly added to the woes of the investors.

Later during the week, the international oil prices witnessed a hefty drop led by a statement from UAE's ambassador
to the USA urging OPEC to increase production, which cushioned the overall dip (adding back 810 points day-on-day
to the index). Other major developments during the week were: Engro Powergen Thar Limited (EPTL) said the recent
explosion caused no major damage, 6-month KIBOR reached 11.93%, foreign exchange reserves decline $207 million,
UAE wants to acquire Guddu Power Plant, and Oil and Gas Regulatory Authority (OGRA) backs diversifying oil
suppliers, inter oil marketing companies (OMCs) sales. Meanwhile, foreign selling was witnessed this week, clocking
in at $3.13 million against a net sell of $0.97 million recorded last week. Selling was witnessed in banks ($4.4 million),
and textiles ($0.4 million).

Company Performance Review:

The Company's gross earnings during the period stood at PKR 12.43 million as compared to PKR 10.65 million in the
same period last year. Total expenses were PKR 19.72 million as compared to PKR 17.21 million in the same period
last year. Share of associates shows a Profit of PKR 13.09 million as compared to PKR 5.076 million the same period
last year. Net Profit for the period was PKR 4.03 million as opposed to a profit of PKR 3.94 million in the same period
last year.

Future Plans:

786IL in anticipation of post COVID-19, is keen to strategically focus on ease of both operations and customer access
to information and our team, maintaining post COVID-19 measures with an emphasis on virtual, safer communications
and elimination of paper for reasons of health and safety, as well as to be a more sustainable, purpose-driven, eco-
friendly role model among asset management companies.

Our objective for the year is to grow Asset under Managements (AUM) through an effective virtual, social media driven
sales strategy.

Acknowledgement:
The Directors wish to express their gratitude to the Securities & Exchange Commission of Pakistan (SECP) and other
regulatory bodies for their valuable support, assistance, and guidance. The Board also thanks the employees of the

Asset Management Company, the Trustee for their dedication and hard work, and the unitholders for their confidence
in the Management.

«-e-SD--- «e-SD----

Director Director
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2022

ASSETS Note
Non-Current Assets

Property and Equipment 6
Intangible Assets 7
Long-Term Investments 8

Long-Term Deposits
Total Non-Current Assets

Current Assets

Short-Term Investments 9
Loans and Advances

Prepayments and Other Receivable 10
Receivable from Related Parties 1
Accrued Markup 12
Taxation-Net

Cash and Bank Balances 13
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorised Share Capital

20,000,000 (June 2021: 20,000,000) Ordinary Shares of Rs. 10 Each

Issued, Subscribed and Paid Up Share Capital

Ordinary Shares 14,973,750 (June 30, 2020: 14,973,750) of Rs. 10

General Reserves '

Share of Other Comprehensive Income from Associate

Subordinated Loan Form Director 14

Unappropriated Profit
Total Shareholders' Equity

Current Liabilities

Accrued and Other Liabilities 15
Unclaimed Dividend

Total Current Liabilities

Total Liabilities

Contingencies and Commitments 16
Total Equities and Liabilities

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- --—-SD----
Chief Executive Officer Chief Financial Officer

(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Rup

936,847 2,052,245
865,687 969,570
186,034,008 172,941,561
36,300 36,300
187,872,842 175,999,676
40,624,377 42,305,175

330,000 -
8,000,753 7,579,509
3,568,498 1,938,496
238,625 2,431,517
6,974,588 6,664,825
6,817,441 11,957,163
66,554,282 72,876,685
254,427,124 248,876,361
200,000,000 200,000,000
149,737,500 149,737,500
33,630,264 33,630,264
182,232 182,232
22,000,000 22,000,000
28,617,004 24,580,088
234,167,000 230,130,084
19,261,382 17,747,535
998,742 998,742
20,260,124 18,746,277
20,260,124 18,746,277
254,427,124 248,876,361

—-SD--—-
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2022

Nine Months Period Ended Three Months Period Ended

2022 2021 2022 2021
Income Note @~ meeeeeeeeeeae- Rupees - --------uunn--
Remuneration from Funds Under Management 10,098,013 6,543,462 3,559,313 2,003,902
Advisory Fee 833,334 833,334 277,778 277,778
Income on Term Finance Certificates 257,628 1,881,639 (924,842) 566,852
Income on Pakistan Investment Bonds 1,249,827 1,400,597 241,608 501,370

12,438,802 10,659,032 3,153,857 3,349,902
Reclassification of Surplus on Investments - 5,454,357 - -
Net Unrealized Loss on Revaluation of Investments Classified As At
Fair Value Through Profit Or Loss

(1,678,297) (2,577,508) (260,886) (696,579)

(1,678,297) 2,876,849 (260,886) (696,579)
Expenses
Administrative and Operating Expenses (17,937,327) (16,098,414) (6,103,776) (5,232,804)
Financial Charges (1,786,400) (1,114,510) (698,097) (503,726)

(19,723,727) (17,212,924) (6,801,873) (5,736,530)

Operating Loss (8,963,222) (3,677,043) (3,908,902) (3,083,207)
Other Operating Income 592,254 3,257,768 243,667 452,718
Share of Profit from Asscoiate 13,092,447 5,076,453 4,551,214 1,706,937
Profit/(Loss) Before Taxation 4,721,479 4,657,178 885,979 (923,552)
Taxation 17 (684,563) (715,487) (23,965) (86,189)
Net Profit/(Loss) for the Period 4,036,916 3,941,691 862,014 (1,009,741)
Earnings/(Loss) per Share for the Period - Basic and
Diluted 18 0.27 0.26 0.06 (0.07)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- ----SD---- -=--SD----
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2022

Net Profit/(Loss) for the Period

Other Comprehensive Income/(Loss)

Reclassification of Surplus on Revaluation of
Investments - At Fair Through Other
Comprehensive Income

Share of Other Comprehensive Income From
Associate

Other Comprehensive Income/(Loss)

Nine Months Period Ended

Three Months Period Ended

2022 2021 2022 2021
--------------- Rupees == ======nuuuunn
4,036,916 3,941,691 862,014 (1,009,741)

- (5,454,357) - -

- - (50,373) -

- (5,454,357) (50,373) -
(1,512,666) 811,641 (1,009,741)

Total Comprehensive Income/(Loss) for the Period 4,036,916

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

—-SD---
Chief Executive Officer

For 786 Investments Limited

(Management Company)

—-SD---
Chief Financial Officer

—-SD---
Director




INVESTMENTS

WE KNOW YOUR VALUE
P

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2022

Share capital --Capital Reserve---- R Resery
Surplus on
Issued, . revaluation of | Share of other
Ny Sub ordinated| | - ! .
subscribedand |  General at p Unappropriaty
. loan from N )
paid-up share reserve . other income from profit
; director . .
capital comprehensive associate
income

Total

Balance as at July 1, 2020 149,737,500 33,630,264 - 5,454,357 236,114 21,311,258 210,369,493
Subordinated Lan from Director 22,000,000 22,000,000
Profit for the Period - - 3,941,691 3,941,691
Other Comprehensive Loss - (5,454,357) - (5,454,357)
Total Comprehensive Loss for the Period (5,454,357) 3,941,691 (1,512,666)
Balance as at March 31, 2021 149,737,500 33,630,264 22,000,000 236,114 25252949 230,856,827
Balance as at July 1, 2021 149,737,500 33,630,264 22,000,000 182,232 24,580,088 230,130,084
Profit for the Period 4,036,916 4,036,916
Other Comprehensive Income - -
Total Comprehensive Income for the Period 4,036,916 4,036,916
Balance as at March 31, 2022 149,737,500 33,630,264 22,000,000 182,232 28,617,004 234,167,000

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

- SD-
Chief Executive Officer

For 786 Investments Limited
(Management Company)

—-SD-—-

Chief Financial Officer

@

—-SD-——-
Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2022

Nine Months Period Ended

March 31,
2022 2021
-=m------RUpEES-------

CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Taxation 4,721,479 4,657,178
Adjustments for Non-Cash and Other Items:
Depreciation on Property and Equipment 1,186,675 1,415,463
Amortization 103,883 103,883
Financial Charges 1,786,400 1,114,510
Mark Up Earned on Saving Account (515,979) (1,182,032)
Income on Pakistan Investment Bond (1,249,827) -
Income on Term Finance Certificates (257,628) -
Revaluation Gain on Investments - Fair Value Through Profit and Loss 1,678,297 -
Share of Profit From Associates' (13,092,447) (5,076,453)
Working Capital Changes (10,360,626) (3,624,629)
Changes in Current Assets:
Loans and Advances (330,000) 22,003
Receivable From Related Parties (1,630,002) 1,167,688
Prepayments and Other Receivable (421,244) (715,785)

(2,381,246) 473,906
Changes in Current Liabilities:
Accrued and Other Liabilities (263,592) (216,080)
Cash (Used In)/Generated From Operations (8,283,985) 1,290,375
Taxes Paid (994,326) (1,433,939)
Finance Cost Paid (8,961) (1,114,510)
Net Cash Used in Operating Activities (9,287,272) (1,258,074)
CASH FLOWS FROM INVESTING ACTIVITIES
Investment Made during the Period - (2,871,849)
Term Finanace Certificate Redeemed 2,500 -
Long-Term Deposits and Prepayments - 375,000
Receipt of Mark Up on Savings Account 1,050,561 3,140,158
Income Received on Term Finance Certificates 1,165,766 -
Income Received on Pakistan Investment Bond 2,000,000 -
Capital Expenditure Incurred (71,277) -
Net Cash Generated From/(Used In) Investing Activities 4,147,550 643,309
CASH FLOWS FROM FINANCING ACTIVITIES
Subordinated Loan From Director | - ” 22,000,000
Net Cash Generated From Financing Activities - 22,000,000
Net (Decrease)/Increase in Cash and Cash Equivalents (5,139,722) 21,385,235
Cash and Cash Equivalents at Beginning of the Period 11,957,163 12,042,370
Cash and Cash Equivalents at End of the Period 6,817,441 33,427,605

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- ----SD---- -=--SD----
Chief Executive Officer Chief Financial Officer Director

@
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTH AND QUARTER ENDED MARCH 31, 2022

STATUS AND NATURE OF BUISNESS

786 Investments Limited (the Company) was incorporated on September 18, 1990 as a public limited Company
in Pakistan, under the repealed Companies Ordinance, 1984 with its registered office at G3, Ground Floor BRR
Tower, Hassan Ali Street, Off |. |. Chundrigar Road, Karachi 74000. The Company is listed on the Pakistan Stock
Exchange Limited. The Company has changed its name to 786 Investments Limited from Dawood Capital
Management Limited with effect from 20 January, 2017 after completing regulatory formalities.

The Company is registered as a Non Banking Finance Company under the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Company has obtained the licenses to carry
out investment advisory services and asset management services under the NBFC Rules and the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

The license to carry out "Asset Management Service" has been successfully renewed dated May 28, 2019 under
Rule 5 of the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 amended through
S.R.0 1131(1) 2007, S.R.O 271(1) 2010, S.R.0 570(1)/2012 and S.R.O 1002(1)/2015 respectively.

The license to carry out "Investment Advisory Services" has been successfully renewed vide its letter
No.SCD/AMCW/7861L/2020-109 dated November 12, 2020 with effect from May 26, 2019 and valid till May 25,
2022 . Licence shall further be renewable by the Commission for next three years, subject to the compliance of
the NBFC Rules and the NBFC Regulations.

In accordance with the requirement of Rule 9, of the Non-Banking Finance Companies (Establishment and
regulation) Rules, 2003, the Company has obtained sufficient insurance coverage from Jubilee General insurance
Company Limited against any loss that against financial losses that my be incurred as a result of employee's fraud
or gross negligence. The insurance company has been assigned a credit rating of AA+ by the Pakistan Credit
Rating Agency limited (PACRA).

The Pakistan Credit rating Agency (PACRA) has assigned the asset manager rating of AM3 to the company on
December 24, 2021 (June 30, 2021: AM3).

The Company is currently acting as an Asset Management Company for 786 Smart Fund (Collective investment
scheme).

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provision of and directives issued under the Companies Act, 2017.

- The Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (The NBFC Rules), and
the Non Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations); and

- Directives issued by the SECP.

Where provisions of and directives issued under the Companies Act, 2017, The NBFC Rules, The NBFC Regulations
and by the SECP differ with the requirements of IFRS the provisions of and directives issued under the Companies
Act, 2017, The NBFC Rules, The NBFC Regulations and SECP have been followed.

The Securities and Exchange Commission of Pakistan (SECP) vide SRO 56 (1)/2016 dated January 28, 2016,
has notified that the requirements of IFRS 10 (Consolidated Financial Statements) and Section 237 of the repealed
Companies Ordinance, 1984 are not applicable in case of investments made by companies in mutual funds
established under Trust structure. Accordingly, the Company has not consolidated the financial position and result
of operations of mutual funds managed by it in their condensed interim financial information.

This condensed interim financial information do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with annual financial statements at June 30, 2021.

12
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The comparative condensed interim statement of financial position presented in these interim financial statements
have been extracted from audited annual financial statements for the year ended June 30, 2021 whereas the
comparative condensed interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of cash flows and condensed interim statement of changes in equity are extracted
from unaudited condensed interim financial statements for the period ended March 31, 2021.

These condensed interim financial statements are un-audited and are being submitted to the shareholders as
required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments
which are measured at fair value.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees, which is the functional currency
of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the method of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements
of the Company for the year ended June 30, 2021.

The preparation of these condensed interim financial statements in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies. Estimates and judgements are continually
evaluated and are based on historical experience and other factors, including the expectation of future events
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgement made by
management in applying the Company's accounting policies and key sources of estimations and uncertainty were
the same as those that applied to audited annual financial statements of the Company for the year ended
June 30, 2021.

Standards, amendments and interpretations to published standards that may be relevant to the Company.
There are certain new and amended standards, interpretations and amendments that are mandatory for the
company's accounting period beginning on or after July 01, 2021 but are considered not to be relevant or do not
have any significant effect on the Company's operations and therefore are not detailed in these condensed interim
financial information.

Standards, amendments and interpretations to the published standards that may be relevant but not yet
effective and not early adopted by the company.

In addition certain IFRS, amendments and interpretations to approved accounting standards are not yet effective.
The Company is in the process of assessing the impact of these Standards, amendments and interpretations to
the published standards on the financial statements of the Company.

Standards, amendments and interpretations to the published standards that are not yet notified by the
Securities and Exchange Commission of Pakistan (SECP)

Further, certain IFRS have been issued by the International Accounting Standards Board (IASB) which are yet
to be notified by the SECP for the purpose of applicability in Pakistan.

SUMMARY OF SIGNIFICANT EVENTS OR TRANSACTIONS
There are no significant events or transactions during the period.
FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with that disclosed in the annual
audited financial statements for the year ended June 30, 2021.

®
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6 PROPERTY AND EQUIPMENT

Net book value
Furniture and fixtures
Vehicles

Office equipment
Computers

6.1 The following additions were made to property and equipment

Computers
Office equipment
Computers

6.2 There is no diposal in property and equipments during the period.

7 INTANGIBLE ASSETS
Computer software

8 LONG-TERM INVESTMENTS
Investments in associates
786 Smart Fund

(Un-Audited) (Audited)

March 31, June 30,
2022 2021
Dup
290,678 330,056
367,189 1,206,194
51,073 195,579
227,907 320,416
936,847 2,052,245
46,277 257,950
25,000 -
71,277 257,950
865,687 969,570
8.1 186,034,008 172,941,561

8.1 The abridged condensed interim financial information of 786 Smart Fund (the Fund) based on condensed interim

financial statements as at March 31, 2022 is as follows:

Associate's statement of assets and liabilities

Total assets
Total liabilities
Net assets

Number of units in issue

Net assets value per unit

Associate's income statement

Total income
Net income

(Un-Audited) (Audited)

March 31, June 30,
2022 2021
Dupnne
970,920,605 764,657,218
11,669,176 18,550,095
959,251,429 746,107,123
10,984,370 9,190,455
87.33 81.18
(Un-Audited) (Un-Audited)
March 31, March 31,
2022 2021
Rupees
70,195,899 29,635,181
63,772,392 19,822,191

8.1.1 The Company exercises significant influence on 786 Smart Fund on the basis of percentage of shareholding in
its units.This investment is accounted for using equity method in these interim financial statements as per

IAS 28.

8.1.2 For the purposes of applying the equity method of accounting, the financial statements of 786 Smart Fund for
the nine months period ended March 31, 2022 have been used to reflect the profit/(loss) for the nine months

period ended March 31, 2022.

@



9 SHORT-TERM INVESTMENTS
At fair value through -profit and loss

Term finance certifictaes - unlisted
Pakistan investment bonds

9.1 Term Finance Certificates - Unlisted

-Number of Certificates-

March 31, June 30, Name of Investee
2022 2021 Company
5,000 5,000 Silk Bank Limited

INVESTMENTS
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(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Note = =—=mememe| Rupees-------
9.1 22,457,095 22,138,642
9.2 18,167,282 20,166,533
40,624,377 42,305,175

March 31, 2022

June 30, 2021

Carrying value Fair Value Carrying value  Fair Value
Note ===--s--ecca---a- Rupees - - -=-=-nuacuann--
9.1.1 21,126,286 22,457,095 21,128,786 22,138,642

9.1.1 Silk Bank Limited defaulted on its payment of principal and mark-up due on February 10, 2022. Consequently,
the security was classified as non- performing by MUFAP on February 28, 2022 and accrual on the same was
suspended. Term finance certificates carry profit equal to 6 months KIBOR plus 1.85% (June 30,2021: 6 months
KIBOR plus 1.85%) receivable half yearly in arrears and will mature in August 2025. The instrument is structured
to redeem 0.14% of the issue amount during the first 7 years and remaining 99.86% in last two (2) equal semi

annual installments of 49.93%.

9.2 This Government securities - Pakistan investment bonds will mature latest by September 19, 2029 and carry
interest at the rate of 12.14% (June 30, 2021: 12.14%).

10 PREPAYMENTS AND OTHER RECEIVABLE

Prepayments
Insurance
Rent
Prepaid license renewal fee
Others

Other receivable
Federal excise duty

11 RECEIVABLE FROM RELATED PARTIES

Receivable against management fees
Receivable on account of advisory fees

12 ACCRUED MARKUP

Saving accounts
Term finance certificates
Pakistan investment bonds

(Un-Audited) (Audited)
March 31, June 30,
2022 2021

--------- Rupees-------
111,338 124,834
499,447 116,121
125,000 500,000
751,289 324,875

1,487,074 1,065,830
6,513,679 6,513,679
8,000,753 7,579,509
2,668,498 1,638,496
900,000 300,000
3,568,498 1,938,496
167,392 701,973

- 908,138
71,233 821,406
238,625 2,431,517
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(Un-Audited)  (Audited)

March 31, June 30,
2022 2021
Note -=-------Rupees-------
13 CASH AND BANK BALANCES
Cash in hand 28,154 1,315
Cash at bank-saving accounts 13.1 6,789,287 11,955,848

6,817,441 11,957,163

13.1The balance in savings accounts carry profit at rates of 8.25% per annum (June 30, 2021: 5.5% per annum).
14 SUBORDINATED LOAN FROM DIRECTOR

This subordinated loan carries markup @ 3 Months KIBOR + 2 % (June 30,2021: 3 Months KIBOR + 2%) and
is repayable at the discretion of the Company.This loan has been classified as part of equity as per NBFC rules.

(Un-Audited)  (Audited)

March 31, June 30,

2022 2021

15 ACCRUED AND OTHER LIABILITIES Note -] Rupees-------
Accrued expenses 15.1 8,839,834 9,422,153
Accrued mark-up on director loan 3,419,236 1,641,797
FED payable 15.2 6,513,677 6,513,677
Sales tax payable 454,162 165,570
Withholding tax payable 34,473 4,338

19,261,382 17,747,535

15.1This includes an amount of Rs. 7.866 million (June 30, 2021: Rs. 7.895 million) received from NCCPL being
refund of tax amount with respect to funds under management. This amount will be disbursed to unit holders.

15.2The legal status of applicability of Federal Excise Duty on the Company is same as disclosed in note 22.1.2 to
the annual audited financial statements of the Company for the year ended June 30, 2021, and the appeal, filed
by tax authorities against the order passed by Sindh High Court in the Honorable Supreme Court of Pakistan
dated July 16, 2016, is pending for decision.

16 CONTINGENCIES AND COMMITMENTS

The current status of contingencies and commitments are same as disclosed in the annual audited financial
statements as at June 30, 2021.

(Un-Audited) (Un-Audited)

March 31, March 31,
2022 2021
17 TAXATION Note = =mme--eed| Rupees-------
Current tax 684,563 715,487
Deferred tax 171 - -
684,563 715,487

17.1 Deferred tax asset amounting to Rs. 16.59 million (June 30, 2021: Rs. 17.29 million) has not been recognised
in these financial statements as the Company is of the view that it is not probable that sufficient taxable profits
will be available in the foreseeable future against which deductible temporary differences, unused tax losses and
unused tax credits can be utilized. The accumulated tax losses, unabsorbed depreciation and amortization as at
March 31, 2022 amounting to Rs. 57.56 million (June 30, 2021: Rs. 57.48 million).
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(Un-Audited) (Un-Audited)
Nine Months Period Ended Three Months Period Ended
March 31, March 31, March 31, March 31,
2022 2021 2022 2021
18 EARNINGS/(LOSS) PER SHARE Rupees Rupees

Profit/(loss) for the period Rupees 4,036,916 3,941,691 862,014 (1,009,741)
Weighted average number of ordinary

shares outstanding during the period Numbers: 14,973,750 14,973,750 14,973,750 14,973,750
Earning/(loss) per share Rupees 0.27 0.26 0.06 (0.07)

18.1 Diluted earning/(loss) per share has not been presented as the Company does not have any convertible instruments

19

in issue as at March 31, 2022 and March 31, 2021 which would have any effect on the earning per share if the
option to convert is exercised.

FAIR VALUE ESTIMATION
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying

values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

19.1Fair value hierarchy

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level - 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level - 2: fair value measurements are those derived from inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level - 3: fair value measurement are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of financial asset fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement.

For assets that are recognised in the financial statements at fair value on a recurring basis, the Modaraba
recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the

change has occurred. There were no transfers between different levels of fair values mentioned below.

The table below shows the carrying amounts and fair values of a financial asset and financial liability including
their fair value hierarchy for financial instruments measured at fair value.

@
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March 31, 2022 (Un-audited)

Carrying amount Fair Value hierarchy
Amortized cost Total Level 1 Level 2 Level 3 Total

Financial asset measured at fair value
Term finance certificates (note 19.2.1) 21,126,286 - - 22,457,095 - 22,457,095
Pakistan investment bonds (note 19.2.2) 20,166,533 20,166,533 - 18,167,282 - 18,167,282

41,292,819 20,166,533 - 40,624,377 - 40,624,377
Financial asset not measured at fair value
Long-term deposits (note 19.2.3) 36,300 36,300 - - - -
Receivable from related parties (note 19.2.3) 3,568,498 3,568,498 - - - -
Accrued markup (note 19.2.3) 238,625 238,625 - - - -
Cash and bank balances (note 19.2.3) 6,817,441 6,817,441 - - - -

10,660,864 10,660,864 - - - -

Financial Liabilities not measured at fair value

Accrued and other liabilities (note 19.2.3) 12,259,070 12,259,070 - - - -
12,259,070 12,259,070 - - - -

June 30, 2021 (Audited)

Carrying amount Fair Value hierarchy
Amortized cost Total Level 1 Level 2 Level 3 Total
Rupees

Financial asset measured at fair value
Term finance certificates (note 19.2.1) 21,128,786 21,128,786 22,138,642 - 22,138,642
Pakistan investment bonds (note 19.2.2) 21,719,545 _ 21,719,545 - _ 20,166,533 - 20,166,533

42,848,331 _ 42,848,331 - 42,305,175 - 42,305,175
Financial asset not measured at fair value
Long-term deposits (note 19.2.3) 36,300 36,300 - - - -
Receivable from related parties (note 19.2.3) 1,938,496 1,938,496 - - - -
Accrued markup (note 19.2.3) 2,431,517 2,431,517 - - - -
Cash and bank balances (note 19.2.3) 11,957,163 11,957,163 - - - -

16,363,476 _ 16,363,476 - - - -

Financial Liabilities not measured at fair value

Accrued and other liabilities (note 19.2.3) 11,063,950 11,063,950 - - - -
11,063,950 _ 11,063,950 - - - -

19.2 Valuation techniques used in determination of fair values within level 2:

19.2.1Investment in sukuk, issued by Silk Bank limited are valued on the basis of the rates announced by the Mutual

Funds Association of Pakistan (MUFAP) in accordance with the methodology prescribed by the Securities and
Exchange Commission of Pakistan (SECP).

19.2.2The valuation of Pakistan Investment bonds has been done on the based on PKRV valuation technique taken

by MUFAP.

19.2.3The Company has not disclosed the fair values for these financial assets, as these are either short term in nature

20

or repriced periodically. Therefore, their carrying amounts are a reasonable approximation of fair value.
TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, directors, their close family members, senior executives,
retirement benefit plans, major shareholders of the Company and funds under management. Transactions with
the related parties during the year are as follows:

Transactions with connected persons are carried out in normal course of business at contracted rates and thus
determined in accordance with the market terms.

Remuneration of the Management Company is determined in accordance with the provisions of the Regulations

and the Trust Deed.
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The Company has not entered into any transaction with director and senior executives other than those provided
under the Company's policies and terms of employment.

(Un-Audited)  (Un-Audited)
Relationship with the Company Nature of transactions during the period March 31, March 31,
2022 2021
---------Rupees-------
Loan from director Interest bearing subordinated loan 1,777,439 1,108,294
Mutual Funds managed by the Company ~ Management Fee Charged - net of tax 10,098,013 6,543,462
(786 Smart fund - Associate) Sales tax on management Fee 1,312,742 850,650
Accounting and operational charges 673,200 436,230
First Dawood Investment Bank Limited & Provident fund buti
Others Employees' Provident Fund rovident fund contribution 533,867 468,576
Other paybales Capital gain tax -repayment by NCCPL 2,562,547 2,562,547
B.R.R Guardian Modaraba Rent charged during the period 1,115,015 1,053,833
Key Management Personnel Remuneration 4,223,390 5,315,259
Dawood Family Takaful Limited Insurance expense charged during the period 55,275 50,817
Advisory fee 833,334 833,334
(Un-Audited) (Audited)
Relationship with the Company Balances at period ended March 31, June 30
2022 2021
-=------RUpEES--=--n-
Mutual Funds managed by the company 786 Smart Fund 2,130,273 (June 30, 2021:
(786 Smart fund - Associate) 2,130,273) Units 186,034,008 172,941,561
Receivable against management fees 2,668,498 1,638,496
) . Prepaid life insurance 14,333 12,135
Dawood Family Takaful Limited Advisory fee receivable 900,000 300,000
B.R.R Guardian Modaraba Prepaid rent 499,447 116,121
ACCRUED AND OTHER LIABILITIES
First Dawood Investment Bank Limited Capital gain tax -repayment by NCCPL 2,562,547 2,562,547
BRR Investment (Private) Limited Capital gain tax -repayment by NCCPL 1,072,778 1,081,901
Dawood Global Foundation Capital gain tax -repayment by NCCPL 500,739 500,739
B.R.R. Guardian Modaraba Capital gain tax -repayment by NCCPL 349,664 349,664

CORRESPONDING FIGURES

Corresponding figures have been re-classified and re-arranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. Material corresponding figures which has been
reclassified in these condensed interim financial statements during the period is presented below:

L (Audited)
Reclassification: June 30,
At fair value through - profit From To 2021
or loss Rupees
Pakistan Investment Bonds Long term investments Short-term investments 20,166,533
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22. GENERAL

22.1Figures have been rounded off to the nearest rupee.

23. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue in Board of Directors of the management

company on
For 786 Investments Limited
(Management Company)
--=-SD---- -=-SD---- --—-SD----
Chief Executive Officer Chief Financial Officer Director
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Managed By:

786 Investments Limited

G-3, B.R.R. Tower, Hassan Ali Street,
Off I.I. Chundrigar Road, Karachi - 74000 Pakistan
Tel: (92-21) 32603751-54

INVESTMENTS  Email: info@786investments.com
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Website: www.786investments.com
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