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Disclaimer: 
This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy or sell any fund.  All investments in mutual funds are subject to market risks. The NAV based 
prices of units and any dividends/returns thereon are dependent on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is not necessarily indicative of future results. 

Economic Review 
The SBP has reduced the rates of interest 
chargeable under its Export Finance Scheme 
(EFS) under the long-term financing facility 
(LTFF) and on its scheme for financing power 
plants using renewable energy sources by 150 
basis points from 11.0% to 9.5% with 
immediate effect. ENI, an Italian private 
sector energy group, has discovered new gas 
reserves in the Kirthar Fold Belt region in 
Sindh, about 350 kilometers off Karachi. Saudi 
Arabia’s Al-Qarnain Group, a private sector 
entity, proposes to invest $ 1.0 bn in 
Pakistan’s energy. The government has 
decided to establish Special Economic Zones 
(SEZs) across the country to attract local and 
foreign investment via a facilitative approach. 
The Asian development Bank ruled out the 
possibility of financing the construction of the 
$12 billion Diamer-Basha dam alone. Forex 
reserves continued to remain under pressure 
due to IMF payment and weak financial 
accounts. The provisional revenue collection 
in September 2012 stood at Rs 172 billion 
which is below. Government rose petroleum 
prices twice in a month due to rise 
international oil prices. Inflation rate subdued 
further to 8.8% as againt 9.2% a month ago, 
giving hope for further discount rate cut. The 
federal Cabinet has reportedly refused to 
approve Rs13.6 billion Railways track doubling 
project worth Rs13.6 billion supposedly being 
awarded to a Chinese company. 
 

Stock Market Review 
KSE-100 index breached 15,600 level for the 
first time after April 2008 during the month 
under review. Local investors opted for profit-
taking during the first week of the month and 
the benchmark KSE-100 index declined by 

137.62 points on week-on-week basis but 
market recovered during the second week of 
the month by 195.65 points and closed at 53-
week high level of 15,449.61 points. 
Reduction in export refinance rate gave some 
boost to the textile market. Banking sector 
went through moderate correction after 
rumors of interest rate reduction in the next 
monetary policy but other sectors share 
prices relying on heavy financing rallied on 
the back drop of the same rumors. The KSE 
100 index gained 53.24 points to close at 
15,444.82 points with extremely low trading 
activities as average daily volumes declined by 
26.7 percent on week-on-week basis and 
overall trading during the month stood at 88 
million shares on average. 
 

Money Market Review 
The State Bank carried out open market 
operation to offset the impact of massive 
government borrowing from banks and 
injected Rs561 billion. The government made 
record borrowing of Rs324 billion in the first 
two months of the current fiscal year leaving 
no option for the private sector to make 
borrowing from banks. 
 
In the first T-Bill auction SBP sold treasury bills 
worth Rs 299 billion against total bids of Rs 
509 billion. Participation in the 3M tenor was 
very limited (6.3 percent of the realized 
amount), hence the indication that market is 
expecting further monetary easing. Cut off 
yields for 3M, 6M and 12M papers witnessed 
a decline of 13-14bps to 10.27%, 10.31% and 
10.35% respectively while the cut off yield for 
the second auction during the month stood at 
10.23%, 10.24%, 10.26% for 3M,6M and 12M 
respectively. 
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FUND MANAGER’S COMMENTS 

During the month, Fund generated the return of 10.50% pa as 
compared to its benchmark return of 10.43%. SBP has reduced the 
benchmark rates which had a direct impact on GS. Since the Fund has 
major investments in GS, its returns are equivalent to GS rates. DIF is 
still a goldmine for those who want to earn capital gains on 
investments. 
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DETAILS OF NON COMPLIANT INVESTMENTS 

DIF TOP TEN DEBT SECURITIES 

PERFORMANCE STATISTICS 

WWF DISCLOSURE 

The Scheme has maintained provisions against Workers’ Welfare Fund’s liability to the 
tune of Rs. 3.47M, if the same were not made the NAV per unit/return YTD of the Scheme 
would be higher by Rs. 0.63/3.37%. For details investors are advised to read the Note 8 of 
the latest Financial Statements of the Scheme. 
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DETAILS OF NON COMPLIANT INVESTMENTS 

FUND MANAGER’S COMMENTS 

During the month, Fund generated a return of 
2.41% as compared to its benchmark which 
produced a return of 0.58, hence, outperformed 
by 1.83%. It was due to the reversals on non-
performing debts which have started to pay. Now 
DIF is fully liquid and still a goldmine for those 
who want to earn capital gains on investments. 

WWF DISCLOSURE 

The Scheme has maintained provisions against 
Workers’ Welfare Fund’s liability to the tune of 
Rs. 1.29M, if the same were not made the NAV 
per unit/return YTD of the Scheme would be 
higher by Rs. 1.10/1.17%. For details investors 
are advised to read the Note 8 of the latest 
Financial Statements of the Scheme. 
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FUND MANAGER’S COMMENTS 

During the month, Fund generated a return of 2.90% against 0.61% return on 
its benchmark, hence, outperformed by 2.29%. In anticipation of positive 
market sentiments, FDMF has taken new exposures with cautious approach. 

FUND STATISTICS PERFORMANCE STATISTICS 

DETAILS OF NON COMPLIANT INVESTMENTS 

FDMF TOP TEN DEBT SECURITIES 

WWF DISCLOSURE 

The Scheme has maintained provisions against Workers’ Welfare Fund’s liability to the tune of Rs. 2.15M, 
if the same were not made the NAV per unit/return YTD of the Scheme would be higher by  
Rs. 0.0371/0.43%. For details investors are advised to read the Note 10 of the latest Financial Statements 
of the Scheme. 


