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ISLAMIC FUND
DIRECTORS' REPORT
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

It gives me immense pleasure to present on behalf of the Board of Directors of 786 Investments Limited "786
or the Company”, the Management Company of Dawood Islamic Fund (DIF-S), | am pleased to present
financial statements for the quarter ended September 30, 2017.

Economic Outlook

GDP growth is expected to surpass 5.5% on the back of rebound, growth in industrial output given minimization
of energy shortage and spillover growth from wholesale and retail segment. The headline inflation continues
to remain benign clocking in at 4.4%.

The KMI - 30 index has gone down 9.10% during the period due to political uncertainty, On the international
front, investors remained cautious due to continued escalation of tensions between Pyongyang and the US.
While Pak-US diplomatic tensions eased as talks resumed between the two-nations with GoP showcasing its
tough stance on war on terror.

Fund Strategy

The investment strategy devised for the Fund seeks to provide investors with balanced exposure to Shariah
based securities including stocks, debt securities and government securities. The Fund's strategy aims to not
only preserve investors' capital but also to maximize the value of their investments while providing a stable
stream of income.

The portfolio management team selects investments using various analytical disciplines such as top-down
fundamental research and quantitative screens in the light of the country's macroeconomic indicators. In
particular, the team seeks to include in its portfolios fundamentally strong sectors and companies, while
dynamically rebalancing portfolios to benefit from predicted macro-economic trends. Investments are diversified
across a mix of sectors and investors are offered an optimized risk/return profile.

Fund Performance

As at September 30, 2017, net assets were Rs. 100.76 million as compared to Rs. 103.03 million as at June
30, 2017. The Fund's total loss during the period stands Rs. 6.16 million as opposed to profit of Rs. 8.76 million.
Total income decreased by Rs. 14.92 million as compared to same period last year mainly due to increase in
unrealized diminution in value of investments by 6.62 million Total expenses were Rs. 0.95 million as compared
to Rs. 0.90 million in the same period last year. The Net Asset Value (NAV) of DIF-S per unit decreased from
Rs. 132.63 to Rs. 123.26 during the period.

Acknowledgement
The Directors wish to express their gratitude to the Securities & Exchange Commission of Pakistan and other
regulatory bodies for their valuable support, assistance and guidance during these times of recovery.

The Board also thanks the employees of the Asset Management Company, the Trustee for their dedication
and hard work and the unit holders for their confidence in the Management.

These condensed interim financial statements are unaudited. Accordingly, the Directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the Fund.

30 October 2017 For and on behalf of the
Karachi Board of Directors
—ee-SD---

Chairperson
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
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ISLAMIC FUND

AS AT 30 SEPTEMBER 2017
(Unaudited) (Audited)
30 September 30 June
2017 2017
Note (Rupees)
Assets
Balances with Banks 4 34,362,977 33,608,003
Investments 5 60,908,761 65,049,723
Receivable against Sale of Investments 673,711 -
Dividend, Prepayments and Other Receivables 735,623 471,138
Advance Income Tax 7 8,770,589 8,733,671
Total Assets 105,451,661 107,862,535
Liabilities
Payable against Purchase of Investments 1,138,148 972,582
Payable to 786 Investments Limited - Management Company 986,813 976,113
Payable to Central Depository Company of Pakistan Limited (CDC)
- Trustee 65,016 109,894
Payable to Securities and Exchange Commission of Pakistan (SECP) 23,635 101,346
Dividend Payable - 41,952
Accrued Expenses and Other Liabilities 6 2,473,784 2,629,685
Total Liabilities 4,687,396 4,831,572
Net Assets 100,764,265 103,030,963
Contingencies and Commitments 8
Unitholders’ Fund (as per statement attached) 100,764,265 103,030,963
(Number of Units)
Number of Units in Issue 817,504 776,825
(Rupees)

Net Assets Value per Unit 123.26 132.63

The annexed notes 1 to 12 form an integral part of this condensed interim financial statements.

For 786 Investments Limited

(Formerly Dawood Capital Management Limited)

[Management Company]

-—-SD---- -—-SD----
Chief Financial Officer Director

—-SD-——-
Director
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CONDENSED INTERIM INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Income

Income on Bank Balances

Profit on Sukuk Certificates

Dividend Income

Capital (Loss)/Gain on Sale of Investments

Reversal of Impairment against Available for Sale Investments - Net

Unrealised (Diminution)/Appreciation in Fair Value of Investments

Classified as 'at fair Value through Profit or Loss' (Net)
Total Income

Expenses

Remuneration to 786 Investments Limited - Management Company

Sindh Sales Tax on Management Fee

Note

5.1

Remuneration to Central Depository Company of Pakistan Limited (CDC) - Trustee

Sindh Sales Tax on Trustee Fee

Annual Fee to Securities and Exchange Commission of Pakistan (SECP)

Accounting and Operations Charges
Auditors' Remuneration

Fees and Subscription

Securities' Transaction Cost

Bank Charges

Printing Expense

Total Expenses

Element of Loss and Capital Losses Included in

Prices of Units Issued Less Those in Units Redeemed - Net
Net (Loss)/Income for the Quarter Before Taxation
Taxation

Net (Loss)/Income for the Quarter after Taxation

Other Comprehensive Loss for the Quarter

Total Comprehensive (Loss)/Income for the Quarter

Allocation of Net Income for the Quarter

Net (Loss)/Income for the Quarter after Taxation
Income already Paid on Units Redeemed
Accounting Income Available for Distribution

- Relating to Capital Gains

- Excluding Capital Gains

Quarter Ended
30 September
2017 2016
(Rupees)
289,582 1,142
178,995 123,315
376,250 21,875
(382,620) 786,164
- 5,851,533
462,207 6,784,029
(6,629,849) 1,976,631
(6,167,642) 8,760,660
373,199 413,744
48,436 53,787
176,444 176,438
22,938 22,937
23,635 26,204
24,880 27,584
163,153 85,000
33,750 7,500
57,342 42,645
3,056 813
22,427 44,904
949,260 901,556
- (126,795)
(7,116,902) 7,732,309
(7,116,902) 7,732,309
(149,796) -
(7,266,698) 7,732,309
(7,116,902) 7,732,309
(6,629,849) 1,976,631
(487,053) 5,755,678
(7,116,902) 7,732,309

The annexed notes 1 to 12 form an integral part of this condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]

-—SD---- -—-SD----
Chief Financial Officer Director

—-SD-——-
Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Quarter Ended
30 September
2017 2016
(Rupees)
Net Assets at Beginning of the Quarter 103,030,963 87,915,761
Issuance of 40,679 Units (September 30, 2016: Nil Units) 5,000,000 -
Issuance of Units for Re-Investment of Cash Dividend: Nil
(September 30, 2016: 204,427 Units) - 25,532,923
Redemption of Nil Units (September 30, 2016: 32,516 Units) - (4,188,129)
5,000,000 21,344,794
Element of Loss and Capital Losses Included in
Prices of Units Issued Less Those in Units Redeemed - Net - 126,795
Income already Paid on Units Redeemed - -
Total Comprehensive (Loss)/Income for the Quarter Less Income Already Paid
on Units Redeemed (7,266,698) 7,732,309
Distribution - -
Net Income for the Quarter Less Distribution (7,266,698) 7,732,309
Net Assets at End of the Quarter 100,764,265 117,119,659
Distribution for the Quarter
Undistributed Income Brought Forward
- Realised 21,092,981 9,891,551
- Unrealised (6,757,603) (920,647)
14,335,378 8,970,904
Accounting Income Available for Distribution
- Relating to Capital Gains (6,629,849) 1,976,631
- Excluding Capital Gains (487,053) 5,755,678
(7,116,902) 7,732,309
Distribution - -
Undistributed Income Carried Forward 7,218,476 16,703,214
Undistributed Income Carried Forward
- Realised 13,592,079 15,647,230
- Unrealised (6,373,603) 1,055,984
7,218,476 16,703,214
(Rupees)
Net Asset Value per Unit as at Beginning of the Quarter 132.63 124.90
Net Asset Value per Unit as at End of the Quarter 123.26 133.73

The annexed notes 1 to 12 form an integral part of this condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]

- SD-—-- —-SD--- N ) -
Chief Financial Officer Director Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss/(Income) for the Quarter Before Taxation

Adjustments for

Capital Loss/(Gain) on Sale of Investments

Element of Loss and Capital Losses Included in

Prices of Units Issued Less Those in Units Redeemed - Net

Reversal of Impairment against Available for Sale Investments - Net

Unrealised Diminution/(Appreciation) in Fair Value of Investments
Classified as 'at fair Value through Profit or Loss' (Net)

(Increase)/Decrease in Assets

Investments

Receivable against Sale of Investments
Dividend, Prepayments and Other Receivables
Advance Income Tax

Increase/(Decrease) in Liabilities

Payable to 786 Investments Limited - Management Company
Payable to Central Depository Company of Pakistan Limited (CDC)

- Trustee

Payable to Securities and Exchange Commission of Pakistan (SECP)
Payable against Purchase of Investments

Payable against Redemption of Units

Dividend Payable

Accrued Expenses and Other Liabilities

Net Cash Generated (Used in)/From Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against Issuance of Units

Receipts against Re-Investment of Cash Dividend
Payments against Redemption of Units

Net Cash Generated/(Used in) from Financing Activities

Note

Net Increase/(Decrease) in Cash and Cash Equivalents during the Quarter

Cash and Cash Equivalents at Beginning of the Quarter
Cash and Cash Equivalents at End of the Quarter

4

Quarter Ended
30 September
2017 2016
(Rupees)
(7,116,902) 7,732,309
382,620 (786,164)
126,795
- (5,851,533)
6,629,849 (1,976,631)
(104,433) (755,224)
(3,021,303) 4,950,320
(673,711) (6,145,804)
(264,485) 328,260
(36,918) (28,188)
(3,996,417) (895,412)
10,700 (715,271)
(44,878) 199,375
(77,711) 26,204
165,566 9,129,938
- (290,354)
(41,952) (30,580,702)
(155,901) 159,033
(144,176) (22,071,777)
(4,245,026) (23,722,413)
5,000,000 -
- 25,532,923
- (4,188,129)
5,000,000 21,344,794
754,974 (2,377,619)
33,608,003 90,900,026
34,362,977 88,522,407

The annexed notes 1 to 12 form an integral part of this condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)

[Management Company]

-—-SD---- -—-SD----
Chief Financial Officer Director

®

—-SD-——-
Director
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DAWOOD

ISLAMIC FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

LEGAL STATUS AND NATURE OF BUSINESS

Dawood Islamic Fund (the Fund) was established under a Trust Deed executed on 13 September 2006 between
786 Investments Limited ( formerly Dawood Capital Management Limited ( DCML) ) as the Management Company
and the Central Depository Company of Pakistan Limited (CDCPL) as Trustee. The Securities and Exchange
Commission of Pakistan (SECP) approved the appointment of Trustee and granted license to the Management
Company of the Fund to act as Asset Management Company. During the last year, the Management Company
has changed its name to 786 Investments Limited with effect from 20 January 2017 after completing regulatory
requirements. During ther period, the registered office of the Management Company was changed and is situated
at G3, Ground floor, BRR Tower, Hassan Ali Street, |.I Chundrigarh Road, Karachi, Pakistan.

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange Limited. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund. The Fund has been classified as a "Shariah Compliant Asset Allocation Scheme", approved
by the Board of Directors of Management Company as per Circular 7 of 2009 issued by the SECP. The policy of
the Fund is to invest in Shariah Compliant equity instruments and debt instruments with a minimum rating of A-.
Titles to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as
Trustee of the Fund.

As per Regulation 54 clause 3(a) of the Non- Banking Finance Companies and Notified Entities Regulations, 2008
( the NBFC Regulations, 2008) the minimum size of the Open End Scheme shall be Rs 100 million at all times
during the life of the scheme. The net assets of the Fund stood at Rs. 100.764 million as at 30 September 2017.
Further , B.R.R Guardian Modaraba (a related party) held 224,400 units (27.45% of the units) (Rs. 27,659,185)
of the Fund as at the reporting date. In case of redemption of units by the Modaraba, the net assets of the Fund
will fall significantly.

Asset Manager Rating (AMR) of Management Company was 'AM3-' before suspension of the Fund and the Fund
was assigned 2 Star rating by Pakistan Credit Rating Agency (PACRA).

Due to the suspension of the Fund from 22 March 2013 to 22 January 2015, the Management Company was not
able to comply with various requirements of the NBFC Rules, NBFC Regulations and other regulatory requirements.
SECP vide its letter SCD/AMCW/DCML/151/2015 dated 5 November 2015 advised the Management Company
to submit documents/information showing Board of Directors approved commitment along with timelines to comply
with regulatory non-compliances.The Board of Directors of the Management Company is fully committed to comply
with the regulatory requirements. Further, during the last year, an onsite inspection was carried out by the
Specialized Companies Division - Supervision and Enforcement Department of the Securities and Exchange
Commission of Pakistan concerning the operations and management of the Funds by the Management Company
as per the NBFC Rules 2003, the NBFC Regulations, 2008 and its Constitutive Documents. The inspection report
identified certain non-compliances with applicable regulations which mainly pertain to financial management
systems, compliance and risk management system, updation of policies and procedures, investment committee,
investment function, fund management and internal controls and procedures. Management considers that owing
to suspension of the Fund such compliances could not be made in timely manner. However, the Management
Company is fully committed to ensure compliance with such Regulations in due course.

Management has applied for renewal of its license to undertake Asset Management Services and Investment
Advisory Services which was pending for approval by the SECP, however subsequently to quarter ending 30
September 2017 tha Management Company received license to carry out Asset Management Services and
Investment Advisory Services through license no. AMCW/13/786IL/AMS/08/2017 and AMCW/14/7861L/IA/06/2017
respectively dated 19 October 2017.

BASIS OF PREPARATION
Statement of Compliance
These condensed interim financial statements have been prepared in accordance with the approved accounting

standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board as are notified under the
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repealed Companies Ordinance, 1984, the requirements of the Trust Deed, the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) , the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations, 2008) and directives issued by the SECP. Wherever,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, 2008 and the said directives differ
with the requirements of these standards, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, 2008 and the said directives shall prevail.

This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the annual audited financial statements
of the Fund for the year ended 30 June 2017.

This condensed interim financial information is unaudited are being circulated to the unitholders as per the
requirement as per the NBFC regulation. The Board of Directors of Management Company declare that this
condensed interim financial information gives a true and fair view of the state of affairs of the Fund.

Basis of Measurement

These condensed interim financial statements have been prepared under the historical cost convention except
that certain financial assets are measured at fair value.

Functional and Presentation Currency

These condensed interim financial statements are presented in Pak Rupees which is the functional and
presentation currency of the Fund and has been rounded off to the nearest rupees.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in preparation of the financial statements of the Fund for
the year ended June 30, 2017 except for change in accounting policy for recognition of Element of income/(loss)
and capital gains/(losses) included in the prices of units issued less those in units redeemed (Element of Income).

In view of the amendments made in the NBFC Regulations vide SRO 756(1)/2017 the accounting policy for the
recognition of Element of Income has been changed from July 1, 2017 with prospective effect. Previously the
Element of Income was recognized in the income statement to the extent that it represented income earned
during the year, the unrealized appreciation/(diminution) during the year on ‘available for sale’ securities was
included in the Distribution Statement. Due to changes in the NBFC Regulations, Element of Income is now a
transaction of capital nature and the receipt and payment of element of income will now be recognized directly
in to the Unit Holders’ Fund.

The preparation of the condensed interim financial information in conformity with approved accounting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect
the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision. In preparing the condensed interim financial information, the significant
judgments made by management in applying the Fund’s accounting policies and the key sources of estimation
and uncertainty were the same as those that applied to the financial statements as at and for the year ended
June 30, 2017. The Fund'’s financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2017.

The Companies Act, 2017 was enacted on 30 May 2017 and is applicable with immediate effect. The Securities
and Exchange Commission of Pakistan through press release and vide circular no. 23 of 2017 dated 04 October
2017 in continuation of circular no. 17 of 2017 dated 20 July 2017 has decided that all the companies whose
financial year, including quarterly and other interim period, closes on or before 31 December 2017, shall prepare
their financial statements, including interim financial statements, in accordance with the provisions of the repealed
Companies Ordinance, 1984.

[12)
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(Unaudited) (Audited)
BANK BALANCES 30 September 30 June
2017 2017
(Rupees)
Balances with Bank
- Current Account 8,398,776 1,486,218
- Savings Accounts 4.1 25,964,201 32,121,785
34,362,977 33,608,003

Profit rates on PLS saving accounts range from 4.25% (30 June 2017: 4.5% to 5%) per annum.

INVESTMENTS

At Fair Value through Profit or Loss' - Held for Trading

Listed Equity Securities 5.1 52,340,515 56,331,681

Available-for-Sale

Listed Debt Securities - Sukuk Certificates 52 3,418,246 3,460,792

Unlisted Debt Securities - Sukuk Certificates 5.3 5,150,000 5,257,250
60,908,761 65,049,723

Listed Equity Securities - at Fair Value through Profit and Loss' - Held for Trading

Shares of listed companies are fully paid ordinary shares of Rs. 10 each unless stated otherwise.

Number of Shares Balance as at 30 September 2017 Market Value
Asat1  Purchases  Bonus/ Sold As at 30 Carrying Market Asa Asa
July 2017  During the Right During  September Value Value Appreciation Percentage  Percentage
Name of the Investee Company Period Issue  thePeriod 2017 I(Diminution)  of Total of Net Assets
During Investments
the Period
(Rupees)

REAL ESTATE INVESTMNET AND SERVICES
Dolmen City Reit - 50,000 = - 50,000 549,700 546,500 (3.200) 0.90% 0.54%
CEMENT
Fauji Cement Company Limited 35,000 - 10,000 25,000 1,025,750 813,000 (212,750) 1.33% 0.81%
Lucky Cement Limited 5,000 2,500 - - 7,500 5,690,445 4238850  (1.451.595) 6.96% 421%
Power Cement Limited 65,544 30,000 - 20,000 75,544 938,659 815875 (122.784) 1.34% 0.81%
Bestway Cement Limited 10,000 - - - 10,000 2,191,200 1.634.900 (556.300) 2.68% 1.62%
Dewan Cement Limited 30,000 - - 30,000 - - - - 0.00% 0.00%
REFINERY
Attock Refinery Limited 5,000 17,500 - 17,500 5,000 2,048,628 2,066,050 17422 3.39% 2.05%
National Refinery Limited - 1,500 - 1,500 - - - - 0.00% 0.00%
POWER GENERATION AND DISTRIBUTION
Hub Power Company Limited 25,000 - - - 25,000 2,935,750 2,795,250 (140,500) 4.59% 271%
K-Electric Limited* 237,500 - - 25000 212,500 1,466,250 1,496,000 29,750 246% 1.48%
OIL AND GAS MARKETING COMPANIES
Sui Southern Gas Company Limited - 50,000 - 20,000 30,000 1,164,033 1.086.900 (77.433) 1.78% 1.08%
Hascol Petroleum Limited 1,500 2,500 - 1,000 3,000 963,113 843.270 (119,843) 1.38% 0.84%
Sui Northern Gas Pipelines Limited 25,000 110,000 - 110,000 25,000 3,560,765 3.346.500 (214,265 5.49% 3.32%
OIL AND GAS EXPLORATION COMPANIES
Ol and Gas Development Company Limited 20,000 - - 5,000 16,000 2,110,350 2,229,600 119.250 3.66% 2.21%
Pakistan Oil Field Limited 2,500 - - 1,500 1,000 458,150 532,040 73.890 0.87% 0.53%
ENGINEERING
Anmreli Steels Limited 5,000 - - 2,500 2,500 307,375 254,925 (52,450 0.42% 0.25%
Crescent Steels and Allied Products Limited 2,000 - - - 2,000 477,140 316,380 (160,760) 0.52% 0.31%
Mughal Iron and Steel Industries Limited 30,000 10,000 - 12,500 27,500 2,176,866 1.573.550 (603.316) 2.58% 1.56%
AUTOMOBILE ASSEMBLER
Al-Ghazi Tractors Limited™* 1,000 - - 1,000 - - - - 0.00% 0.00%
Ghandhara Industries Limited - - - - - - - - 0.00% 0.00%
Ghandhara Nissan Limited - 2,500 - - 2,500 501,250 491225 (10.025) 0.81% 0.49%

AUTOMOBILE PARTS AND ACCESSORIES
The General Tyre and Rubber Company
of Pakistan Limited 2,500 6,500 - 5,000 4,000 877,097 805.200 (71,897) 1.32% 0.80%
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Number of Shares Balance as at 30 September 2017 Market Value
Asat1  Purchases  Bonus/ Sold As at 30 Carrying Market Asa Asa
July 2017 Duringthe  Right During  September Value Value Appreciation Percentage  Percentage
Name of the Investee Company Period Issue  the Period 2017 I(Diminution)  of Total of Net Assets
During Investments
the Period
(Rupees)
CABLE AND ELECTRICAL GOODS
Pak Electron Limited - 42,500 22,500 20,000 1,651,406 1,519,000 (32.406) 249% 1.51%
Pakistan Cables Limited 500 1,000 500 1,000 287,167 258,260 (28.907) 0.42% 0.26%
FERTILIZER
Engro Fertilizers Limited 20,000 - 5,000 15,000 828,600 943,650 115,050 1.55% 0.94%
Engro Corporation Limited 12,500 2,500 - 15,000 4,836,400 4,546,350 (290,050) 7.46% 451%
PHARMACEAUTICALS
GlaxoSmith Kline Pakistan Limited 38,200 - 38,200 7,522,344 7.028.418 (493.926) 11.54% 6.98%
GlaxoSmithkline Consumer Healthcare Pakistan Limited*** 2,760 - - 2,760 576,868 768,522 191,654 1.26% 0.76%
The Searle Company Limited 3,000 2,000 - 5,000 2,322,474 2,019.600 (302.874) 3.32% 2.00%
CHEMICAL
Archroma Pakistan Limited 5,000 - - 5,000 3,563,950 3,285,000 (278,950) 5.39% 3.26%
Linde Pakistan Limited 4,000 1,000 - 5,000 1,234,080 1,350,550 116470 222% 1.34%
Lotte Chemical Pakistan Limited 25,000 50,000 75,000 681,105 612,000 (69,105) 1.00% 0.61%
LEATHER AND TANNERIES
Service Industries Limited 4,000 - 4,000 5,516,000 3.648.000  (1.868.000) 5.99% 3.62%
FOOD AND PERSONAL CARE PRODUCTS
Al- Shaheer Corporation Limited 25,000 25,000 - - - - 0.00% 0.00%
Engro Foods Limited 5,000 - 5,000 607,450 475150 (132.300) 0.78% 0.47%
Treet Corporation Limited 10,000 10,000 - - - - 0.00% 0.00%
Total as at 30 September 2017 __ 58970364 __ 52,340.515 _ (6.629.849)
* These have a face value of Rs. 3.5 per share.
** These have a face value of Rs. 5 per share.
*** These are equity securities which are not appearing in the KMI Al Islamic Share Index of Pakistan Stock Exchange Limited. Further, the shares of GlaxoSmithkline Consumer Healthcare
Pakistan Limited were not actually purchased by the Fund but were received as a result of demerger of the said investee from GlaxoSmith Kline Pakistan Limited.
Listed Debt Securities - Sukuk Certificates - Available-for-Sale
Balance as at 30 September 2017
Name of the Investee Company Note Profit Number of Certificates Carrying Market Appreciation/ Market Market
Rate % Value Value (Diminution) ~ Valueasa  Valueasa
Asat1July Purchases Sold/Mature  Asat Percentage  Percentage
2017 Duringthe  d/Settled 30 of Total of Net
Period  Duringthe ~ September Investment Assets
Period 2017
Certificates have a Face Value of Rs. 5,000Each "7 - (Rupees) -
Chemicals
Fatima Fertilizer Company Limited 6 months
(28 November 2016) 5.2.1 KIBOR+1.1% 736 - 736 3,312,000 3,418,246 106,246 5.61% 3.39%
Total as at 30 September 2017 3,312,000 6 106,246

These sukuk certificates carry profit equal to 6 month KIBOR plus 1.1% receivable semi-annually in arrears and
will mature in 5 years from 28 November 2016. The principal amount is redeemable in ten equal semi-annual
instalments from the ljarah commencement date. These certificates are secured by 1st ranking hypothecation
charge of all present and future fixed assets excluding land and building of the issuer with a minimum 25%
margin, 1st ranking mortgage over land and building of the issuer with a minimum 25% margin, establishment
of and assignment of a Debt Payment Account, assignment over all rights and benefits of the issuer under any
and all project insurances and cut-through agreements for reinsurance.

Unlisted Debt Securities - Sukuk Certificates - Available-for-Sale

Balance as at 30 September 2017

Name of the Investee Company Note Profit Number of Certificates Carrying Market Appreciation/ Market Market
Rate%  Asat1July Purchases SoldMature  Asat Value Value (Diminution) ~ Valueasa  Valueasa
2017 Duringthe  d/Settled 30 Percentage  Percentage
Period During the ~ September of Total of Net
Period 2017 Investment Assets
Certificates have a face value of Rs. 5,000 e (RUp@es) oo
each unless stated otherwise.
Cable and Electrical Goods
New Allied Electronics Industries 6 months
(Private) Limited (03 December 2007) 532  KIBOR+2.2% 1,000 - 1,000 5,027,500 -
1 year
TPL Trakker Limited (13 April 2016) 533 KIBOR+3% 5 5 5,000,000 _ 5,150,000 150,000 8.46% 5.11%
Total as at 30 September 2017 10,027,500 _ 5,150,000 150,000

* These have a face value of Rs. 1,000,000 per certificate.
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New Allied Electronics Industries (Private) Limited defaulted on its payment of principal and mark-up due on
27 October 2008. Consequently, the security was classified as non-performing by MUFAP on 9 January 2009
and accrual on the same was suspended. Management has recognised full provision there against and the
accrual of income has been suspended in line with provisioning policy of the Fund duly approved by the Board
as per applicable SECP provisioning circulars.

These certificates carry profit equal to 1 year KIBOR plus 3% receivable quarterly in arrears and will mature
in April 2021. The principal amount is redeemable in four six monthly instalments of Rs. 0.25 million per certificate
each commencing from October 2019. These Sukuk certificates are secured by hypothecation charge over the
hypothecated assets of Rs. 625 million and pledge of shares of TPL Properties Limited in favour of the Trustee
of the issuer for the benefit of the certificate holders.

Details of Non-Compliant Investment with the Investment Criteria as Specified by Securities and Exchange
Commission of Pakistan

In accordance with clause (v) of the investment criteria laid down for 'Shariah Compliant Asset Allocation Scheme'
in Circular no. 7 of 2009 issued by SECP the Fund is required to invest in any security having rating not lower
than the investment grade credit rating of A- and above. However, as at 30 June 2017, the Fund is non-compliant
with the above-mentioned requirement in respect of the following investment. The securities were in compliance
of the Circular at the time of purchase and were subsequently downgraded to non investment grade by MUFAP
on default by the issuer in repayment of coupon due on respective dates. The Fund holds 100% provision
against such investment:

Name of Non-Compliant Investment Type of Value of Provision Value of Percentage Percentage
Investment  Investment Held Investment of Net of Gross
Before After Assets Assets
Provision Provision
(Rupees) % %
New Allied Electronics Industries
(Private) Limited Sukuk 5,027,500 _ 5,027,500 - - -
(Unaudited) (Audited)
30 September 30 June
i . i 2017 2017
Unrealised Appreciation in fair Value of Investments (Rupees)
Classified as 'Available for Sale’
Fair Value of Investments 8,568,246 8,718,042
Cost of Investment (8,312,000) (8,312,000)

256,246 406,042

ACCRUED EXPENSES AND OTHER LIABILITIES

Sindh Workers' Welfare Fund 6.1 895,173 895,173
Audit Fee Payable 534,113 370,960
Other Liabilities 992,177 884,182
Withholding Tax and Zakat Payable 52,321 479,370

2,473,784 2,629,685

The Management Company has recognised SWWF charge for the period from 21 May 2015 to 30 September
2017, amounting to Rs. 0.895 million (30 June 2017: 0.895 million). Had the SWWF not been provided, the NAV
per unit of the Fund would have been higher by Rs. 1.10 (30 June 2017: Rs. 1.15).

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that
for the purpose of determining distribution of at least 90 percent of accounting income, the income distributed
through bonus units shall not be dividend. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net accounting
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income other than capital gains to the unit holders. The Fund is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance 2001.

The Management Company has filed return of income of the Fund for the years ended 30 June 2013, 2014 and
2015 claiming exemption from taxation on income under clause 99 of Part 1 to the Second Schedule of the
Income Tax Ordinance, 2001 (the Ordinance). The Additional Commissioner Inland Revenue (CIR) initially
raised notices and then ordered to pay tax for the above referred years by making certain addition to income
of the Fund and claiming that exemption under clause 99 is available to only those collective investment schemes,
which distribute not less than 90% of its accounting income of that year amongst unit holders on year to year
basis. Further, an amount of Rs. 7.9 million has been withheld by tax department from the bank account of the
Fund which is included in advance income tax on the statement of asset and liabilities. The Management
Company of the Fund filed an appeal to Commissioner Inland Revenue (Appeals) (CIR Appeals) claiming that
the additions made to the income by the Commissioner were erroneous and the Fund has distributed more than
90% of its income for each of the three years after finalization of financial statements of the Fund after removal
of suspension of the operations of the Fund. The CIR Appeals decided the appeal in favour of Management
Company and remanded back the case to CIR on the grounds that income tax officer has passed impugned
orders in haste without objective appreciation of relevant provisions of law and drew adverse inference on
irrelevant assertions and claim of exemption has nothing to do with timely or late filing of the return of income
and directed CIR to re-examine the case after giving appellant opportunity of being heard.

On 6 March 2017, 24 February 2017 and 20 February 2017 amended tax orders under section 124(1) of the
Income Tax Ordinance, 2001, for the tax years 2013, 2014 and 2015 respectively were issued by the Commissioner
Inland Revenue raising Nil tax demand in respect of said years. However, the orders further stated that separate
proceedings will be conducted for late filing of return and levying of penalty for respective tax years under
Section 182 of the Income Tax Ordinance, 2001. No such proceedings have been initiated by the taxation
authorities and hence, no provision has been recorded with respect to late filing of income tax returns for
respective tax years by the Fund as the management will contest any such proceeding which will be initiated
by the taxation authorities. Further, the management is pursuing the relevant authorities for the recovery of the
aforementioned seized amount of Rs. 7.9 million.

CONTINGENCIES AND COMMITMENTS
There were no commitments as at 30 September 2017.
EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted
average number of units for calculating earnings per unit is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties/connected persons of the Fund include 786 Investments Limited (formerly Dawood Capital
Management Limited ) being Management Company , other collective investment schemes managed by the
Management Company, Central Depository Company of Pakistan Limited (CDC) , being the Trustee of the
Fund, Directors and Officers of the ManagementCompany, other associated undertakings and unit holders
holding more than 10% units in the Fund or any of their connected person.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations 2008 and the Trust Deed respectively.

The transactions with related parties are in the normal course of business, at contracted rates.

Details of transactions with related parties and balances with them at the period end are as follows:
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Details of Transactions with Connected Person/Related
Parties are as Follows:

786 Investments Limited (formerly
Dawood Capital Management Limited)
- Management Company
Remuneration (Including Indirect Taxes)
Accounting and Operations Charges

Central Depository Company of Pakistan
Limited - Trustee
Remuneration (Including Indirect Taxes)

786 Investments Limited (formerly Dawood
Capital Management Limited)
Issue of 40,679 Units (June 2017: Nil Units)

First Dawood Investment Bank Limited
- Employees' Contributory Provident Fund
Issue of Nil Units (June 2017: 31,215 Units)

Dawood Family Takaful Limited
Issue of Nil Units (June 2017: 71,308 Units)

B.R.R Guardian Modaraba
Issue of Nil Units (June 2017: 64,523 Units)

Dawood Family Takaful Limited
- Employees’ Provident Fund
Issue of Nil Units (June 2017: 10,003 Units)

Directors and Executives of the

Management Company
Issue of Nil Units (June 2017: 10,815 Units)
Redemption of Nil Units (June 2017: 45,360 Units)

Other Connected Persons/Related Parties
Issue of Nil Units (June 2017: 17,999 Units)

Amounts Outstanding as at Period End are as Follows:

786 Investments Limited (formerly Dawood
Capital Management Limited)

Remuneration Payable
Units Held 40,680 (June 2017: Nil Units)

Central Depository Company of Pakistan Limited-Trustee
Remuneration Payable
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(Unaudited) (Unaudited)
30 September 30 September

2017 2016
(Rupees)
421,635 467,531
24,880 27,584
199,382 199,375
(Unaudited) (Audited)
30 September 30 June
2017 2017
(Rupees)
5,000,000 -
- 3,935,329
- 8,985,272
- 8,134,559
- 1,263,523
- 1,350,870
- 6,072,168
- 2,268,648
986,813 976,113
5,014,106 -
65,016 109,894
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B.R.R Guardian Modaraba
Units Held 224,400 (June 2017: 224,400 Units)

Dawood Family Takaful Limited
Units Held 309,010 (June 2017: 309,010 Units)

First Dawood Investment Bank
Employees Provident Fund
Units Held 108,560 (June 2017: 108,560 Units)

Dawood Family Takaful Limited - Employees’
Provident Fund
Units Held 41,960 (June 2017: 41,960 Units)

Other Connected Persons/Related Parties
Units Held 84,423 (June 2017: 67,729 Units)

CORRESPONDING FIGURES

(Unaudited) (Audited)
30 September 30 June
2017 2017
(Rupees)

27,659,185 29,762,348
38,088,123 40,984,287
13,380,933 14,398,400
5,171,930 5,565,196
10,405,801 8,982,962

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison
and better presentation. The effect of 'rearrangement/reclassification is not considered to be material.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the

Management Company on 30 October, 2017.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]
_ =SDe . ==SDe
Chief Financial Officer Director
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786 Investments Limited
(Formerly Dawood Capital Management Ltd.)
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